











FBIS-WEU-94- 146 
Friday 
29 July 1994 








Daily Report— 


West Europe 








This report contains information which is or may be copyrighted in a 
number of countries. Therefore, copying and/or further dissemination of 
the report is expressly prohibited without obtaining the permission of 


the copyright owner(s) 














® Daily Report 
West Europe 











FBIS-WEU-94-146 CONTENTS 29 July 1994 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 
An Q indicates a Foreign Media Note. 


INTER-FUROPEAN AFFAIRS 








MEP’s Consider Voting Against Santer Cabinet /DIE WELT 27 Jul/ ....... 
(DU Annoyed at Kohl for Supporting Bangemann = /SULDDEUTS( HE ZEITUNG 2% Jul) 
EC Outlines European Social Policy Plan /71/E DAILY TELEGRAPH 28 Jul]. | 
UK Warns on Opt-Outs /77/E DAILY TELEGRAPH 29 Jul] 2 
EP President Calls For Balance Between EU Institutions /7//E EUROPE tN 29 Jul-4 Aug] 3 
Report Reveals Extent of Fraud by EU Member States /77// DAILY TELEGRAPH 29 Jul) 4 
AUSTRIA 
Poll Examines Public Support for Political Parties /DER STANDARD 28 Jul} 5 
BENELUN 
Belgium 
Budget Minister Interviewed on Deficnt' Reduction /LE SOIR 28 Jul) ............ 6 
@ International ‘Impotence’ on Bosnia Deplored /DE STANDAARD 28 Jull pinnae 7 
Commentary Sees Whitewater as ‘Media Circus’ /DE STANDAARD 29 Jul] oo... 7 
Netherlands 
Kok Expected To Form ‘Purple’ Coalition Government /DE VOLASARANT 29 Jul) \ 
UNITED KINGDOM 
Crovernment To Send Troops to Rwanda /PRESS ASSOCTATION] . = 10) 
MIS Fears Wave of Terrorist Attacks in London = /77/b INDEPENDI VT 29 Jul : " 19 
Mayor Urges International Battle Against Terrorism /PRESS ASSOCIATION] cal i 
UK Denies Receiving Poor Warning of Bombings /777- GUARDIAN 28 Jul] : . 1] 
Adams Views Media Response to Sinn Fein Conference /71/k GUARDIAN 28 Jul] ........... i2 
Mayor Outlines Agenda in Favor of Citizen's Interests /71/E GUARDIAN 28 Jul) 13 
Crovernment Announces Moratorium on Land-Mine Exports /7/// DAILY TELEGRAP N28 _ _ 14 
industrialists Express Concern Over Inflation /77/E INDEPENDENT 27 Jul] .............. ae OO 
IRELAND 
Government To Send 30 Soldiers to Zaire, Rwanda /Dublin Radtof ..00..0..00 16 
GERMANY 
Bonn, Moscow Agree on Public Sector Cooperation /DDP/ADN] ............. , 17 
PDS Election Program Focuses on Economic Issues /FRANAFURTER ‘LLGEMEINE 27 Jul} 17 
Indicators Show ‘Sustained’ Economic Recovery /FRANKFURTER ALLGEMEINE 28 Jul 18 
Trust Agency Deficit Lower Than Expected /SURDDEUTSCHE ZEITUNG 26 med 19 
Asset Compromise with PDS) /BILD 28 Jul] .. 19 
Ifo Repert Suggests ‘Warmer’ Business Climate = //1/ ANDE L SBL 117 27 Jul mi 
Darly on Possible Successor to BDI's Necker /MANDELSBLATT 28 Jul] 21 
Army Inspector Discucses Military Reform /FRANAFURTER RUNDSCTIIAU 28 Jul] 2) 
RAF Prisoners Issue Statement on Hunger Strike /NEUES DEUTSCHLAND 28 Jul] 23 
Commentator ca EU Decision on Air France Subsidy /SULDDEUTSCHE ZEITUNG 29 Jul) 4 

















FBIS-WEU-94-146 








29 July 1994 2 West Europe 
FRANCE 
Leotard: First French Troops To Leave Rwanda 29 Jul /Paris muned a a A eT TTR 26 
CR CE IEEE SIT ss cian senna ientiinneumbananeentinnbenenamnseenmemantenibentenns 26 
I i ss mn enederenertuneabanisiene 26 
Kouchner Heads Delegation to Rwanda [Paris Radio] ...............-.c.-cccveereveeeeveeeereneveeerevenenevees ceiuuianiaaiiialals 26 
U.S. Trade Practices Worry Industry Minister /LA TRIBUNE DESFOSSES 28 Jul] -..................... aaa 26 
EU To Impose Conditions on Air France Subsidies {THE GUARDIAN 22 Jul] ....0.00000.000.cc0cc0eceeeeeeeeeevvne 28 
Balladur Imposes ‘Drastic’ Spending Cuts /LE FIGARO 26 Ital] ..0...2..0ccccccccccecseeceeeeeeveeeeveeneeveeeseveeeveenvenes 28 
Editorial Views Europe-U.S. Trade Dispute /LA TRIBUNE DESFOSSES 28 Jul] -..00.....0000.00000cc0000e00e 29 
Russian-Western ‘Rift’ Seen Emerging on Bosnia /LE FIGARO 29 Fuad) ......0...ccccccccccececcececeeeeeeeseeeveevevvnee 29 
Editorial Reviews Balladur’s Africa Policy /LE FIGARO 27 Jud] .0.........cccccccccccceceeeeeveeeenereeeeevsveneseveveenvnees 30 
ITALY & VATICAN CITY 
Berlusconi To ‘Separate Last Links’ with Fimimvest /ANSAMAIL] 2000.0000.0..000.000cccccccecceeeeeeeeeeeeeevees mein 31 
Scaifaro ‘Dissatisfied’ With Berlusconi /LA REPUBBLICA 27 Fad] 2.......cccccccccccceeeseeeeeseeeeeeneeeeeseeeeevevseeeens 31 
Opinion Polls Show Berlusconi Losing Voter Confidence /LA REPUBBLICA 28 Jul} .0....000.0...000000000. 31 
D’Alema Chides Government, Rejects Elections /LA REPUBBLICA 27 Jul) oo....0.0.c00cccccccceceeeeeveeoevevevveee 32 
Montanelli on Paolo Berlusconi Corruption Charge /LA VOCE 27 Judd) oo....cccccccccccccccccccceeeeeeeeeveesevenseevenes 32 
Paper Calls Electoral Law ‘Harmful, Unjust’ /LA REPUBBLICA 28 Full] oo....0..0cccccccccccccecceeeevveeseseverevevenn 33 
PORTUGAL 
Israeli Embassy Official Comments on Security /Lishom Radio]  0..0....0..cccccccesceeeeeseeeeeeeeeeenseeeneversnsennvenees 6 
Privatization Calendar Detailed /(SEMANARIO 25 Jute]  .....2..00.00csevserssrsssssssssssrssessesensesensseessossssesesesesssesees 36 
Natural Gas Network, Costs Envisioned /DIARIO DE NOTICIAS § Jul] oocc..cccccccccccecccceeeceeeseeeveesererevvenn 37 
SPAIN 
Sk nia cieancnsndeneementnntennnininnneinsenseneqsemnentneseseneereene 40 
Defense, Interior Ministers Inspect Sceme (Madrid Radio] .......0..0.c.c0c00eeseereeeeneeenevereneeevseserernvseres 40 
DE cnrnessescenreseenerneennmenpeesemnscsnsnsssesnnensneetane sennaneaaReNeN 40 
Foreign Minister Returns From Argentina /Madrid Radio] ..0............cc000000 seicadaitiiaiataasieiiaidathieenavinnintinentines 40 
Solana Urges Pressure on Bosnian Serbs (Madrid Radio] .0.............00.cc0ccccesevseesereerenereeeeeenseeseneeeveesaneerenvons 40 
Gonzalez, Guerraists Differ on Election Lessons /LA VANGUARDIA 23 Fill] ooccccccccccccccccceceevcereseveneennnns 40 
Gonzalez Spurns Guerraist Call To Shift Leftward /LA VANGUARDIA 24 Jil] ooccccccccccccccceeceevereeevrevves 4 
PP Leader Aznar Assesses Voter Support fABC 21 Stil] ........ccccccccccessssesrsesesersessssssserenneennseensensanerensenenenenes 42 
Pujol Assesses Catalonia’s Place in Country /LA VANGUARDIA 22 Full] oocccccccccccccccceecceeveveeeseeesevenrevenvrnnen 42 
NORDIC COUNTRIES 
Finland 
Bank Head Cited on EU Entry Vote /HANDELSBLATT 13 Jul] oocccccccccccccccccccceeeereeeeevvevvereneveerevennes 44 
Currency Fluctuation, Inflation Examined /HANDELSBLATT 13 Jtil] .cccccccccccccccereeeeeeeerereverevvnns 45 
Sweden 
Bjorck Threatens To Leave Bosnia if France, UK Depart /DAGENS NYHETER 27 Jul] .............. 45 
Government To Buy U.S. Radar-Steered Missiles /Stockholm Radi] .........0c0cccceeeeeererererevenrs 46 
CYPRUS 
Bomb Threat at U.S. Embassy Termed ‘Hoax’ /1 MAKH1 29 Fuad] oo...cccccccccccccccseereeerenneennennnennnnnnnensvennnvenes 47 
Kliridhis, Peres Hold Talks in Nicosia 28 Jul {Nicosia RAGIO] .0....0....00ccccceceeereeeeereeneennnennnrennrnnererenensnens 47 
Peres Comments on Middle East Peace /Nicosia Radio) .......... smsassaseensnnsunsessuensseesuneessntenesssoessenseeseet 47 
Notes Syria's ‘Restrained’ Attitude JAF P] .......ccccccceeeeereerveeeeerensnneneesnneenennennnenenennnenseeenssrennnnnnenenees 47 
Delegations Hold Official Talks 29 Jul /Nicosia Radio) ........ senuoutnenncoemecntonaventetsnecnndnbinnsnnseenmnennteceen 48 
Peres on Argentina Explosion JAF PJ ooo. ccccccccccecceeeeseeeeeeeeeenenneeneenneneenes aueesnecnesenseesesene sesenemnemmnenesten 48 
Denktas Threatens To Hold Referendum /KIBRIS 27 Jul] oo... coccceeeseeeevveevennensanennennennenveneverenenenennnens 49 


Denktas Comments on Turkish Foreign Policy /TERCUMAN 22 Jul] oocccccccccccccccccecceeeeeeeneeennenevnvnvnnvennnns 50 














FBIS-WEU-94-146 
29 July 1994 3 West Europe 
GREECE 
Foreign Minister Departs For Belgrade, Pale Athens Radio]  .......................0.cc0--eeseeeeeeeeeseeeereenesevereenecnenes 52 
No Comment on Turkish Cabinet Changes /Athems Radio] ..............2.......c0ccececeeeeseeeveeeveeeeenesnenvnvnes abana 52 
Foreign Ministry Criticizes Denktas’ Remarks [Nicosia Radio]  .2.0...........0....cc00ceeeeeeeeeneeeeevevnevenerenvvnnennnens 52 
Tsokhatzopoulos’ Presence Felt [TO VIMA TIS KIRIAKIS 17 Fuad] .0......00..ccccccccccceccevcveeceveeeeeeveenveee hones 2 
TURKEY 
UN Envoy Notes Concern Over Butrus-Ghali Letter JANATOLIA] 000.00.0..00000cccccccccseeevvesevnveevneevennnrennnne 53 
Demirel Returns From Iran, Comments on Poised Hammer /Ankara TV] ..00000000.000000000...... eusiaieieaiiite 53 
Eemporetes CR Aasesenemts ANAT OGTAD ccccceccccecccccssescssscsessessscesssessccsccnsessvcececceceess as slaaelinaaieammaiaaddaddnas 53 
Newspaper Reviews Iranian Relations {TURKISH DAILY NEWS 25 Fuad] oo0..000.0c00cccocccocccevvceeeeeees 54 
Gures Signs Military Cooperation Agreement With Ukraine fAmkara TV] o.oo... occcccevcscesceceeeeeeeeee 55 
Assembly Delegation Returns From Iraq, Jordan /HURRIVET 26 Judd] ..0.....000..0c0000ccccccceevveeeseeesevevenevvees 55 
Government Drafts New Privatization Law /TURKISH DAILY NEWS 26 Jul} o..0.00..000..0000000000000c000c00eee 55 
EL eT silane 56 
Ataman Comments on French Arms Sales to Greece /ANATOLIA] 0.......000cccccccccsecceeeeeeeevsereereneernennncnens 56 
Government Urges Interpol To Arrest Ocalan /CUMHURIVET 26 Jul] ..0...0000..00...0000000000 sccatiiihailaaiia 56 
ERNK Calls World Attention to Possible “Genocide” /OZGUR ULKE 24 Jud] oo.....0.ccc00cccccceeecccseeveveervens 57 
Demirel: Strong Defense Guarantees Peace f[ARRar€ TV) ........0..00:00sscsscsesssessscccecsesssssessosossnseoseseressseeeseeses $7 
High-Level Military Appointments Previewed /TURKISH DAILY NEWS 26 Jul] o0.0...0000..6..6666.6006000004 58 
Columnist Views SDPP Cabinet Changes /MILLIVET 24 Jul] o..c.cccccccccccccccececsseeeeeeeeeeneeseesnesensnnnnnnvnnens . 38 
ee Ng 59 




















FBIS-WEL-94-146 
29 July 1994 


MEP’s Consider Voting Against Santer Cabinet 


AU2707134194 Berlin DIE WELT in German 
27 Jul 94 pl 


[Karl-Ludwig Guensche report: “Uprising Against 
Bangemann in European Parliament] 


[Text] Bonn—In the opinion of leading German mem- 
bers of the European Parliament [MEP]. the renomina- 
tion of Free Democratic Party [FDP] politician Martin 
Bangemann as European commissioner might result in 
“the most serious crisis” of the European Union [EU] 
yet 


The Strasbourg parhament confirmed Luxembourger 
Santer, new president of the EU Commussion, by only a 
very narrow margin. According to DIE WELT's infor- 
mation, now both the Socialist Group and the European 
People’s Party (EVP) Group are considering voting 
against Santer’s whole cabinet in December. 


According to the Maastricht Treaty. for the first time the 
European Parliament has [the mght to] approve the 
appointment of the conimissioners. It can only vote on 
all 16 commissioners and the president together. 


A talk between Chancellor Helmut Kohl and the German 
members of the EVP Group 1s planned for September. 
“Only then will the final decision on Bangemann be 
made,” a deputy told DIE WELT. According to Deputy 
Mechtild Rothe, the Socialist Group will also make its 
attitude conditional on the chance'lor’s course of action 
in the selection of the second German commissioner, 
who 1s to be assigned to the Social Democratic Party 
[SPD]. The SPD must have the mght to choose its 
candidate. “We, not the chancellor, will choose.” If Kohl 
takes a different course, “we will try to get a majority 
that will reject the Commission.” 


There is also sharp criticism of Kohl's decision in favor 
of Bangemann from the Christian Democratic Union 
[{CDU]. A group of younger European politicians thinks 
that it 1s “wrong.” Bangemann is “no dynamic hopeful of 
the European idea” either. Hermann Groche, chairman 
of the Young Union, has intervened with Kohl. He 
proposed Hans-Peter Repnik, state secretary in the 
Development Ministry, as new EU! commissioner. If the 
chancellor sticks to his decision, however, CDU foreign 
policy specialists will claim the office of the minister of 
State responsible for Europe in the Foreign Ministry, 
according to DIE WELT's information, for Karl Lamers, 
foreign policy spokesman of the CDU/Chnistian Social 
Union [CSU] Bundestag Group. 


CDU Annoyed at Kohl for Supporting Bangemann 


AU 2607132394 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Jul 94 p 6 


[“dr.”-attributed report: “Annoyance at Kohl in His 
Own Ranks Increases”’] 


INTER-EUROPEAN AFFAIRS 1 


[Text] Bonn—The annoyance in the Christian Demo- 
cratic Union [CDU] at the fact that FRG Chancellor 
Helmut Kohl promised his coalition partner, the Free 
Democratic Party of Germany [FDP], a seat in the new 
commission of the European Union [EU] continues. 
Hermann Groche, chairman of the Young Union [JU], 
protested against this agreement. He stressed in a talk 
with the chancellor that the Union insists that a distin- 
guished deputy from its own ranks fill this position. 
Groehe mentioned Peter Repnik, parliamentary state 
secretary in the Development Aid Ministry, Karl-Heinz 
Florenz, parliamentary manager of the European Peo- 
ple’s Party [EVP] Group im the European Parliament, 
and Bundestag candidate Friedrich Maerz as candidates. 


Groehe ts one of numerous members of the Christian 
Democrats in the EVP who are annoyed at Kohl's 
agreement to leave FDP member Martin Bangemann in 
the office of commissioner for another five years. In the 
FDP Group, it 1s demanded that Kohl personally 
account for it in time, in order to substantiate his new 
agreement. The EVP Group leans on the agreement 
made in the spring that the two German commissioners 
are to be provided by the CDU and the Social Demo- 
cratic Party of Germany [SPD]. 


German members of the EVP let Koh! know that they 
are offended by the fact that they had supported the 
chancellor's wishes in the election of EU Presideiit 
Jacques Santer, and he 1s now putting a person who does 
not meet with their agreement before them. They are 
arguing that the Commission members must not become 
the subject of coalition agreements. Klaus Escher, Euro- 
pean policy spokesman of the JU, pointed out that the 
Hamburg CDU party congress is calling for a “parlia- 
mentarization of the European Commission.” Tne Com- 
mission members have to be controlled by the parhia- 
ment. 


Kohl intimated in several talks that he will stick to his 
agreement with FDP Chairman Klaus Kinkel. There are 
several speculations about the reasons. One of 11 1s that 
the commissioner is the “price” for the FDP’s support 
for CDU/Christian Social Union [CSU] candidate 
Roman Herzog in the presidential election. 


EC Outlines European Social Policy Plan 


MM2807120694 London THE DAILY TELEGRAPH 
in English 28 Jul 94 p 10 


[Report by Christopher Lockwood: “EC Social Policy 
Proposals ‘Fail To Protect Workers] 


[Text] Brussels—The European Commission outlined 
yesterday its plans for the development of European 
social policy over the next five years in a document long 
on rhetoric, but short on concrete proposals. 


The report drew immediate fire from the leader of the 
Socialists in the European Parhament, Labour's Mrs 
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Pauline Green. “We are disappointed that there will be 
no new mhatives to safeguard and support working 
people.” she sand. 


Britcsh officials welcomed the news that the Commission 
apparently intends to produce few, if any, new direc- 
uves. They ha:led vesterday’s white paper on European 
social policy as a distingt rmprovement on the Social 
Action Programmne of five years ago, which contained 47 
separate proposals for legssiation, many of them repug- 
nant to the Government on coonomic grounds. 


Britain's opt-out from the Social Chapter does not give 
immunity against what the Government believes to be 
excessive and job-destroying social protection directives. 
A number of such measures have been smuggled through 
as “health and safety” rssues, to which no opt-out 
applies. This was the case with a directive limiting the 
working week to 48 hours’ now being challenged by 
Britain at the European Court of Justice 


The white paper siresses the necd for ngorous implemen- 
tation of measures that have been agreed already. Mr 
Padraig Fiynn, its author, who rs the EC commissioner 
m charge of social affairs, sand the record of “transposi- 
tion” inte national law of EC directives by the vanous 
member states was extremely patchy 


Of 77 social policy directives currently .o force. Italy had 
transposed only 2! mito Italian law, the worst record in 
the EC. Mr Fiynn singled out Britain as having the best 
record of mecting its obligations, having transposed 34 
of the directives 


Britain's record of implementing health and safety legrs- 
lation 1s again good, although it is beticved by France, 
where all 11 health and safety directives have been 
transposed into Law 


Mr Fiynn again attacked the Sritesi: ont-out, stating hrs 
firm preference for seeing it removed in the interest of 
setting the same “\inimum standards of social protection 
throughout the EC. “In my view if one country does not 
accept these minimum standards, it confers an unfair 
competitnc advantage.” he sand. 


But speak ng in London yesterday, Mr Michael Portillo, 
the employ ment secretary, said: “The last thing Europe's 
unemploy < need +s another programme of job regula- 
tions whic, will add to employment costs, destroy jobs 
and restrict the opportunities of people looking for work. 


“There 1s a job for the EC in supporting the eliorts of 
members to reform their labour markets and make them 
work better. It 1s the inflexibility of labour markets 
which has been the main cause of Europe's poor record 
of job creation over the last 10 years.” 


The white paper suggests pushing ahead wiih four direc- 
tives already on the table, all of them unwelcome to the 
Government. These are: a directive giving part-time 
workers the same rights as full-tyme, one setting min- 
imum rights for employee. posted abroad: one creating 
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Statutory paternity leave, and one requiring firms to 
prove beyond reasonable doubt that they have not prac- 
tused discrimination *n sex discrimination cases. 


The likelthood that Britain would refuse to agree to these 
means they will either be significantly amended, « 4- 
drawn, or, most Iikely, impicmented under the social 
protocol, in which case Britain could ignore them 


UK Warns on Opt-Outs 


MA12907100494 London THE DAILY TELEGRAPH 
in English 29 Jul 94 p & 


[Report on interview with David Davis, minister of state 
in the Foreign Office, by Robert Shrimsicy, place and 
date not given] 


[Text] A warning to Britain's EC pariners that the 
Government will carry on fighting single-handedly if 
necessary, for its vision of “a Europe with a light touch,” 
was sounded yesterday by the new Foreign Office man im 
charge of European affairs. 


In an exclusive interview with THE DAILY TELE- 
GRAPH, Mr David Davis, the Minister of State respon- 
sible for negotiating the run-up to the so-called Maas- 
tricht I] conference in 1996, served notice on the other 
EC nations that they can expect Britain to be “very, very 
firm™ in defence of its interests. 


While arguing that “sibrerattling™ can be counter- 
productive, he said EC leaders should realise “that if we 
take a stance we are going to be firm on it. We will have 
a good reason for it, and we are going to have to be 
argued off it by reason, not by just a notion that perhaps 
we will be by ourselves occasionally.” 


It 1s something of a turn-around for the man known im 
Right-wing Tory circles as “the Hammer of Maastricht” 
for the single-minded gusto with which he pushed the 
treaty through the Commons when he was the whip 
charge of securing its ratification. 


Now, the “hammer” that pounded Tory rebels has been 
turned on the EC. for although Mr Davis is rightly 
regarded as a Major loyalist he 1s also as sceptical a 
minister as the Foreign Office could tolerate. 


His mixed pedigree means his uncompromising language 
about 1996 was matched by his attitude to the rebels he 
helped to defeat. He told them he had no interest in a 
“dialogue with the deaf.” If they want influence “the: 
are going to have to be constructive.” 


Mr Davis is clearly jealous of his reputation for getting 
the job done. A sometimes abrasive former grammar 
school boy, with business degrees from Warwick and 
Harvard, he is markedly different from his boss Mr 
Douglas Hurd, the Eton and Cambridge-cducated dip- 
lomat and Foreign Secretary. 
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Those looking for a more robust line on Europe may 
draw hope from his .aik about France's record of fighting 
for its interests. 


“While we want to make it very clear that our tactics are 
not destructive im Europe that they are about creating a 
viable, long-term Europe, that doesn’! mean we aren't 
going to be very, very firm about our own interests. 


“There 1s nothing wrong about that. De Gaulle took that 
line a long time ago and he did not lose respect by 11.” 


On the Euroy.can Commission's determination to end 
Britain's opt-out from the Social Chapter, he was forth- 
night: “Lose tre opt-out on the Social Chapter—over my 
dead body.” 


The task in front of him is an onerous one, a fact he 
recognises, describing his move to the job from the 
Citizen's Charter Ministry as “a move from playing 
drauyhis to playing chess.” 


Both the stakes and the reward are high, success will 
almost certainly guarantee him a place in Cabinet. 


However, success ts not easy to measure. For Rightw ng- 
ers, any advance in European power 1s a failure, for the 
Tory Left, further tsolation indicates defeat. 


Mr Davis secs a difficult balance. He comfortably 
accepts the need to use the veto on occasion but does not 
want Britain to become purely a negative influence. 


On the seve of growing German assertiveness, he 1s keen 
to smooth ruffled feathers in Bonn, which, he says has its 
own interests and will put them robustly: “That 1s, to be 
expecied. But, frankly, 1 1s frequently our ally..on 


deregulation, enlargement.” 


Mr Davis believes that Maastricht was just one step 
towards the new Europe. The challenge is to bring the 
rest of the EC round to Britain's vision. He refuses to 
discuss a single currency as not “an issue one has to 
address” for sometime. 


“We are now secing a renewed recognition of the impor- 
tance of the nation statc in Europe. It doesn't matter if 
it's Kohl or Amato, ticy all recognise that. That's 
healthy, and that’s very much in line with the British 
view of the way Europe should go.” 


For Mr Davis, that way is about decentralisation, small 
government, deregulation, fiscal discipline and free 
trade. 


EP President Calls For Balance Between EU 
Institutions 


MM 2807130294 London THE EUROPEAN in English 
29 Jul-4 Aug 94 p 9 


[Article by Dr Klaus Haensch, president of the European 
Parhament (EP): “A Future Without Vetoes Where the 
Majority Wins”] 


INTER-EUROPEAN AFFAIRS 3 


[Text] Nothing will remair exactly as 1 has been for the 
past 40 years in the new Europe which lics before us and 
which we must shopc. That 1s also truce of the European 
Union. 


It 1s not enough to hold on to the icgacy of Jean Monnet 
and Robert Schuman. If we wish to preserve that legacy 
in the new Europe we must change it and develop 1. 
Altiero Spine!!, whose memor still lives with us today, 
opened our cyes to the fact. But his proposals and visions 
must also grow ito the new Europe 


The 1996 imtergovernmental conference provides us 
with the next and perhaps last opportunity to achreve 
this. It must give the Union a form which will coable un 
to take up the challenges of the next decade To this end, 
our parliament must be fully entiiled to put forward it 
ideas with all its weight fron the preparatory stage 
onwards. There arc three major arcas in which thys 
applies: 


1. The European Union does not need more powers. but 
greater parliamentary democracy. It needs a new balance 
between its institutions enabling i t© act more effec- 
tively and to take decisions in a more democratic way. In 
all “normal” cases, from legislation as a whole to 
common imitiatives under the common foreign and 
security policy and to the appointment of the president 
of the Commussion, the Council and governments must 
now decide by a majority vote. And, in all coses mn which 
the Council can decide by a majority von. Parhament 
must be able to rarticipate on an equal footing and with 
the same rights. 


2. The reform will succeed only if Europe's national 
parisaments are also included im the discussions at an 
carly sixge. For that reason, at the appropriate time I wall 
take the initiative and convene a conference of national 
parliaments with the European Parliament in order to 
discuss the proposals prepared for the imtergo. srnmental 
conference and to provide guidelines for its work. 


In doing all this we are in no way trying to « cate a 
European superstate. 


It is possible for the Union to remain a union of member 
states while, at the same time, becoming a citizens’ 
union. 


Each of the nations of Europe wall still be able te 
recognise in the future its own unmistakable fcatures 
within the European Union. It has often been said, and 
remains truc, that the diversity of Europe's peoples, 
cultures and traditions is not ite weakness but its 
strength, provided that we succeed in uniting despite our 
antagonism with a new spirit of co-operation. 


Institutions are important, and the reform of institutions 
is important too. But we will not win the hearts and 
minds of the people with debates on institutional 
changes. We will only do this if our policies remove some 
of their fears and concerns, if we link the task of uniting 
Europe to their hopes and dreams. 
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The coming vears will be decisive for our Union for the 
whole of Europe. 


It ss wp to us to put an end to the destruction of the 
environment and the plundering of the world’s natural 
resources. which docs not stop at national boundaries. 


We Furopesas must assert ourselves in world markets so 
as to cosure that we retain employment and prospenty, 
and that these bencfits are distributed m such a way that 
all Europeans have access to them. 


What would our fathers, grandfathers, and great- 
grandiathers have given, m their time, to have a Euro- 
pean Parhament in which freely elected representatives 
from 12 West European states came together to talk and 
to am theer various disagreements instead of sending 
therr natrons young men to their death in the battles and 
trenches of the First and Second World Wars? 


These terrible eprsodes m our past are, however, not the 
only good reason for the co-operation between our 
nations which has created the European Unmon. 


What has been achieved ts recognised by the older 
geeneration as a success, by the ounger gencration, 
however. it 1s quite taken for granted. 


We will only win over young people if we link our work 
of uniting Europe with thei hopes and fears for the 


future 


Report Reveals Extent of Fraud by EU Member 
States 


192007100294 London THE DAILY TELEGRAPH 
m Enelish 29 Jul 94 p 8 


[Report by Phusp Johnston: “Fraud Costs Furo Tax- 
pavers § Billion Pounds” ] 


| Text] Fraud +s costing taxpayers im the European Com- 
munity up to 5 bilhon pounds a year, despite repeated 
altemmts to stop tt. 


A Commrssion strategy intended to tighten controls, 
especially over illegal farm subsidies, was an “action 
plan with no plans fo action,” a House of Lords com- 


mittee sand vesterday 


Public outrage should put an end to the scandal, peers 
sand 


“So many orregularities have been discovered im every 
sphere of Communrty finan..ai activity that it 1s impos- 
uble to avon? the conclusion that fiaud cxists on a 
monumental and growing scale “ sand a report from the 
Turopean Communities Committec. Lord Hunt of Tan- 
worth, the committee chairman, said at a “Vestminster 
news conference: “A lot of detected fraud 1s not reported 
and, more to the port, the fraud that 1s detected 1s the 
tip of the sceberg. What | can say is that we are talking 
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billions not millions of pounds. And the present 
approach towards tackling 11 1s failing to deliver results 
It ss tinkering at the edges.” 


Although Italy and Greece had the wors: fraud cases, the 
United Kingdom was not ramune. There were 137 VAT 
[value-added tax] ard Customs-related fraud cases or 
irregularities reported im the first half of last year, more 
than im any other EC country. But the cost was about § 
million pounds, compared with 28 million pounds im 
Italy. 


The comm'tice members believed that sdentifying and 
detecting fraud was taken more seriously mn thrs country 

Lord Bruce of Donington said the British public could be 
bearing up to $00 million pounds a year of the bull 

Among the cases identified were: 


A: A “meat carousel” on which live cattle were mmported 
to Italy from East Europe and the meat went through a 
variety of routes which qualified i for an EC refund 
worth about 16 million pounds. 


B: More than 2.300 tons of milk powder and 150 tons of 
cheese exported to Poland and refunds clanmed. The 
goods were then reimported into the EC under false 
documents drawn up in German Customs offices and 8 
million pounds was unpard in levies. 


C: Farmers claimed money for storing grain they did not 
have. An alleged fraud, involving more than 150 millon 
pounds in agricultural subsidies, resulted mm the arrest of 
the Italian billionaire Pasquale Casillo im Apri! 

D: Vegetable oil was marketed as olive of! to obtain 
special payments. The fraud cost 15 millon pounds 


E: Investigations in Italy and Austria uncovered 40 
million pounds uncollected revenue on the wmport of 
feed stuffs and aid payments. 


F: EC payments made im Italy for trang courses for 
airline staff which never took place cost the community 
18 million pounds. 


G: Some 13,000 tons of sugar declared for export to the 
republics of the former Soviet Union were renmported 
into Spain under cover of forged documents. The fraud 
was 4 million pounds. 


In their report, the fourth im as many years, peers 
critecised the apparent lack of will in member states to 
take the necessary measures to curb fraud. Last March 
Mr Douglas Hurd, the Foreign Secretary, called for a 
crusade against fraud 


The peers wanted a task force of independent cxperts to 
review how institutions discharged ther financial 
responsibilities, a strengthening of the Court of Auditors. 
tough antifraud laws and a senior commussion represen. 
tative mm each member state. 
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Poll Examines Public Support for Political Parties 


if 2807123794 Vienna DER STANDARD in German 
28 Jul 94 p § 


[Report by Conrad Seadk “Every Second Austnan Con- 
siders the FPOc Unacceptable” ] 


[Text] In the latest Austrian Public Opimon Research 
Association [OGM] survey carried out for DER STAN- 
DARD. 52 percent of the respondents say they consider 
the Freedom Party of Austria [FPOc! unacceptable. 
(XGM chocf Wolfgang Bachmayer attributes this opinion 
to the “mecreasing polarization” currently m progress. 
“The clectron campaign can already be felt here.” he 
sand 


The mecreasingly cxpressed revulsion toward Jocrg 
Harder and the reyection of the possibility of a coalition 
with hes FPOe has also increased the population's gen- 
cral drsapproval of this party. If last autumn the FPOc 
and C ommunrst Party of Austria [KPOc] shared more or 
less the same level of disapproval, today Austnans 
consider the Communists more acceptable than the 
FPUe. For many people, the question of whether or not 
the KPO might win votes has become a purely rhetor- 


rcal one 


The Austrian People’s Party [OcVP] encounterers the 
least amount of oppositon—9 percent. But 29 percent of 
FPOe supporters consider the OcVP unacceptable. 


AUSTRIA < 


Declared FPOc voters are very strongly attached to thew 
party. Forty-four percent of therm comseder the Greens 
unacceptable, 43 percent have a sommelar opimon of the 
Social Democratic Party of Austria [SPOic]. 35 percent 
think the same of the Liberal Ferum. and 38 percent 
think the same of the KPLic 


The OcVP’s supporters also seem firm om thew support 
for thei party. Fifty-nine pe..cmt of them reject the 
FPOc, 47 percent reject the Greens, 22 percent reject the 
Liberal Forum, and 13 percent reject the coalition part- 
ners. 


In the SPOc, on the other hand. only a few Sic 
supporters reyect the OcVP (7 percent). But $& percent 
reyect the FPOc, 42 percent the KPOie, 28 percent the 
Greens, and 21 percent the Liberal Forum 


The Greens consider the FPO the least acceptable and 
the KPOec the most acceptable 


Liberal Forum supporters are clearly opposed to the 
FPO, and feel closest to the Greens 


Four percent of Austrians consider all the partics accept 
able. Only | percent of the populatron reyects al! parines 
completely. 

The opinion poll was carned out by ten phone on 3 and 


4 July 1994 on a representative sample of 1.002 Aus 
trvans over the age of 19 
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Belgium 


Budgct Minister Interviewed on Deficit Reduction 
BRIRO7 1S 3194 Brussels LE SOIR im French 28 Jul 94 
pi 


[Interview with Budget Minister Herman Var Rompuy, 
by Prerre Bowlhon and Jean-Prerre Stroobants, place and 
date sot gven: “Van Rompuy: “Mamtamung the Wage 
Effort”) 


[Text] The 1995 budget conclave did not drag its heels: 
The budget «as hammered out m just three days. How 
was thes posssbic” 


[Van Rompuy}] Many thongs had been settled before the 


little chance of getting what ty ask for. “he rules of the 
1980s have changed. Moroowver, we learned, around 15 
July. | catly payments by companecs were BFr8 
billhon ...0.¢ thin: had been cetemated. 


{LE SOM) Was this realty a seme? 


{Van Rompuy] At te star? of July @e were already 
bankeng on higher ¢.owth. The rise m carly payments 
proved the strength of the recovery. Do not forget, 
cither, that m the pest ~( ‘sok measures worth more 
than BFrS00 billion, and that wes at the height of the 
recession. At the economuc bev ¢!, 1993 was the worst year 
since the liberation. Now «Sose decisions are bearing 
frurt—they must be if the economy 1s recovering. 


[LE SOIR] You based your budget on predicted growth 
rates of 1.7 percent m 1994 and 2.6 percent in 1995, 
figures which some people feel are too optimustic. 


[Van Rompuy] Mr. Peter Pract feconomic expert of the 
Generale Bank] feels them to be correct. The National 
Bank 1s predicteng minimum growth of 1.8 percent for 
1994. and people are even talking of 3 percent growth for 
1995. The umpetus behend the recovery will be stronger 
than predicted. The only question concerns the level of 
imterest rates s)) ould the recovery be so strong as to weigh 
heavily on the money markets. 


[LE S48) CSccomption has not really taken off again in 


[Van Rompuy] The Royal Decree of 24 December 1993, 
which has force of law. umposed wage moderation for 
three years. | beheve we should remaim vigilant on the 
subject of the competitivencss of our canpames. The 


[LE SOIR] Some people critecize the government for 
efforts from citizens mm a penod of recession 


[Van Rompuy] We have known for six vears that these 
elections be held’ As far back as January, |! 
announced that the penod of recession was coming to an 


end, and | came in for a great deal of criticism. Now we rd] 
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have to take advantage of the coomomex recovery to 
reduce the defictt of publoc badecs and the social security 
department 


[LE SOMR! Do all your partners agree on thes port’ 


[Van Rompuy| The = pomted out caphcrtly m the 
memo we sont out when the work on the budget was 
concluded. At the end of the 1980's. the coonomic 
recovery, whech was much stronger than sf 1 today. ied 
govenments to reduce taxes and mncrease social benefits. 
The result of thes was that betecen 1988 and 199! the 
defen romarned at the same level. 


© SOIR] The employers federations thenk that for this 
12S budget. given the recovery, you had the opporte- 
nit to put your howse om order more than you have done 


[Van Rompey] What do people want from us? They 
want us to reduce the defictt to 3 percent m 1996—1} 
percent, not 3.99 percent'—so that we can partecepate m 
the creatron of the songle currency. Having said that, we 
must brake the snowhall effect. not just because of 
Maasincht. That «ill have been done by 1995 and we 
will then be paying less interest on our det. That will 
then free up some room for mancuver m the budget. 


{LE SOIR} To do what? 


[Van Rompuy] If we bave to make a chose, we should 
thenk partecularly about reducing social security contr- 
bu trans 


{LE SOIR] Does the Socialest Party [P'S] agree with you 
on this pont” 


[Van Rompuy] It +s quite clear from what we agreed on 
three days ago 


International ‘Impotence’ on Bosnia Deplored 
RRO8 112904 Rreceels DE ST AINDAARD in Dutch 
28 Jul 04 p 7 


|Edvtoral by Axcl Poyse: “impotence Over Bosnia”) 


[ Text] It rs not the first tome thet the Bosman Serhs have 
made the “international community” look a fool. But 
Se een ee 
As forecast, they gave no clear and 

to the “take of leave a” couse tin off Oe Cole 
» dean This club was specially formed for the occasion 


; 
a 
z 
5 
a 
4 


sian. who thanas to remarkable mental flexibility, 
proved able to describe the Serb response as “positive.” 
The Bosnian Serbs had been waiting for that. Certain 
that ther backs were covered, they ¢ Jed provocation on 
provecation. Gorarde, one of the eastern Muslim 
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€ claves whech the Uarted Nations once declared a “safe 
areca.” under beavy artelicry fire, The Seris even 
todnapped the local LN chect there and two of bus atafl 


To cap at all, the same Bownsan Scrts are also mcreaung 
the pressure on Sarapewo. Vesterday they * . only 
Mocked the usual tramsport rowtes to the town =: fey also 
threatened to cul water and clectricity. And during the 
weekend they used 1 'N planes fy eng to Sarajevo as tarpet 
practice 


Thas #s gowng too far for LN Sccretary General Botrus 
Butrus Ghali as well In a letter to the Secursty Council 
he prevented some extremely radical comsegquences 
Butrus told amused duptomnats that the United Natrons 
could no bonger cope with the Yugoslav corres. He com- 
boned thes with a proposal te withdraw the UN's troops 
and replace then by sobdvers operating wonder the com- 
mand of the countries mm the Contact Group 


Perhaps the sect tary general was only seckeng to shock 

But even then bis comments conta an admrsson of 
supreme wumpotence. Anyone who hoped four of five 
years ago that with the end of the Cold War the Unried 
Nations could fulfil ts orggenal role as wnrversal keeper 
of the peace has lost one serious Muon 


Alvaro de Soto, one of Butrusrhali's assistants, imd)- 
cated that clearly at a press conference. The United 
Natioms cannot undertake any operatioms under Chapter 
7 due to the lack of resources required to sect up and 
monitor them, he sand. Thrs chapter of the UN Charter 
deals with the deployment of force The Contact Group 
had threatened to use new Punitive Measures aga’nsi any 
warring parties which reyected the latest plan to divide 
the cowntry 


The “mternational community.” to wee that fine- 
sounding Capression. rs Comtensing to pass the mmrtiative 
to others om the Yugoslav war The United Nations 
cannot make a united front because the Security Council 
is diveded, with the Russans taking to heart then old 
19h century role of the power which protects the Serhs 
They are dowg so partly for strategic reasoms and partly 
out of fear of emotional reactions in their own public 
opinion. But then why should these same countries be 
able to set wp tegether a serious operation outude the 
Security Cownc!’ 

In other words everything would indicate that the 
Bosnian Serts will win another battle in their war of 
attrition. The United Natroms remains paralyzed And i 
is very doulful whether NATO will dare show its tecth 
if the Russians remain diametrically opposed. There isa 
good chance that all the hard words to the Bosnian Serbs 
will be swallowed in the comung days 


Commentary Sees Whitewater as ‘Media Circus’ 
BR 2907095 294 Groot Bugaarden DIE STAND AARD im 
Dutch 29 Jul p 4 


‘ommentary by Mia Doornacrt: “Whitewater Messes 
Ip Clinton's Agenda Agarn—t) S. President Stays on 
Political Roller Coaster™] 
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[Text] lt was typical of Bell Clemton’s pressdency. Thes 
eeck the TV ncws programs showed Ciimton the 
Statesman. together with the Israch prome minsstcr and 
the Jordanian king. one moment, and the start of the 
congrcssional bearings oF White .ater—an old affau in 
whech Clioton 1s accused of having behaved uncthicalls 
when be was governor of Arkamsas—the neat 


it cannot be clarmed that the first phase of the bearmngs 
sent a shock wave through the nation. The debates were 
full of specialized begal terms and were primarily food for 
spectalrets 


The hearmmgs are now gong over the “Washington 
phase” of Whetewater. Thes well be followed by the 
“Arkansas prase ~ Whitewater 1s toe name of a faied 
real estate company mm Arkansas, whech has become the 
generic term referring to a comples affaw dating back to 
the 1970's and 1980's, when Bill Clinton was still a state 
governor. In short, Clinton 5 suspected of a conflict »f 
mterests from «tech a banker frend. who was his 
pattiner mn “Whitewater.” a propect anmed at building 
homes on the country by an ensporlt river, benefitted. 


The current phase of the hearrres concerns the question 
of whether Pressdent Clinton's associates attempted to 
influence the mvestigation mto the behaviour of Govw- 
ernor Clinton, as he was at the tere. Cienton’s legal 
advisor, Liovd Cutler. comceckd that his prodecessor, 
Bernard Nussbaum, had made the mretake of meeting 
with a semor official mm the Justece Department fac 
published]. who was ynvolved mm the vestigation. How- 
ews, he other witnesces, he dened that Nusstaum or 
anyone cise had attempted to influence the investigation. 


Sence the affair ts so complicated and om actual fact— 
despite all the media pressure at the trme—dors not 
really amount te mach. public oprmien ts not exactly up 
mm arms about it 


Nonethelie«s, the hearmngs have come at a bed time for 
Clenton. Aiter wl, they are distracteng Congress slightly 
from the president's major plan for a fundamental 
reform of health care om the United States with a view to 
ensuring that all Americans will have health care om the 
future. That plan, which 6 a keystone of Clinton's 
domestic platform, will shorth be put before Congress. 
The White House rs beonging all hands on deck to drum 
up as much support as petsble, and the Whitewater 
hearmngs are gctiong om the way of that 


This repeats » pattern om Clonton’s presidency which is 
reminiscent of a roller coaster, with all its ups and 
downs. Every success of hes 1s promptly undermined by 
some wrong move or by some tinkering on the part of hrs 
administration which then attracts maximum attention 
in the media. 


( Wwews 


if he had come clean about Whitewater straight away 
instead of giving the mm preeson that he had sorncthing 
to bude, the affan would never have turned int) su ha 
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media corcus. Early thy vear, when Clinton scored a 
mayor foregn polos success mm the for-n of the signature 
of a treaty om sectcar arms eth Ukrame, the Susiness 
was overshadowed rr the US. press by the ;ppomtment 
of a special Whetcwater investigator 


And whes be made a good impression during a recent 
tour of Furope, he was gwen a hard came by the US. 
press Locause fees adminratratron had sent out totally 
contradictory signals regarding a possble emminent mil- 
ttary opcratoon mm Mart: 


There ts a long test of such events. and even fnends of 
Clynton say that the Democratec Pressdent 1s partly to 
blame for hrs own problems as a result of hus tack of 
organization and coordination with hrs semor colleagues 
and ministers 


How cvct, om the meanteme some vores are also clarming 
that the “Clontom-hashong’ «s starteng tu assume cxagger- 
ated proportions, and that the US. press and media are 
gorng over the top om then “negatives” regarding the 
Presdent and Co: oress. For mstance, the highly 
respected former yournalsst Walter Cronkite has already 
said he found « emproper that comparrsons had been 
made between Whitewater, which was at most a case of 
cory favorites mm Arkansas, and Watergate, an affair mm 
wtich a former presedent, Richard Nixon, attempted to 
mtctfere legally with the workings of the democratic 
Process 


Netherlands 
Kok Expected To Corm ‘Purple’ Coalition 
Government 


BROW 706 S084 teterdam DI VOLASKRANT in 
Dutch 29 Jul O4 pi 


[Unattributed articie. “Kok Opts For Purple Coa! won— 
PvdA Leader Expected To Form PvdA, VVD, nd D66 
Cabonet™} 


[Text] Kok. appointed to examine the possibility of 
cabinet, will today hazard a step toward a purple coal- 
tion. However, no agreement has been reached so far 
over a number of t ports between the PvdA 
[Labor Party! and VV jPeopie’s Party for Freedom and 
Democracy | 


Yesterday eveneng. after a final rownd of talks with the 
parhamentary leaders concerned, 1 @as capected im The 
Hague that Kok would today end his role o: :-xamining 
coalition possibilitees. He would then be appointed Sy 
the Queen to form a cabinet and thus become the prime 
minister of a cabinet with the PydA, VVD, and D66 
[Democrats 66] 


Kok was operating extremely cautiously yesterday. He 
did not appear during the whole day. In the evening he 
mvice’ mm tern the parliamentary leaders Wallage 
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(PvdA), Brinkman (CDA [Christian Democratic 
Appeal], Boikestein (VVD), and Van Mirerlo (D66) for 
brief talks. 


The political problem facing Kok yesterday was that, 
before finishing his task of gathering information, he had 
wanted to get further than proved possible in the nego- 
tiations between the PvdA and VVD in particular. For 
some weeks there have been many behind-the-scenes 
contacts between leading politicians from the PvdA and 
VVD. But these talks have not produced any results. 
Yesterday Kok was forced to acknowledge that such a 
result would not be reached as long as he continued to 
gather information and had not made a choice between a 
purple coalition and a center-left cabinet with the CDA. 


Kok wanted to first resolve a number of the remaining 
differences between the PvdA, VVD, and D66 out of the 
way before choosing a coalition. This approach did not 
please the VVD. The liberals proved ready to hold 
informal negotiations, but up to yesterday were not 
prepared to do resolve the diffes*nces of opinion. 


VVD leader Bolkestein said yesterday evening after talks 
with Kok. “My hope is that a real exchange of positions 
will be achieved when the person forming the cabinet ts 
working. The differences are clear, well defined, and nut 
easy to solve, but they can be negotiated.” 


For example recently there have been long a: 4d inconclu- 
sive talks between the PyvgA and VVD over the best way 
to combine lower taxes for industry with an acceptable 
purchasing power for those on the lowest incomes. 


Two ways to settle the tax reduction issue are under 
discussion. One method is good for employment but 
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works against those with the lowest incomes, the other 
method has the opposite effect. Despite many discus- 
sions, the PvdA and VVD negotiators have not yet 
succeeded in reaching agreement over this point. 


Kok will now preset a brief list of subjects where in his 
view the PvdA, VVD, and D66 have to reach agreement. 
Today he will recommend to the Queen, who is returning 
from holiday in Italy, that next week the three parties 
hold direct negotiations over ihe list of differences under 
his leadership as the person designated to form the 
cabinet. 


A complication for Kok came yesterday during the day 
when CDA leader Brinkman reversed his tough position 
on the WAO [Law on Labor Disability], which he had 
made earlier this week. Kok had written off the CDA, 
but was suddenly obliged to again consider the Christian 
-Democrats as a potential government partner. 


Yesterday evening Brinkman called for a cabinet made 
up of the four big parties. “We certainly do not intend to 
maneuver ourselves onto the sidelines as it were,” he 
said. “I think you must not exclude the possibility that 
an attempt be made by all four parties.” 


Kok does not favor a national cabinet. Yesterday 
evening people around him were counting on him 
sticking to his preference for a coalition with D66 and 
the VVD. 


Kok is in a hurry. He wants the new cabinet to take over 
responsibility for the 1995 budget. The new government 
team must be in place in mid-August if it wants to be able 
to present its own budget on the third Tuesday in 
September. 
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Government To Send Troops to Rwanda 


LD2807183294 London PRESS ASSOCIATION in 
English 1734 GMT 28 Jul 94 


[By Teilo Colley, PRESS ASSOCIATION News] 


[Text] Britain today joined the rush to send troops to 
help emergency aid operations in Rwanda, with plens to 
deploy troops within two weeks. 


The contingent—lkely to include logistics and medical 
experts—-will concentrate on helping United Nations 
work within Rwanda. 


The aim it to persuade refugees to return home from the 
disease-ridden camps in neighbouring states where they 
fled during the savage civil war. 


The announcement, which was immediately welcomed 
by opposition parties, came as Overseas Aid Minister 
Baroness Chalker visited one of the camps at Kitale, 35 
miles to the north of the Zairean border town of Goma 


“Thus is appalling. lt defies...reason,” she said, holding a 
handkerchief to her face against the stench from the 
dead, sick and dying. “Clean water will save a number, 
but the only thing that will save the majority 1s to make 
conditions better for them in Rwanda to get them back. 
We've got to make Rwanda a magnet for them,” she told 


reporicrs 


The British troops, likely to number several hundred, 
will almost certainly include soldiers from the Royal 
Electrical and Mechanical Engineers, the Royal Engi- 
neers and the Koyal Army Medical Corps. 


Defence Secretary Malcolm Rifkind said they would be 
there purely to give practical help. “There is no possi- 
bility of any Britush military personne! being involved in 
any combat operations,” he told BBC Radio Four’s PM 
programme. Options included Royal Engineers helping 
with reconnecting water supplies. repairing bridges and 
gctting the infrastructure back to normal, he added. They 
are likely to remain in the country for about 12 weeks, he 
said, adding: “By that stage it will be possible for the 
country to have got back to some normality.” 


Mr. Rifkind denied Britain had acted too late, saying: 
“That 1s quite unfair, We respond to requests from the 
UN. The UN have in the last couple of days indicated 
the particular help they think the UK might be able to 
give. That is why we have sent a reconnaissance 
unit...and we will come to a decision in the next two or 
three days.” 


In helping create the conditions within Rwanda needed 
to attract refugees back, the troops will be able to draw 
on experience gained in northern Iraq after the Gulf war. 
Royal Engineers were also involved in that operation, 
launched after thousands of Kurds fled to the mountains 
to escape attacks from Iraqi troops. 


The Government's decision to send troops—in addition 
to giving 50 million pounds sterling in aid since Apnil— 
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came on th same day the Irish Government said it was 
sending 3) soldiers to help Rwandan refugees, in 
response to a UN request. 


The U.S. miliiary is preparing to send thousands of 
humanitarian aid troops to Rwanda, but a final decision 
has not yet been taken, said the chairman of the joint 
chiefs of staff. General John Shalikashvili said it was 
difficult to forecast how many troops might go to support 
aid shipments and encourage more than a million refu- 
gees to return to their homeland. 


About 750 U.S. troops are already involved in refugee 
aid efforts in Zaire and Uganda. The number outside 
Rwanda is set to swell to 4,000 in the coming week. 


MIS Fears Wave of Terrorist Attacks in London 


MM2907091094 London THE INDEPENDENT in 
English 29 Jul 94 p 2 


{Article by James Cusick and Patricia Wynn Davies: 
“MIS Fears Terror War on Streets of London” } 


[Text] Increasing concern that the streets of London 
could become a battlefield for Israeli intelligence squads 
and Islamic extremist groups was privately expressed 
yesterday by British intelligence. 


Senior analysts in the Security Service (MI5) believe the 
Isracli Government's promise yesterday that it would 
“hunt down” those responsible 1s a worrying, though 
predictable, development in the aftermath of the two 
bombs which exploded ecarlher this week. 


Last night, John Major followed Israel in pledging an 
unending quest to bring the perpetrators of the outrage 
to justice. But he also emphasised Britain's “deep 
respect” for Islam and the need for a new partnership 
between Britain and Europe and the Middle East. 


An intelligence source told the INDEPENDENT that the 
comment by the Metropolitan Police Commissioner, Sir 
Paul Condon, that the British authorities “are at one 
with the Israch agencies” was perhaps “a wish rather 
than reality.” 


Scotland Yard, which last night issued a police artist's 
impression of the woman seen leaving the car bomb 
outside the Israeli embassy, said the sophistication of the 
devices and the organisation required to plant two 
bombs containing 30 pounds of high explosives within 
13 hours indicated months of planning. Senior officers 
also said the bombs represented the beginning of a 
“wave” of terrorist attacks to be played out in the 
capital. 


The Israch cabinet statement that it “condemns the 
bloodshed against innocent civilhans, and declares it will 
act...to capture the criminals and punish them” was 
being interpreted in British intelligence circles as 
resulting in Israeli retaliation focused on Middle East 
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fundamentalist strongholds and an increase in the activ- 
ities of Mossad (the Israeli intelligencg network) in 


Europe. 


The Security Service fear what one source called a 
“refereeing role” where claims of co-operation are belied 
by a covert no-holds-barred war. 


A potential testing ground for the Police and intelligence 
services will be an Islamic conference, scheduled for 
Wembley Arena in north-west London on 7 August. The 
International Muslim Khilafah, expected to attract 
12.000 people, will be the largest gathering of its kind 
outside the Muslim world. 


In a speech to the Middle East Council dinner in 
London, Mr Major announced the conversion of 60m 
pounds worth of Overseas Development Aid loans to 
Jordan to an outright grant as a “powerful signal of our 
support” —but had few words of comfort for Iran. 


The Prime Minister said: “Terrorism has been directed 
at those who seek peace and progress in the Midaie 
East.... We must seek out 1ts perpetrators and bring them 
to justice...” 


He said: “We deeply respect Islam. We do not regard it 
as a threat. It 1s completely wrong to equate the 
extremism of a few in the Middle East with the religion 
of Islam.” But he added: “Iran is an important regional 
power. We would prefer a normal relationship with her. 
But many aspects of Iran’s behaviour are simply unac- 
ceptable, and indeed threatening: on human nghts, ter- 
rorism, her military and nuclear ambitions.” 


Major Urges International Battle Against 
Terrorism 


L.D2807203794 London PRESS ASSOCIATION in 
English 1931 GMT 28 Jul 94 


[By Sian Clare, PRESS ASSOCIATION lobby corre- 
spondent] 


[Excerpt] The Prime Minister tonight urged the interna- 
tional community to unite in a new battle against ter- 
rorism after the bomb attacks on Jewish targets in 
London. He pledged to hunt down the terrorists respon- 
sible for blasts at the Israeli Embassy in Kensington on 
Tuesday [26 July] and at a Jewish charity shop in north 
London in the early hours of Wednesday. 


Mr Major said in London: “Terrorism is the enemy of us 
all. Terrorism has been directed at those who seek peace 
and progress in the Middle East. Terrorism is perpe- 
trated by those who refuse to abide by the rule of law and 
by the principles of a civilised society. We musi seek out 
its perpetrators and bring them to justice. It is unaccept- 
able for any state to tolerate, let alone support, terrorism. 
The international community must unite against it.” 


Mr Major's tough words came after a joint call by Britain 
and Argentina at the United Nations Security Council in 
New York for urgent measures to establish effective 
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international co-opcration in the fight against terrorism. 
The Argentinian capital Buenos Aires was the scene of a 
Middle East bombing atrocity earlier this month in 
which nearly 100 people were killed. 


The Prime Minister expressed his sympathy for the 
victims in the London and Buenos Aires bombings in a 
speech to the pro-Arab Conservative Middle East 
Council in London tonight. He said: “We cannot yet be 
certain who lay behind these acts, or whether they are 
connected.” But he stressed that the acts of a few 
terrorists must not damage Britain's relations with the 
Middle East and called for a “new partnership and 
deeper understanding.” He said: “We deeply respect 
Islam. We do not regard it as a threat. It is completely 
wrong to equate the extremism of a few in the Middle 
East with the religion of Islam.” 


Foreign Secretary Douglas Hurd also tried to patch up 
relations with the Jewish community after complaints 
that their warnings to the police of a growing risk of 
terrorist attack were ignored. The Israeli Embassy had 
also called for extra protection after the bombing in 


Argentina. 


One senior Israeli Embassy official has accused police of 
“blundering™” when a huge bomb wrecked the charity 
office in North Finchley just 12 hours after the attack on 
the embassy. Britain's charge d'affaires in Tel Aviv John 
White was summoned by the Israeli Foreign Ministry to 
hear a call for “greater vigilance by the appropriate 
British security authorities.” 


Requests had been made for extra security measures 
such as traffic restrictions outside buildings. In a 20- 
minute meeting with members of the Board of Deputies 
of British Jews. Mr Hurd reiterated his regrets over the 
bombings. A Foreign Office spokesman, who described 
the meeting as “very friendly,” said the Board expressed 
its thanks for Mr Hurd’s “robust attitude” in response to 
the attacks. The Board was “working closely with the 
appropriate authorities to consider what more might be 
done to prevent any further attacks,” he said. 


And the FO [Foreign Office] insisted there was “no sense 
of criticism” at today's meeting between Foreign Office 
Minister Douglas Hogg and the Director General of the 
Israeli Ministry of Foreign Affairs Uri Savir. 


In London, Scotland Yard said police were stepping up 
security at hundreds of buildings with Jewish and Israeli 
links. [passage omitted] 


UK Denies Receiving Prior Warning of Bombings 


MS2907 100694 London THE GUARDIAN in English 
28 Jul 94 p 10 


[Reports by Derek Brown in Jerusalem and lan Black in 
London: “Argentina ‘Warned London About Bomb’”} 


[Text] Argentina gave Britain advance warning that it 
was likely to be a target for bomb blasts like that which 
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killed almost 100 people at a Jewssh centre in Buenos 
Aires, Edgar Bronfman, a Jewish leader said yesterday. 


However, a statement issued by the British embassy in 
Buenos Aes said: “We did not receive any information 
from the Argentine Government in advance of the bomb 
attack in London.” 


In London, a Foreign Office spokesman said: “We had 
no advance warning.” Police in London and the office of 
the Prime Minister, John Major, also said they had 
received no intelligence from Argentina. 


Mr Bronfman, the president of the World Jewish Con- 
gress, said yesterday that Argentina is considering 
breaking relations with Tehran if 1 1s shown that Iran 
was linked to the Buenos Aires bombing on July 18. 


He said Argentina's president, Carlos Menera, had told 
him that an Iranian dissident tipped off Argentinian 
investigators in Venezucla during an interview in con- 
nection with the Buenos Aures blast. 


“The framran who was in Venezuela had told (the Argen- 
tines) it was going to happen in London,” Mr Bronfman 
said. “That's pretty good proof it was the same group 
(acting in London and Buenos Aires).” 


Mr Broniman said Mr Menem had told him he warned 
London 


Isracl said yesterday 1 would pursue and punish the 
bombers of Jewish mstitutions in Buenos Aires and its 
embassy in London, while Iran warned that such attacks 
were likely to spread to other European capitals, and 
denied responsibility. 


As tension mounted and hundreds of Shrite Muslim 
villagers Ned south Lebanon—the likely scene of any 
retaliation—the bombings were high on the agenda of a 
special cabinet meeting in Jerusalem, and ministers 
hinted that Israel would take military action against 
groups associated with Tran. 


A cabinet statement said: “The government condemns 
the bloodshed agaist mnocent civilians, and declares it 
will act and help to capture the criminals and punish 
them.” 


The Israch Foreign Ministry has put all its foreign 
missions on high alert. The government has asked all 
other countries to increase protection of potential Jewish 
targets. 


The Isracli Foreign Minister Shimon Peres, said he 
hoped other countries would follow the example of 
Argentina which has demanded the extradition of a Shia 
guermila leader from Lebanon for questioning. 


The Lebanese Government has refused the request, 
despite Argentina's reported threat to break off diplo- 
matic relations. 
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The main groups suspected by Isracl and Western coun- 
trves are the Lebanon-based Hezbollah and the main 
Palestinian Islamic group, Hamas. Both have denied any 
involvement. 


Mr Peres insisted that Iran was behind the wave of 
attacks. But Tehran Radio claimed that Israc! had staged 
the bombings. 


“They will probably extend them to other European 
capitals, so that they can get maximum benefit from 
these explosions against Islam, the Islamic movements 
and the Islamic Republic of Iran,” the radio station said. 


Britain and Argentina yesterday called for a U'nited 
Nations condemnation of “imternational terrorism” 
after the bombs. 


Adams Views Media Response to Sinn Fein 
Conference 


M\12807120494 London THE GUARDIAN in English 
28 Jul 94 p 22 


[Article by Gerry Adams, president of Sinn Feir: “Seri- 
ously Secking Peace™} 


[Text] In the immediate aftermath of Sinn Fein’s 
national delegate conference, most of the anti- 
Republican elements here mn Ireland and in Britain have 
ettempted to pul a negative spin on our views. This will 
settle down as mature and more sober analysis of the 
situation develops. In a process such as thrs, any analysis 
1s likely to be more accurate if it views current develop- 
ments, like our conference at Letterkenny, in a historical 
as opposed to an immediate context. 


I have been asked if 1 was disappointed by the media 
reaction to our deliberations. | was neither surprised nor 
disappointed. The coverage, at least in the Irish print 
and broadcasting media, was much more thorough and 
balanced than the headlines. My only disagreement 1s 
with those headlines which claimed that the peace pro- 
cess was over. This is patent rubbish. The peace process 
1s very much alive. 


As for the negative political reaction, it was hugely 
predictable and from all the usual suspects. That 1s, from 
a mixture of politicians who have constantly sniped at 
the peace process and who have never supported 1. On 
the contrary, their contributions have been consistently 
begrudging and hostile. 


Also, they have significantly failed to put forward any 
constructive alternative to the suggestions made by Sinn 
Fein or others engaged in the search for a settlement. 
Indeed it is worth recalling once again that all of the 
momentum—all of the initiatives—in this process came 
from nationalist Ireland. Those who say that this is 
finished are fooling only themselves. The peace process 
is ON Course and we are determined to move it forward. 


Sinn Fein’s position on the Downing Street Declaration 
is a balanced assessment. The governments never said 
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that the Declaration was a solution. In this, Sinn Fein, 
London and Dublin are at one. We all agree that the 
Declaration 1s a step. not a solution. 


The governments also acknowledge the nght of any party 
to take whatever views it wanted, and our approach has 
been to sdentify the positive elements which can be built 
upon and to rsolate areas of concern. 


The Declaratvon was the response by the two govern- 
ments to the Irth Peace Initiative. From their perspec- 
tive the Declaration was an important development and 
from our perspective it marked a stage in the evolving 
peace process. In its positive clement i suggests a 
potentially significant change in the approach of the 
governments to resolving the conflict im Ireland and we 
welcome this. 


The svccess of other peace accords shows that the 
necessary dynamic to move out of conflict must be found 
in the framework, the time scale, the processes and the 
objectives of a peace process, and all of these essential 
clements must be based upon principles which are 
founded firmly on democracy and justice. 


Sinn Fern has recommitted itself to constructing this 
foundation by building on the positive elements of the 
Downing Strect Declaration and by seeking to overcome 
the difficulties. om short, by bridging the gaps between 
what has so far been developed and what 1s necessary to 
secure a pust and lasting peace im our country. 


Last Sunday's conference also consolidated the Ard 
Chomanrric’s (Sinn Fein leadership) position. It endorsed 
our handlong of the situation and mandated us 'v move 
it forward 


It is my optimrstec belef that the situavion can be moved 
on and | outlined how this could be possible when I 
spoke at the conference on the need for demilitarisation. 


1 am always mindful of the terrib'e tragedy of this 
conflict and of the heavy price paid by all of our people, 
in lives lost and scarred, in justice denied and in families 
separated. Peace demands change. Fundamental change. 
An end to conflict wall require a process of demilitarisa- 
thon. This rs not solely the responsibility of Republicans 
but | have pomted out many times Sinn Fein’s willing- 
ness to play a constructive role in this matter. 


I welcomed last week's statement by the IRA leadership. 
| interpret mt as a clear commitment that, if the proper 
conditions can be created, the IRA will he flexible. This 
1s the challenge facing al! of us, and particularly those 
who have invested time and energy in the search for a 
peace settlement 


it 1s partrcularly a task for the leadership of Sinn Fein. It 
is one we will not shrink from. That ts to create the 
conditions im which the IRA can act upon its clearly 
stated commitments and others will act upon their 
responsibilitics so | | Negotiated settlement can be 
agreed and the |! Ireland can leave conflict 
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behind us. The public interest now will be whether or not 
the situation can be further developed. The answer ts yes. 


Indeed it could be said that even in the short time since 
the Declaration was launched the political situation has 
moved on beyond 1. We are in a new and eve’ -: 
situation and no one can turn the clock back. 


Major Outlines Agenda in Favor of Citizen's 
Interests 


A1M 2807120294 London THE GUARDIAN in English 
28 Jul 94 p 2 


{“Extract™ from John Majoz's Speech to the European 
Policy Forum in London: “Breaking Down the Bound- 
aries” ] 

[Text] “I expect my ministerial tcam to pul government 
on the citizen's side: to control public spending, cut back 
on regulations, deliver on their Charter targets, listen to 
ordinary people and give them greater ownership of their 
lives. 


“] want government that devolves that gives the citizen 
greater space to build communities which are not dom- 
inated by the state.” 


Mr Major called for reforms across government to secure 
the best value for money for the taxpayer. He also 
outlined five ways in which his government was working 
to break down boundaries between the private and the 
public sectors. 


“First, there are still industries in public ownership 
which need to be revitalised by private enterprise and 
competition. The focus today is on industries which had 
seemed doomed to be locked in the grip of the state for 
ever. To liberate them we need to develop new ways of 
safeguarding their public service obligations. 


“For example, whatever the outcome of our consulta- 
tions on the Post Office, we will maintain a universal 
letter service, and a universal charge for delivery. We are 
now consulting on whether these obligations are best 
maintained by partial privatisation or by another routc 


“Second, we are finding now ways of engaging privatc 
capital, to make every pound of taxpayer's moncy go 
further. 


“The private finance initiative offers even greater poten- 
tial for change. It levers in private capital, shares risk 
with the private sector and brings in its management 
skills. It is showing that the taxpayer need not finance all 
our economic infrastructure. 


“In the autumn, we will be going out to tender for the 
first four privately built, financed and operated roads. 
And tender documents are going out this week to five 
consortia bidding to build two privately-financed 
prisons. All these are projects which in the past would 
have had to be financed entirely by taxpayers—if they 
had ever seen the light of day at all. 
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“Pnvate finance Involves complex rssucs.... But to make 
the best use of limited capital spending, we need to make 
sure cach and every government department ts looking 
for ways to use private finance to supplement taxpayer 
resources. 


“Third, we are letting competition and choice into the 
public sector as a spur to efficiency. In health, we have 
separated the function of paying for care for the patient 
from providing care for the patient. The OECD (Organ- 
isation for Economic Cooperation and Development) 
recently described these reforms as giving Britain “one 
of the most sophisticated and effective means of allo- 
cating health resources.” The results have been dramatic. 
Our hospitals are treating one million more patients a 
year. 


“Competition has a wonderful habit of concentrating the 
minds of those between whom a choice might be made. 
So we have also been inviting private companies to bid 
for government work. Nowadays, we are not just letting 
out contracts to maintain buildings and clean streets, but 
to do white collar work as well. 


“Fourth, we want to push power away from the centre of 
government itself, In the Civil Service we have some of 
the best talent in Britain. We aim to exploit i better. 
This means giving departments more freedom to manage 
their own affairs. We've taken this approach nght down 
to the local level: liberating grant maintained schools 
from political control, and giving fundholding GPs 
[General Practitioners] and hospital trusts the chance to 
set their own, local priorities. 


“Quality of government and quantity of government are 
two very different things. Unnecessary layers of govern- 
ment do more for bureaucracy than democracy. There is 
no such thing as an idle piece of government machinery. 
If st exists, someone will use it to spend moncy or 
regulate something—and probably both. 


“Sometimes we are told that you cannot have truc 
accountability unless locally elected politicians monop- 
olise all the local bodies involved in public services in 
their area. I do not share that view. | believe strongly in 
local goverment. But I want to encourage other members 
of the community to give their expertise, get involved 
and take on more responsibility. 


“Fifth, we have been making public services respond 
directly to the people who use them. Informing people ts 
the first step—once too easily undervalued by people who 
are naturally articulate, have access to people in the 
system or simply don't ure public services. 


“Publishing more information may mean that the Gov- 
ernment faces more criticism. That may seem a perverse 
reward for greater openness. But it is better to have 
things out im the open and face the criticism, rather than 
have things swept under the carpet. When you shine a 
spotlight into a dark corner you may not always like what 
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you find. But you need to know if something ts going 
wrong because that is the first step to putting i night. 


“We can no longer be expected to believe that every 
clement of public service is doing as good a job as any 
other, or that the only way to improve. services ts to 
spend more moncy.” 


Government Announces Moratorium on 
Land-Mine Exports 


MM2807120894 London THE DAILY TELEGRAPH 
in English 28 Jul 94 p 11 


[Report by Patrick Bishop: “Britain Halts the Export of 
Land-Mines™] 


[Text] Britain bowed to international pressure yesterday 
and announced a moratorium on the export of land- 
mines, which kill hundreds of imnocent people cach 
week. 


The Foreign Office said the decision was taken because 
of “increasing evidence of the terrible effects on civil- 
1ans” caused by the indiscriminate sowing of anti- 
personnel devices. 


Excluded from the moratorium, however, are landmines 
which self-destruct or self-neutralise. Britain 1s currently 
developing these weapons with an cye to the export 
market. 


The moratorium merely formalises the de facto situa- 
tion, as Britain has not exported mines for about five 
years. Up until now, the Government has held out 
against a rising tide of international revulsion at the 
effects of mines—more than 80 million of which are 
scattered around conflict zones in the Third World—and 


opposed a blanket export ban. 


With the indefinite moratorium, it has followed the 
United States and France, which have banned the export 
of all mines for three years. 


Britain has opposed a blanket ban, arguing that sophis- 
ticated mines that decay or self-destruct can be a legiti- 
mate means of defence. 


However, aid agencies such as Save the Children, which 
see first hand the terrible effects of mines say they are 
unconvinced that the new devices work. 


The Foreign Office says the failure rate is a mere tenth of 
one per cent. But independent figures suggest, it could be 
up to 15 per cent—a ratio that translates into a huge 
amount of ordnance with the ability to maim. 


Meanwhile, the Government is proposing an interna- 
tional code of conduct obliging supplier states to “adopt 
a responsible attitude” to land-mine export. 


Anti-personnel mines are a major cause of death in 
countries such as Afghanistan, Angola and Cambodia, 
where millions were scattered during years of civil war. 
Poor, rural people are the main victims. 
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Ms Fiona King. of Save the Children, said yesterday: 
“Our position remains that a ban on the production, 
trade and transfer of anti-personnel mines 1s the only real 
means to provide future protection of civilians.” 


industrialists Express Concern Over Inflation 


A422 707091094 London THE INDEPENDENT in 
English 27 Jul 94 p 25 


{Article by Robert Chote: “CBI Sees Inflation Pressures 
Building”) 


[Text] The Confederation of Britssh Industry [CBI] said 
yesterday that its latest survey of manufacturers showed 
a gradual build-up in inflationary pressure, while growth 
in factory output was hkely to slow in the next four 
months after growing at its fastest rate for five years. 


The Treasury said the survey showed recovery was 
becoming broader and stronger, although City econo- 
mists noted that growth in business optimism was 
slowing and manufacturers did not expect to maintain 
the rapid expansion achieved early in the year. Manu- 
facturers are expected to continue shedding jobs. but at a 
modest pace. 


Sir David Lees, chairman of the CBI's economic affairs 
committee, said there was no case yet for a nse in 
interest rates, but that the next quarterly survey might 
suggest the moment was drawing near. “If the Govern- 
ment and Bank of England do have to increase interest 
rates it may not necessarily be such a bad thing if the 
result is a prolonged penod of stability.” 


Kenneth Clark, Chancellor of the Exchequer, and Eddie 
George. Governor of the Bank of England, meet for their 
monthly discussion of interest-rate policy tomorrow. 
City analysts do not expect them to move rates. 


Inflation and interest rate worries dampened the mood 
in the stock market, where the FT-SE index of 100 
leading London shares nonetheless closed 11.1 points 
higher at 3,117.2. The pound weakened, falling through 
the psychological barner of 150 yen after a large sell 
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order. Against a basket of currencies. sterling fel! half a 
point to 78.6 per cent of its 1985 valuc, its lowest un 16 
months. 


A net balance of 12 per cent of manufactures said they 
expected to raise prices in the next four months, with 
equal numbers saying they had raised and lowered prices 
in the past four months. lan Shepherdson. of HSBC 
Greenwell, said the price figure was disappointing 
reflecting tighter capacity and higher prices for raw 
materials. Unit costs are growing at their quickest rate 
for a year. 


Sir David said 1 remained to be seen whether manufac- 
turers could achieve the price increases they were 
looking for because of the strength of competition on the 
high street and the reluctance of consumers to pay hngher 
prices. 

The survey also showed a fall in the number of manu- 
facturers working below capacity, from 59 per cent in 
April to 54 per cent in July. This 1s below the long-term 
average, although CBI economists argue that this 1s not 
necessarily a signal of inflation because companies can 
adjust capacity more flexibly than in previous economic 
cycles. One in five manufacturers said that shortage of 
plant capacity was likely to limit output over the next 
four months. 


Manufacturers’ order books grew more quickly over the 
past four months than at any time since late | 988. with 
export orders accelerating as a home orders were stead 
Exports are expected to continue growing sharply, which 
the CBI took as a hopeful sign. 


The CBI was less happy with figures for investment 
intentions. Manufacturers are still reluctant to spend 
more on capital equipment with a net balance of only 6 
per cent expecting to raise spending on plant and 
machinery in coming months. 

Half the manufacturers surveyed said uncertainty about 
demand stopped them from investing. compared with 47 
per cent who said investment was rot expected to be 
profitable enough. 


A recent CBI study found many firms were cautious 
about investment because they did no believe the auch or- 
ities would maintain a combination of steady growth and 
low inflation. 
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Government To Send 30 Soldiers to Zaire. 
Rwanda 

LD2807 740094 Dublin RTE Radio One Network in 
English 1200 GMT 28 Jul 94 


[Excerpts] [Announcer] Well. yesterday on the program 
the director of Goal [Irish charity], John O'Shea, made 
his most impassioned appeal to date for Insh troops to 
be sent to Rwanda to help with the effort tc save refugees 
on the borders with Zaire. The Tanarste [Deputy Prime 
Minister] Dick Spring was on RTE this morning saying 
that the matter would be considered, and he now has a 
specific announcement to make, and he joins me on the 
line. Tanasste, you've been considering this matter with 
army chiefs, have vou? 


[Spring] Yes. (Shane), we have. and in fact this goes 
back to Tuesday [26 July] when we met in government 
and we considered the possibilities of involving the 
defense forces in the alleviation of the horrific crisis in 
both Rwanda and Zaire. And since then, since the 
government considered it, we have had discussions with 
the United Nations High Commissioner Mrs. Ogata and 
her staff in Geneva, and what we were trying to do 
particularly was to «enwfy how the Irsh Army per- 
sonnel could most effcc'teely contribute to the needs 
identified by the UNHCR [L'N High Commissioner for 


Refugees}. 
{Annecuncer] And you've come up with a specific plan” 


[Spring] Yes. And what they are requesting from us, the 
immediate requirement they have 1s that they want 30 
qualified personne! im areas such as logistics, in trans- 
port. and engineering: and the military authorities have 
been ientifying those people today and, in fact, will 
come up with 30 people as quickly as possible. 
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[Announcer] How soon will they go” 


[Spring] Well, wc would hope to ect peopic on the way as 
quickly as posable, certainly within a very short penod 
of time. But to (finally) complete the assessment, we are 
immediately dispatching Army personne! to Zaire to, if 
you like, make an operational assessment on the ground. 


[Announcer] And are you willing to make a further 
commitment beyond those 30 qualified personnel 1 the 
need 1s demonstrated” [passage omitted] 


[Spring] [passage omitted]. We are going to make our 
contribution in the context of international assista ice, 
international aid, and we feel the best way to do this is 
through the efforts of the UNHCR. There's voviously 
massive requirements in terms of buildirs accommoda- 
tion, sanitation facilities, and health care, and we want to 
do this through the UNHCR. We will ge* an operational 
assessment straight away, and obviously as we have 
responded on this occasion, perhaps we can respond as 
well further. 


[Announcer] You have some worries, though, don't you, 
about the mandate under which the United Nations ts 
operating in Zaire and Rwanda? Is there a possibility of 
going through the UN to have a renewed mandate or a 
different kind of mandate made? 


[Spring] Well, I think in the first instance I think we want 
to get the operational assessment from A-my personnel. 
Let them report back to us, and as the governmeni has 
both last week and this weck responded very effectively 
and quickly, | am sure we will be (able) to do so again 
[passage omitted]. 
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Bonn, Moscow Agree on Public Sector 
Cooperation 


1. D2807 173994 Berlin DDP/ADN im German 1623 
GMT 28 Jul 94 


[Text] Bonn (DDP/ 4. ON)}—CGermany and Russia have 
signed a joint declaration on public sector cooperation, 
the Federal Finance Ministry im Bonn announced today 
The agreement, which wil! run until the end of 1995, 
provides inter alia for a change in emphasis im this 
cooperation. Thus, expert talks on specialist subjects are 
to take place more often than hitherio. Some of the 
subjects to the be dealt with are: drawing up a budect, 
medium .orm financial planning. budgct execution, and 
federal relations. 


PDS Election Program Focuses on Economic 
Issues 


102707140094 Frankfurt/Main FRANATURTER 
ALLGEMEINE in German 27 Jul 94 p il 


[Report signed ‘enn’: “Overcoming the Supremacy of 
Capita.”] 


[Texi] The Social Unity Party of Germany [SED] suc- 
cessor, the Party of Democratic Socialism [PDS]. has 
never been so close to assuming power in Saxony-Anhalt. 
It will “tolerate” the reso's sons of the minority govern- 
ment there, consisting of the Social Democratic Party 
and the Alhance 90/Greens. 


Economic-political decisions are regarded as the most 
important tcst facing the new allance. The election 
successes in the East are compelling the PDS to publicize 
its economic and political ideas. “An implantation of 
industry” 1s PDS Bundestag deputy Christa Luft's idea 
of how to create an economic upturn in the East. She was 
economics minister in the Hans Modrow GDR govern- 
ment in 1990. 


In its Bundestag clection program, the PDS/Left List 
includes points that are reminiscent of the views of the 
Social Democrats. The program describes the combating 
of unemployment as the “greatest economic challenge.” 
In this regard, the PDS calls for a general reduction im 
working hours, the immediate adoption of a 35-hour 
workweek, and the strict climination of overtime. The 
party claims thet 2 million jobs can be created this way. 
According to the program, it 1s in the interest of working 
people that working hours be made more flexibic, so 
that, for example, a better harmony between one’s work 
and one’s family 1s possible. Under the slogan “Equal 
Pay for Equal Work,” the PDS demands that wages in 
the East be brought into line with those in the West. By 
means of state subsidies, small and medium-sizec busi- 
nesses that are not very competitive should be enabled to 
pay wages comparable to those in the west. In the case of 
wages “below the social average.” a full equalization of 
wages should be made possible by means of state 
bonuses. But independence in establishing wage scales 
should not be questioned, the PDS program stipulates. 
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In addition, the PDS want an expansion of publicly 
sponsored employment. With state aid. job creation 
schemes should be converied into concrete jobs. In 
addition, extended protection against job dismissal rs 
required, mm order to protect available jobs. 


Industrial locations in eastern Germany should be devel- 
oped by means of an “innovative regional policy.” 
Under the auspices of local government bodies. local 
businesses should establish cconomi programs with 
banks, trade unions, and local residents. According to 
the PDS, the struggle against unemployment requires a 
louder voice for businesses. These must be given the 
right to object to and veto, on behalf of their emplovees, 
regulations concerning working conditions and working 
hours. Every works council must have the mght to 
participate im all economic, social, and environmental 
decisions. According to the PDS, the introduction of a 
“chent-orientated basic social security” forms the 
nucleus of a a social system. This system should pot 
replace the benefits in force unti! now, but should 
supplement them with new benefits financed out of 
taxes. It 1s mot just “those dependent on wages” who 
should be mncluded in the community and hence im the 
social system, but also civil servants and the self- 


employed. 


In addition, the PDS insists that the mght to an afford- 
able apartment should be enshrined in the Basic Law. 
Housing accommodation should no longer be at the 
mercy of market forces, the clection program states. The 
PDS is in favor of rent controls for apartments and 
business premises, and a greatcr degree of housing 
accommodation financed out of public funds. Red tape 
should be climinated from the rules governing the 
financing of housing, and protection against eviction 
should be expanded. As far as land policy 1s concerned, 
the PDS suggests that land formerly belonging to the 
people should not be privatized, but should be placed 
under the control of the communes, which should then 
be granted greater powers in regional economic policy. 


THe PDS claims it needs 300 billion marks [DM] per 
year to implement its aims. The reforms are affordable 
provided that a fair and comprehensible system 1s estab- 
lished. Also needed is an ecological tax reform that can 
achieve energy and raw-materials savings, serves to 
reduce waste, and encourages a transfer of goods traffic 
off the roads and onto the railroads. The current car tax 


should be replaced by a higher petroicum tax. 


The PDS wants to achieve a fairer tax structure by 
abolishing the “privileges of the nmch and better pard.” 
Employees with lower wages must be guaranteed tax 
concessions. The PDS also wants to introduce a uniform 
child benefit and abolish the tax regression on higher 
wages. Furthermore, the PDS wants to finance its pol- 
cies by reducing the defense budget by 10 percent, the 
political parties, too, should receive less money. An 
employment tax for “ministers, Bundestag deputies, 
senior civil servants, and other high-wage carners” 1s 
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envisaged. Income generated by cash reserves and land 
should be subjected to hagher tax. A uniform tax should 
be mtroduced on all “large assets.” Western German 
businesses should pay a levy to finance investments m 


castcrn Germany. The PDS 1s also considering compul- 
sory loans by banks and mmsurance companies 


In its program, the PDS deals mainly with the coonomic 
sphere. The unsocial emplementation of “new factors of 
production” (flexible automatization and collective 
work) 1s destroying jobs, says the program. Thes 1s merely 
exacerbating the already acute crisis mm castern Germany, 
and serves as a shovel with which the rulers can clear 
away democracy and social services m Germany as a 
whole, Development based on profit and caprtal appre. 
cation must be replaced by the implementation of 
common interests. Society should be offered a vanety of 
forms of ownershyp—private, communal, and state own- 
ership —according to needs. The PDS rejects the 
“supremacy of private property.” and reaches the fol- 
lowrng conclusion: “Therefore we are agreed that the 
supremacy of capital must be overcome.” 


Indicators Show ‘Sustained’ Economic Recovery 


1! 2807121994 Frankfurt/Main FRANAFURTER 
1 LGEMEINE in German 28 Jul 94 pp 9 


|Report signed “JT: “The Recovery Is Sustained” ] 


[Text] The current recovery 1s sustained. The upward 
tendency that the coonomin mdicators of FRANK- 
FURTER ALLGEMEINE have been mdicating in 
western Germany since spring last year continucs. 
Demand and production have further increased, and the 
utshzation of capacity 1s resing. The development in the 
labor market rs less dramatic: The decline in employ- 
ment has slowed down. The reduction m short-time 
work 9s the first visible proof of an economia mprove- 
ment mn the labor market. In the new laender, production 
has been expanded considerably recently. For the first 
time since unification, it has risen more quickly than 
domestic demand. Stemuli are no longer limited to the 
construction mdustry. In the processing industry, 
restructuring has contenued. In the event of sustained 
high mmvestments, the value added “1s likely to mcrease 
disproportionally,” according to the Kiel Institute for 
World Economy (1fW). 


The Bundesbank beleves that the rather quict develop- 
ment concerning demand and production im the pro- 
cessing industry 1s mainly duc to the holiday season. The 
prevailing trend, however, shows a lively development of 
orders and production. Thus, the orders in April and 
May were about 3 percent higher than in the first quarter 
of the year, Whereas the previously extraordinarily high 
mecrease mm cxport orders has slowed down, domestic 
orders have now risen fast. These impulses have had a 
positive impact on production: It was up 2.5 percent in 
April/May from the first three months of the year. Last 
year's results were surpassed by the same extent. 


FBIS-WEIL 94-146 
29 Jety 1994 


The utshization of capacsty mm the processing mdustry. 
whch declined between the end of 1990 and the fall of 
1993, uncreased constantly om the sccond quarter of 1994 
In the automobile industry, production has riven agar in 
Junc. Supported by cxports, a was 22 percent higher 
than m June 1993. In the first sx months, overall 
production increased by 6 percent to 2.2 millon veh 
cles. In fact, the positive development of orders weak. 
encd m Junc, and a stagnation of regrstratrons was 
noticed. However, the Association of the Automotulc 
Industry (VDA) cxapects a production mecrease for the 
whole year, even though the number of sols will decline 
for the tome being. The enterprises hope for higher 
profits again. Because of the great demand for smal! cars. 
Opel wants to cxpand is capacttecs at the Preenach 
works from 575 to 660 vehicles per day. Meroedes- Bens 
and BMW have announced tangible price increases 


The sttuation in the machine-building sphere and the 
construction of plant: has also mmproved. Orders were 16 
percent higher in real terms im the first si months than 
during the same period last year as a result of catraords- 
nary forcign demand, particularly from the European 
Union. In the electrical industry, the upswing rs proma- 
riy supported by forergn demand for investment goods 
According to the production plans, manufacture 1s to be 
mereased im the next few months. In the chemical 
madustry, there were clear signs of a recovery. again 
supported by cxports in particular. After first mmpulscs 
were triggcred by, above all, {).S. demand. the entrepre. 
neurs are now hoping for a clear revival of the Western 
European cconomy. The further improvement of com. 
petitiveness is another cause for optomism. The decline 
of the unr labor costs, which was noticeable as carly as at 
the end of last vear, has continued im 1994. In the plastics 
industry, production has risen for the first tome mm three 
years. In the sphere of precision mechanics and the 
optical industry, the recovery has continued. In the iron 
and stee! industry, where the increasing consumption of 
steel has had a positive effect, production clearly sur- 
passed last year's level im both castern and western 
Germany in the first six months of the year. However, 
the manufacture of consumer goods has dropped from 
last year as a result of the continumg weak demand for 
consumer goods. 


The improved framework conditions (the reduction of 
mtcrest rates, the positive mterest rate structure, mod- 
crate wage agreements, economic recovery m partner 
countries) have led to a visible improvement of the 
entreprencurs’ inclination to carry out investments Thrs 
18 all the more remarkable because, at a deciine of nearly 
20 percent in the processing industry in 1993, the biggest 
ever investment drop since the carstence of the mvest. 
ment test by the Ifo economic research mestitute bur- 
dened the climate last year. Since the beginning of the 
year, orders in the machine-building industry, which 
have turned out to be a good indicator for mvesiments 
have again increased clearly. According to the “Ifo 
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Forecast 100.” whech has sust been presented. longer- 
term plans by the mndustral emterprescs on the develop- 
ment of employment. turnover, and mvesiments arc 
generally postive. Thus, a slight mncrease es cupected for 
mvesiments throughout 1994, and an 8-percent msc has 
been predocted for neat year 


According to Me, production will mmcrease more rapidly 
m castern Germany m the coming years than m the old 
laender. The IfW beleeves that good progress has been 
achreved regarding the development of capital. The most 
recent data for demand and production mm the processing 
industry contenuc to be powtrwe: The orders were up 18 
percent m the first five months than m the period 
between January and May 1993. Production has sur- 
passed laut year’s level by 24 percent. The situation on 
the labor market has further stabelized. the Bundcshank 
has ported out 


Trust Agency Deficit Lower Than Expected 


11° 2607140194 Mamch SUEDDEUCTSCHE ZEITUNG 
in rerman O6 Jul 94 p 19 


[Report «goed “old” “Trust Agency Able To Keep 
Defrost DMS Bithon Lower”) 


[Text] Berlin— The Trust Agency deficit will be at least 5 
bilhon German marks [DM/) less than originally 
expected. Thrs was announced by Trust Agency Director 
Heimrch Horne! on the occasson of the presentation of 
the 1993 report. Thrs financial approach also ensures 
that the remarning tasks mm 1995 can be fulfilled. The 
Trust Agency has made an essential contribution to the 
coonomc reconstruction m the mew lacnder, the Trust 


Agency manager sard 


According to Hornet, the lower deficn 1s duc to the Trust 
Agency's intensified efforts at privatization and 
improvement sence the concluston of the Soldarity Pact 
at the begrnning of 1993. In addition, there was the 
successful rssue of bonds, obhgations, and medium-term 
notes of the Trust Agency, the dechmeng mmterest rates m 
1993 had a particularly postive effect. By the end of the 
vear, the Trust Agency will need another DM25 to 
DM 30 billion, which is to be financed via bonds with a 
10-year duration and obligations with a duration of five 
years. The ¥)-vear bond orginally planned 1s not topical 
at the moment because of the oscillatong capital markets, 
it was stated 


By the end of 1994, the Trust Agency will probably have 
a deficnt of DM210 bilhon. In addition, there are DM60 
billhon, whoch are envisaged for the work of the follow-up 
organizations. The overall expenditures of DM 444 bil- 
hon are sect off by revenues of DM 74 bothon. Assuming 
old loans requires DMIOS bilhon. For the ecological 
improvement, m particular in brown-coal mining, 
DM44 tullhon is estemated. An allocation of DM154 
bilhon will go toward the improvement of companies, 
including the closing down of companies and soci! 
plans 
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Including the results of the negotsatvoms for Veremugiec 
Enerpecwcrke [United Encrgy Works} AG (Veag). Berton, 
and Laustrcr Braunkoble [Lauwts Brown Coal] AG 
(Lawhag), Senftenberg, whoch still have to be privatized, 
the Trust Agency registered an investment of DM204 
bilhon by the end of 1994, DM14) bilhon are promised 
by contract. About 1.5 millon jobs were promised. about 
980,000 of them here heen agreed on by contract. 
Hornef. “About 70 percent of the promersed investment 
has been estabisshed ‘yy contract. In mmportant coonomac 
sectors, suc) a8 chemecal mdustry, thes percentage ts 
clearly ao.” In particular mvestment im toca! anc 
other industrial parks, trade. transportateon, and service 
sector, as well as on the Trust Agency real estate company 
18 Clearly below average. 


The revenuc of DM3.8 belhon mm 1993 was oct off by the 
Trust Agency's expenditure of DM49.9 billion for 
improvement and privatization, mcloding the closing 
down of companies. There ss a clear break between the 
Trust Agency budget for 1994 and the planned budgct 
for 1995 because of the transition to the follow-up 
orgamivations. All Trust Agency habulrtecs wll be trans- 
ferred to the Federal Government's Inherited Burden 
Repayment Fund as of 1995. Thus, mterest of about 
DM12 bilhon are transferred *» ches fund 


In 1995, the Federal Office tor Un ‘ication-P clated 
Special Tasks (BVS) well require DM1.8 billion as one of 
the Trust Agency's follow-up organizations. The newly 
founded Betethgungs-Management Geselischaft [Hold- 
ing-Management Company] needs DM1.6 tulhon for 
1995. primarily for the chemical mmdustry, which 
remains within its portfolio, and for companies closed 
down. Only spending for compensation payments will 
not decline in 1995. Even after 1995 thes will require 
conuderable financing for a long treme. Hornet stated. 


For the 1994 budget. the Bundestag Budget Committee 
approved 1M37.5 billion and has so far not released 


DM2.5 billion. As a result of savings, the Trust Agency 
has limited its need for loans to DM 6.5 billion and will, 
therefore apply only for the release of DM 1.5 bilhon. 


Asset Compromise with PDS 
AU 2807110294 Hambure BILD in German 28 Jul 94 
pp t-2 


[Report by Dirk Hoeren: “Will the PDS Get DM2290 
Mithon””] 

[Text] Now the Party of Democratic Socialiem [PDS] 
can get as much moncy as 1! wants’ 


The successor of the SED [Socialist Unity Party of 
Germany| will reportedly be permitted to officially put 
about 230 milhon German morks [DM] into its account. 
In return, Gysi's communists are to renounce all old 


assets the SED acquired through mgustice 


The Trust Agency's Party Property Commutice intends 
to conclude this compromise with the PDS after the 





a 
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summer rooess—cven though the party stel refuses to 
reveal all its accounts and cash holdings 


The Trust Agency mtends to suggest the following com- 
promrse to the PDS 


— The PLS shall no longer clawm the assets of the former 
SED. These imclede moncy trom the former GDR 
[(scerman Democrat Republec] state budget. party 
houses. real estate—almost always acquired through 
the myustice of cipropriations 


—In return, the Trest Agency Commutice renownoces rs 
demand that the PDS return about DM180 mufhon. 
Thrs rs money that the party took out of the SED asserts 


after the upheaval between June 1990 and Augus 
199! 


— In addrtron, the PDS gets the former assets of the KPD 
jC ommennt Party of Geermany] m East Germany 
before 1946. about DMSO muilhon. 


it « wenknown whether the PDS has not perhaps chan- 
ncied off more moncy from SED asscts, of whach the 
Party Property) “ommison docs not know anything. 
The PTS refuses to reveal ots cash and account books. 


In February 199). when the Trast Agency searched the 
PDS headquarters and the party houses of the land 
assoctatrons, ft found only DM19 mulhon m cash m 
varrows Fast Furopean currencees 


Inseders avsoume that the PIYS dretrict associations are 
hoarding cash from SED termes of up to DM20 milhon 


Ifo Report Suggests ‘Warmer’ Business Climate 
1 OW TSS 204 Deeseeldert HANDELSRLATT im 
(rerman 2° Jul 94 p § 


[Report wened “an”. “Ife Current Business Climate 
Has Markedly Improved™] 


[Teat] Duesscldor!— Western German mdustrial compa- 
mes arc planning to rarse output subvstantially mn the near 
future. Capacity utvivation m June stood at over &2 
percent, whah was hngher than the 80.3 percent of 
March and the 79 percent of December 1993. On the 
bass of the reports recerwed from firms as part of its 
economen chmate test, the Ifo Institute concludes that 
orders have mcreased and, despite the expansion of 
production, so have unfilled orders. The latter are now 
herng veewed shightly less unfavorably than before. The 
pressure of stocks has also domenrshed. 


In castern Grerman industry too, there has been a further 
merease im demand and output. However, unfilled 
orders remained unchanged at 3.1 production months 
and were generally considered to be too low. Production 
plans mdicate a further trend toward increases, but this 
tendency 1s not quite as promownced as tt was in May and 
April. In Jone. capacity wtelivation stood at 75 percent 


PRIS. WEIL -94-146 
29 July 1994 


and had thus not qurtc reached the lewe! for March (76 
percent), but was stell hagher than om the corresponding 
penod of last year 


A Warmer Climate for bastern lndestry 


Ifo describes the umprovement m the mood m caster 
Germany as mdecateng “a warmer clomatc for buwncss.” 
The current sttuatron has rnproved once agam. but 
still not comsdered complctcly satrsfactory. Eastern CGer- 
many ts Counting on a comtenuatior of the mmprovemecnt 
over the neat on months, but confidence has deminrshed 
shightly. Export cupectateoms are stell marked by cautious 
optimrsem: 


The current busmess chmatc for western Gorman 
industry has wmproved markedly of late. bul negative 
reports still prevail. Once agam. companies cupresecd 
themseives very optemerstically about future trends. 
Despite the sagnificant decline m the value of the dollar, 
they were stefl optermrstec about the prospects for exports. 


Industrial prices have remamed wery state om western 
Germany, but there are mdecations of varrous morcaws 
over the neat few months. In the case of goods produced 
by castern German manufacturing industry, «ts 
expected that the current calm price climate will con- 
tinue. 


The business clemate for western German manufacturers 
of preproducts has rmproved once again and 1s close to a 
level that +s considered satisfactory, Ifo reports. Compa- 
nics remain optimists about the future. That also 
applics to cxports. Plans to capand production are 
mereasing. This tendency has become stronger im the 
metal mndustry above all. Desprte rrsing output, chemical 
mdustry reports of cxcessively low stocks of end prod- 
ucts vared. 


Western manufacturers of capital goods still described 
the current situation as bad. but the number of negative 
assessments has fallen considerably. Production plans 
are geared toward raning output. The further develop- 
ment of production is viewed with slightly more opt 
mism, although positive cxaport expectations have been 
lowered. That apples to manufacturers of delivery vechi- 
cles and trucks as well as electrical engineering capital 
goods. Their srtuatvon has mmproved., as ts the case with 
the engineering indusiry. However, the engineering 
industry remains just as confident as before about the 
development of cxports 


Manufacturers of durable goods arc not satisfied with the 
course of developments so far, but are counting on an 
improvement over the next si months. Manufacturers 
of automobiles are cautrously optimistic, while manufac- 
turers of clectrical durable goods are pessimistic 
Overall, production plans indicate stagnation. The cur- 
rent situation m the consumer goods mmdustry is still 
considered unsatisfactory, and prospects for the industry 
have deterorated further, However, export cupectations 
are nol quite as negative a. they were in May Output 
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will probably be reduced further. The textile avd 
clotheng mdustrics are suffering from the pressure of 
stocks. whech have cother moercased of remamed the 
same 


Ifo has also estalirshed that the clumate m the retail trade 
ss more favorable In western Germany, the situation 
wmproved in Junc. but ss still conudered unsatssfactory. 
Sates—arth one extra day on which shops could open— 
sigitly exceeded the levels of a year ago. Busincss 
prospects for the next sm months are hardly considered 
negative any more 


Skepticism in the C onstruction Industry 


The castern Gorman retad trade views the situation m 
less Negative terms than om May. Sales failed to reach the 
preveows year’s level once agam, but excessive stocks 
were somewhat reduced. With regard to business cxpec- 
tatrons, there was only a shght majority for views 
cupressing skepticrsm. However, people m the retail 
trade om both cast and west are still planning to reduce 
orders. At the same. there are signs that there will be 
more scope for seeht proce mereases over the next few 
months 


The mood im the construction mdustry remains divided. 
While the castern German construction mdustry sll 
comedered the current situation to be satisfactory im 
June. western companies took a somewhat less favorable 
vvew than over the past few months. In the west, cxpec- 
tatvons for the next half of the year are still marked by 
skepticism. In the cast, the confidence that been 
cxpressed about the second half of the vear has declined 
somewhat. and a tenth of companies are counting on an 
mprosement 


According to Ifo, comstruction industry output im the 
cast rose more strongly than a vear ago, and that 1s why 
machine utihzation, whech stood at almost 76 percent, 
was somewhat better than a year ago However, unfilled 
orders only stood at 2.6 production months (2.7 produc- 
thon months previously) and were considered too low by 
a fitth of companies m castern Germany. In western 
Crermany, construction mdustry output vemarmned almost 
unchanged im June Capacity utshzateon—adjusted to 
take account of seasonal and weather factors—remained 
at the May level of 63 percent, but was stil somewhat 
higher than im the middle of 1993162 percent). Unfilled 
orders, which stood at almost 3.1 months, were at the 
same level as mn May and were higher than im the same 
month last year (2.8 months). Western construction 
firms are taking a less favorable view of their unfilled 
orders than has been the case watil now 


Daily on Possible Successor to BDI's Necker 


412807112704 Duesseldorf HANDELSBLATT in 
drerman 28 Jul 94 p 3 


[Report by “na: “Fog Cwer Necker’s Succession Lift- 


me”? 
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fExcerpt] Duesseldorf, 27 July—Acocording to imforma- 
won obtained by HANDELSBLATT. Kiaus Asche. 
chanman of the board of Holsten-Braucre: AG. Ham- 
burg. and president of the Chamber of Commerce of the 
Hanse city. 1s the possible successor to German industry 
Federation (BDI) President Tyll Necker. Necker well 
resign from hes office at the end of December 1994 


The BDI confirmed a WIRTSCHAPTSWOCHE report 
saying that Asche ss one of the powihle candidates 
However. so far nenher the BDI finding commresion nor 
the seven BDI vice presedents have given thew vote, so 
that the definitive decision on a successor to Necker is 
open. Every successor of Necker well have a hard tome 
stepping out of the shadow of this charrsmatic 
spokesman of German mdusiry 


Asche, who 1s 61. was born m Helmsiedt. He gradusted 
from high school, underwent a commercial apprenine- 
ship with Feso AG m Hamburg. and then studied law 
and national economics in Mainz, Gocttingen, Bonn, 
and Cologne. In 1960, he took brs doctoral degree m 
surisprudence Following his cxaaminatoon as an assessor 
of purtsprudence. he returned to Eow AG. for which he 
worked as a legal adviser and then as a manager im the 
marketing areca. In 1970, Asche went to Holsten-Brauerer 
AG, Hamburg. as a deputy member of the board, m 
1976, he became deputy chairman of the board, and 
since 1980, he has been board chairman of the large 


brewery. 


Moore Courage for Policy Required 


Asche has some cuperence in representing the mterests 
of wundustry. He was president of the German Brewers 
Association and has since 1990 been president of the 
Chamber of Commerce in Namburg and vice presdent 
of the Federation of German Chambers of Industry and 
Commerce. [passage omitted] 


Army Inspector Discusses Military Reform 
AU 2907115694 Frankfurt/Main FRANATURIER 
RUNDSCHIAU in German 28 Jul 94 p § 


Interview with Army Inspector Lieutenant General 
Bagger by Charima Reinhardt and Jochen 
Siemens, place and date not given: “The Idea of a Two- 
Teer Army Is Wrong’ ] 
[Text] The reductions in the Bundeswehr have already 
reached an advanced stage. The Bundeswehr is to have 
340,000 men, and that target 1s within sight. How far 
have you got with reducing the size of the Army? What 
manpower levels and structure will the Army have om the 
future” 


[Bagger] If you proceed from the assumption that the 
original goal was to reduce the overall strength of the 
Armed Forces to 370,000 men, about 290.000 im the case 
of the Army, then we are not clearly below that level. In 
the Armed Forces as a whole, we now have 155.000 men, 
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and the 15,000 below the lewe! of $70,000 has premarsly 
affen the Army. whech now has 249.000 men 


IFRANKFURTER RUNDSCHAL' In your opmon. if 
there are to be farther reductsoms, and that would be 
appear to be the case, how would the Army be affected” 
When would the pam threshold be reached” 


[Bagect| If there are further reoductsons, as would indecd 
appear to be the case, that would undoubtedly have a 
fundamental wmpact on the Army. There are hardly amy 
more posssbelrtecs for reductsoms on the Navy. one would 
have to decommrsswon entire categorees of vessels. There 
are definitely homited possrbilitees om the case of the An 
Force. However. eemply m view of the overall dimen- 
sons, there 1 scope fer reductions om the Army. I know 
that. If we were to recerve mmnstrections that our Armed 
Forces are to ammount to between 650,000 and 700.000 mn 
the event that we have to perform defenuve tasks, that 
means that | would have to guarantee about $00,000 
troops for the Army. Thus, | cannot sxmply reduce force 
levels durmng peaceteme any way | want to 


|FRANKFURTER RUNDSCHAU] How far can you 
go” 


[Ragecr] 1f 1 need to guarantce $00,000 men for defense 
tasks, then I need at Ieast 200.000 to 250.000 during 
peacetime If the overall manpower of the Bundeswehr rs 
to be reduced to 340,000 men. the Army could have 
between 235.000 and 240,000 men. That would be the 
minimum to guarantee defense. 


[FRANKFURTER RUNDSC HAL) What task must you 
fulfill with the 235.000 to 240.000 soldiers and what task 
can you fulfill” 


[Bagecr| The task of the Bundeswehr as a whole and thus 
that of the Army 1s to secure natronal defense and to do 
80 within the NATO framework, too, which means that 
defense strength must be the basis. Further, crisis 
deployments withen the framework of NATO must be 
preceded by an appropriate political decision. These 
decrmons will be made within the lnmuits of peacetime 
force levels 


[FRANKFURTER RUNDSCHAL!] How sensible do 
you think it 1s to divide up forces between those serving 
main defense tasks and crisis response forces” 


[Bagger| It 1s sensible in view of the different nature of 
the tasks nvolved. Within the framework of NATO, the 
troops that belong to crisis resp onse forces will have to 
fulfill certamn criteria, mnchuding rapid availability. It will 
have to be possile to deploy such forces within a short 
period of tome. within 15 to %) days. | cannot do that 
with the normal troops that | have at my disposal today. 
because the traming levels in every batiahon are very 
different 


[FRANKFURTER RUNDSCHAL] Do you not see 
there berng something of an acceptance problem if a sort 
of two-tier army comes into bemng—one part well 
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equipped, wcll tramed. and well pad. and the other, 
laroct part woth oy sch bess of cweryi*eng” 


|Ragect] 1 do not thenk that thes sdca of 2 two-tecr army 
% appropratc. because | do not bebeve thal one can 
make a quak.atiwe assceument of the different tasks 
mvolved. In any event, because of the scarcety of 
resources, certian prornies must be set mm equipping 
troops, and wate 1990. the Army «as equipped and 
prepared for conflicts on the border between the two 
(Cermanics. 


In the future, the Army will have other tacks, ones for 
whoch has not been equipped. Soma‘sa rs an caampiec. 
We did not, for cxampic, have a mobile ficld howprtal 
that could be packed onto a plane and transported 
somewhere, and we did not have a large number of 
suttable vehicles for transportation m contamers. Our 
troops had no uniforms for the tropics, because no 
deployments im the tropics were envisioned unt now. 
Thus. there are a lot of thongs that have to be obtarned mm 
vecw of these new, different tasks 


We have to set prooritics, because we cannot do every- 
theng at once, and 1 must also be ported out that the 
Army has such modern eq sypment at the moment that i 
1S MOT Necessary to acqui’e everything new at once. We 
previously had the U.S M 48 tank, we have had various 
versions of the Leopard I m the Army, and we have also 
had all konds of versions of the Leopard Il. Nevertheless, 
no one ever talked about a two-trer of three-teer wry om 
the past. Since we startec talking about HVA [mam 
defense forces] and KRK [crisis response forces], the 
sdeca of a two-trer army 1s berng regularly rarsed. | sermply 
consider nt wrong. It 1s of little help And does not make 
much sense in my opinion, because | belreve that how- 
ever different the tasks of different forces are, they and 
are of equal significance and rmportance. 


Some forces will have to prepare for crisis deployment at 
very short notice and others will have to prepare for 
national defense. | consider both to be equally mnpor- 
tant. The crists response forces are not solely capedi- 
tronary forces, if they are that at all, but constitute the 
core of the Army and must be rmmediately avarlable for 
crisss situations within the framework of natronal 
defense 


{FRANKFURTER RUNDSCHAL] What sort of rela- 
tionship im terms of numbers would you be secking 
between the HVK and the KRK” 


[Bagger] | am not secking a particular clatronship. That 
will be apparent from overall numbxs for the Army. At 
the moment. | am proceeding from the assumption that 
mm lime with enternational pledges. we will need about five 
or sit battahons. That would be about a fifth of the 
Army. 

[FRANKFURTER RUNDSCHAL) The idea of the 
two-tier Bundeswehr has also arisen, because military 
service has become an issue that 1s being mncreasngly 
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discussed. How many conscripts will there be in the 
Army and can you also use conscripts in crisis response 
forces if the period of conscription lasts nine or 10 
months? 


{Bagger} About 80 percent of soldiers performing basic 
military service serve in the Army. The tasks and criteria 
for a crisis response force require that we increase the 
share of career and short-term career troops. I think that 
we should alter the current ratio of conscripts to career 
and short-term career soldiers to one of 75 to 25 in favor 
of career and short-term career soldiers. Under our 
present training system, a soldier who has served less 
than 12 months can hardly be used in crisis-response 
forces. | assume that in the future we will need more 
flexibility in the case of conscription, enough soldiers 
who are serving 12, 15, and 18 months. Things will 
certainly not ve that different from what they were. 


|FRANKFURTER RUNDSCHAU] In view of these 
factors, do you think that conscription still makes sense 
or would a professional Army make more sense from the 
point of view of the tasks and the structures involved? 


{Bagger} No, in any event, I want to retain the principle 
and system oj general military service. There are two 
reasons for that above all: | am convinced that there 
would be a change in basic attitudes within the 
Bundeswehr if we had an Army made up of volunteers. 
We can observe that; we have allies chat we can compare 
ourselves to, whether they are British or Americans, and 
the Belgians are following the same path. 


I am often told that what I have just said is nonsense, 
‘hat I have been a soldier for 36 years, a career officer, 
and it must be all the same to me. No, we too, I, have 
been somehow affected by conscription, because in our 
dealings with each other, in our basic attitudes, we are 
influenced by those performing basic military service. 
That 1s not always the simplest path, but is the better one 
in my opinion. 


That became very apparent to me in the case of Somalia. 
In Somalia, | followed the conduct of our troops there 
with interest, the way in which they dealt with the 
civilan population, the way in which they understood 
their task. There were differences compared to, for 
example, the Americans. They are professionals who do 
their pob, and our troops went in there with a completely 
different basic attitude. It can be attributed to internal 
leadership, which, in my opinion, proved itself in prac- 
tice there marvelously. However, everything is interre- 
lated. The military service system that we have is, in my 
opinion, very important for the basic attitude of our 
Armed Forces. 


The second point is a question of quality. We regularly 
see that in the case of our—what we term so agreeably — 
field, forest. and meadow battalions, over 50 percent of 
whose members are conscripts, performance is markedly 
higher than in comparable battalions in a volunteer 
atmy. We have no trouble at all in being on a par with the 
Amencans or the British. 
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[FRANKFURTER RUNDSCHAU] You have po:nied 
to the significance of an army's ability to increase troop 
levels. Do you lack a concept for reserve forces” 


[Bagger] We do, of course, need a concept for reserve 
forces, because if I am responsible for a branch of the 
forces with the main task of national defense and have 
340,000 men in peacetime, a figure which 1s to nse to 
700,000 men in the case of performing defense tasks. 
then I can only do that by involving reservists, who have 
to be regularly enlisted, trained, and led. We need a 
structural adjustment, especially in the Army, as quickly 
as possible. 


[FRANKFURTER RUNDSCHAU] What would be the 
main elements in such a new structure? 


[Bagger] The main elements are manpower numbers and 
the budget, both have to be certain over planning time- 
frame that one can have an overview of. You cannot run 
an organization like the Bundeswehr if a new budget has 
to be set every year, amounts change, and if—as has 
happened—1.25 billion German marks {DM} are sud- 
denly removed. That does not work. 


The third important element is definitely the duration of 
military service and in connection with personnel struc- 
ture, that means numbers of career and short-term career 
soldiers and conscripts, as well as the number of military 
training grounds. 


{[FRANKFURTER RUNDSCHAU] Are the budget fig- 
ures that you have received adequate” 


[Bagger] Well, if things remain at DM47.5 billion plus 
funds for increasing pay and pensions, that will be 
enough for the time being. 


RAF Prisoners Issue Statement on Hunger Strike 


AU2907105894 Berlin NEVES DEUTSCHLAND in 
German 28 Jul 94 p § 


[“Statement™ issued by 12 Red Army Faction members 
on hunger strike in prison on 27 June: place not spect- 
fied: “The Decisive Point Is the Political Will] 


[Text] Twelve prisoners from the Red Army Faction 
[RAF] who are serving prison terms in a number of 
prisons throughout the FRG started a hunger strike on 
27 July. The following statement was issued by the 
prisoners’ lawyers 


We are starting a temporary hunger sirike to emphati- 
cally illustrate the situation and describe the current 
state of affairs. 


Irmgard (Moeller, who has been in prison for 22 years 
now—editor) will not be released. The public prosecu- 
tors have already announced that they will go to the 
court next instance if the court makes a decision in half 
a year or later. This means a blocking period because of 
her refusal to undergo a psychiatric examination, or the 
whole procedure will be repeated from the start. In this 








This report contains information which is or may be copyrighted in a number of countries. Therefore. copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s) 




















24 GERMANY 


way. they have given Irmgard additional years and have 
thus also set the “yardstick” for the rest of us. 


We think 11 1s now also clear to the broader public that 
nothing 1s going on im thes judicial channel into which 
they have pushed us, this 1s totally clear in every detail. 
Irmgard’s co-prisoners and all those who visit her have 
been asked to give an assessment of her, yudge her, and 
give an account of their observations as material for a 
psychiatric “statement on the threat she poses.” What 
Irmgard objects to 1s to be done by those who are close to 
her and are politically associcied with her. We hope 
everyone will reject this" 


It us futsle and unrealistic to continue on this road, to 
work on these apparent problems (such as the alleged 
“psychiatric expertise’), and to hope from one hearing 
to the next. After all, what happens in the so-called legal 
way 1s always the same thing—the standard set by the 
State, the current political will, 1s executed. This political 
will 1s clear’ Woiugang (Grams—editor), the conditions 
of Birgit’s (Hogefeld—editor) imprisonment, and the 
legal action taken against her, even though everything ts 
clear. Now the continuity of the armed struggle mm the 
FRG until 1992 wall be dealt with mm court, which again 
means endless imprisonment as deterrence against now 
departures, Eva's (Haule—editor) trial and Heidi's 
(Schulz—editor) trial and all those state witness trials are 
intended to absolutely ensure life imprisonment for us, 
more than 100 new political prisoners in jail: the ban on 
the Workers’ Party of Kurdistan [PKK], and the prose- 
cutron of all politically active Kurdish people, trials 
against antifascists, police rands; Halim Dener, 16, shot 
dead by civihan pigs when posting bills on a wall. 


Thus as the reality, not the latest dirty trick of the Federal 
Prosecutors who have said they would involve the courts 
again, which have just dropped the hammer in Irmgard’s 
case. 


Freedom. a real prospect of freedom for us prisoners, can 
only start at the decisive pomnt—with political will. This 
means that we must articulate another political strategy 
and mnplement it against the state's strategy of liquida- 
tion and bring about the collapse of this strategy. We 
have failed in carrying out what we tried to build up 
since 1988. Nonetheless, the decisive point continues to 
be to create and articulate another political strategy. 


What we want to achieve by our strike 1s to bring reality 
back into the discussion, a sharp look at the current state 
of affairs. Our situation as prisoners, which 1s 
unchanged, our total separation and isolation; after 22 
years under extremely hard conditions of umprisonment, 
Irmgard will continue to be in jail; the rituals in court 
under the rulc of the law, where they simply bathe in 
virtual death sentences. 


We do not think we can exert pressure on the decision im 
thers Luebeck trial (Irmgard Moeller is imprisoned in 
Luebeck—editor), but we call upon everyone to fight for 
her release, and not to be blinded by this hearing, which 
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iS just a pretext. It is obvious that Irmgard must be set 
free now without any ifs and buts, without all this court 
shit, which everyone must find mindless. Irmgard has 
always only fought for political reasons. not on the basis 
of her personality . which 1s now to be the object of an 
examination. It 1s totally out of the question that this can 
be at rssue. and in view of her long imprisonment and her 
ruined health, 11 1s total cynicism. 


It is necessary to make a break, to do away with the way 
of thinking that has established itself in recent years, to 
stop staring at the “offers.” at the yudiciary, at the whole 
miserable way in which the state has always only tight- 
ened the screw a bit further. 


Irmgard must be free' 


[signed] Manucla Happe, Eva Haule. Rolf Herssler. 
Sicghinde Hofmann, Christian Kiar, Hanna Krabbe, 
Christine Kuby, Irmgard Moeller, Brigitte Mohnhaupt, 
Helmut Pohl, Heid: Schulz, Rolf Clemens Wager. 


Commentator on EU Decision on Air France 
Subsidy 

AU 2907118394 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Jul 94 p 23 


[Commentary by Winfried Muenster: “Is Europe 
France's Forecourt?”] 


[Text] The Brussels commission's decision to approve a 
government subsidy of no less than 20 billion francs, the 
equivalent of 5.9 bilhon German marks, for France's 
state airline, Air France. signifies the collapse of Europe 
competition policy. Once again the simple rules of eco- 
nomic logic have been confirmed: Community competi- 
von rules, however good they may be, have no impact as 
long as member states insrst on reserving a special place 
on the market for large, state-owned companies, irre- 
spe: ‘ive of whether it 1s Air France in France, the Ruhr 
Coal company mm Germany, or Italy's rundown state- 
owned Steel Corporation. The only outstanding feature 
of the Air France case 1s the extent of state assistance, 
which exceeds all proportions for this branch of industry. 
Such sums indicate to the industry that the planned 
liberalization of air traffic within the EU [European 
Union] market will not take place in the foreseeable 
future. Thus, the common market will not be completed 
for the time being—a standstill means a step backward. 
It cannot function without rules on competition that are 
strictly adhered to 


In any event, the commission, Europe's highest agency 
for competition issues, bears its share of the responsi- 
bility for this disaster. The majority of its members 
continue to think and issue rulings in terms of categories 
that sce Europe as France's forecourt. 


The conditions that the people in Brussels attached to 
the approval have to a large extent deliberately been 
formulated in a wishy-washy way so as not to really hurt 
Air France. As the British Commissioner Leon Brittain 
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rightly asked, why were the French not instructed to give 
up their holdings in the Belgian airline Sabena, especially 
as there is a buyer along with Swissair? The rules of the 
common market have been bent somewhat more for 
France than for the others. Air France, and no one 
disputes this, is bankrupt to the extent that it cannot be 
saved according to all the criteria for business calcula- 
tions. However, can one seriously imagine that France 
would allow Brussels to close down its majestic state 
enterprise? That is something that no one can imagine in 
Brussels. 


Who will be harmed as a result? As long as the common 
market is not so broken up that the private sector wall 
lose export markeis on a large scale, the Air France case 
iS a matter of relative indifference for the EU member 
states. France is paying for the mismanagement of its 
state airline by itself. Thus, Germany has once again 
received a warning about what would happen if it 
entered into a currency union with France and all the 
other countries that are proud of their “national cham- 
pions,” namely, it would have to pay too. 
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Leotard: First French Troops To Leave Rwanda 
29 Jul 


LD)2807221694 Paris Radio France International in 
French 2130 GMT 28 Jul 94 


{ Text] The United Nations has exhorted the French to 
stay in Rwanda until the UNAMIR [UN Assistance 
Mission in Rwanda] ts fully deployed. In spite of this 
request, French Defense Minister Francois Leotard, who 
is currently in Washington, has confirmed that the first 
soldiers from Operation Turquoise will leave Rwanda on 
Friday {29 July]. He said the withdrawal is modest, but 
conforms with the UN mandate. In principle, all French 
forces should have left Rwanda by the end of August. 
Francois Leotard added that the deployment of Amer- 
ican troops m Zaire and Uganda is quite distinct from 
the French mission in Rwanda. 


Troops To Remain in Goma 


LD2807175794 Paris France-Inter Radio Network in 
French 1700 GMT 28 Jul 94 


| Text} Admiral Lanxade, the French chief of staff, was in 
Goma today. He confirmed that French forces will leave 
Rwanda in August: 


[Begin recording] [Lanxade] The mandate that we 
received from the United Nations expires on 21 August. 
The aim of the French authorities is to have left Rwanda 
by that date, as much as possible, hoping that the 
LINAMIR [UN Assistance Mission in Rwanda] II will be 
able to take over from us by then. Some French soldiers 
left this very morning. Three hundred will leave Zaire 
before the end of the month. 


{U'nidentified correspondent] The French will leave 
Rwanda, but will they stay in Goma? 


{Lanxade] We will stay in Goma for as long as necessary: 
First of all to support our African friends for as long as 
they need our support, within the framework of the 
| NAMIR, and then we will stay for as long as we are 
needed, for as long as no one comes to replace us to help 
the Zarrean authorities to set up the operation in Goma. 
fend recording] 


Withdrawal Begins 


112907132594 Paris France-Inter Radio Network in 
French 1300 GMT 29 Jul 94 


[Text] The withdrawal of French troops from Operation 
Turquorse in Rwanda has started. The French Foreign 
Ministry made this announcement without saying 
exactly how many soldiers will by repatriated. Defense 
Minister Francois Leotard said yesterday that this with- 
drawal will not affect many soldiers. 


Kouchner Heads Delegation to Rwanda 


1.1)2707154994 Paris France-Inter Radio Network in 
French 1500 GMT 27 Jul 94 


[Text] Thes evening five European deputies are leaving 
for Rwanda. Bernard Kouchner is leading the delegation 
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which will meet the new Rwandan government there. 
According to Bernard Kouchner, the solution to the 
problem of the Rwandan refugees is not humanitarian or 
military; he explained to Cecile Barail by phone: 


[Begin Kouchner recording] We are going to get the 
government to give details of the security and safety 
conditions in which the refugees could return home, and 
the conditions under which the nongovernmental orga- 
nizations and the UN personnel could have free access to 
all parts of Rwandan territory to give aid to the refugees. 
We can try to improve things, we can find ways to purify 
water, we can even treat a few cases of cholera as far as 
possible, but the refugees must return home. It is 50 km 
away. That ts the only solution, and it is a political one. 
{end recording] 


[Announcer] The European Community [as heard] ts 
sounding the alarm. It is tired of acting as a firernan in 
Rwanda. In other words, it is unwilling to go on putting 
out financially the fires that the international commu- 
nity did nothing to avoid. The Commission nevertheless 
has allocated an extra 75 million francs for Rwandan 
refugees. With this sum, the European Union has 
become the main supplier of humanitarian aid to 
Rwanda. 


U.S. Trade Practices Worry Industry Minister 


BR2807125894 Paris LA TRIBUNE DESFOSSES in 
French 28 Jul 94 p 2 


[Interview with Industry Minister Gerard Longuet by 
Christian David and Francois Roche: place and date not 
given: “Longuet: The United States Is Not Playing the 
GATT Game” } 


{Text} [LA TRIBUNE DESFOSSES] How do you ana- 
lyze the French foreign trade situation? 


[Longuct] In 1993, which was a very good year, we 
recorded a surplus of 87 billion francs [Fr], which was 
primarily due to the difference in economic cycles 
between the recession in France and the recovery in 
some of our partner countries, such as the United States 
and Great Britain. The avop in imports played an 
important role in creating this surplus. 


For the first five months of 1994, the context was very 
different. Imports picked up, which is probably a sign 
that French businesses are reequipping and filling out 
their stocks again. However, exports of industrial prod- 
ucts are growing as fast as our imports, hence we have a 
positive balance compared to last year, with an accumu- 
lated surplus of more than Fr30 billion at the end of 
May. 


Nevertheless, close attention should be paid to three 
important factors: The energy balance 1s deteriorating as 
a result of the rice in the barre! price of oil, something 
which was especially noticeable in May. The agricultural 
surplus is shrinking due to the new Common Agricul- 
tural Policy in which subsidies for export prices are 
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tending to fall. And, lastly, major contracts are not 
always up to our ambitions. However, despite these three 
factors, our trade surplus remains at a high level, prima- 
rily because our current industrial products are finding 
outlets. 


Geographically, the markets on which our positions are 
stabilizing are solvent growth markets. This is obviously 
the case in Europe, where we are maintaining a surplus. 
As for France's two main deficits, namely those with 
Japan and the United States, they are stable. Therefore, 
the relative competitiveness of French industry is good, 
even though the franc is remaining stable. That 1s some- 
thing to be pleased about. 


{LA TRIBUNE DESFOSSES] Do these observations 
make you to want to revamp the French system for 


providing support to exporters? 


[Longuet] Circumstances are favorable for discussing the 
export support system, precisely because we have a trade 
surplus. Our major markets are open, solvent, and com- 
petitive. The products we sell are standard industrial 
products for civilian use. We have been able to direct our 
trade toward developed countries. Therefore, bilateral 
financial protocols are less important than in the past. 
Given this new context, my thinking ts focused in two 
directions. On the one hand, how can we better coordi- 
nate our efforts—something which is the collective chal- 
lenge of the new charter for the international develop- 
ment of businesses which I signed last Monday [25 
July}—and, on the other hand, how can we optimize 
political action, since political pressure is becomingly 
increasingly strong. This was the case, notably, in the 
aeronautics sector in Saudi Arabia, and more recently in 
Brazil with regard to the radar surveillance contract for 
the Amazon region. We lost these two contracts because 
the Urited States had exerted a twofold, i.¢., economic 
and political, pressure. 


{LA TRIBUNE DESFOSSES] How is this pressure orga- 
nized”? 


{Longuet] The reality 1s that the United States is back in 
force on the trade scene. In the case of Brazil, the United 
States offered enormous industrial compensation. Here 
we are talking about an order of 800 training units and a 
capital contribution to Embraer. In particular, the Amer- 
icans decided to forget about a number of trade disputes 
between it and Brazil or to abandon certain restrict:ons 
on the export of high technologies to Brazil. This is a 
long way from the free trade which the Americans 


supposedly herald. 


[LA TRIBUNE DESFOSSES] So these bilateral conces- 
sions hardly seem to comply with the spirit of GATT? 


[Longuet] Not really, and this makes the existence of the 
WTO [World Trade Organization] totally essential, 
because if this organization existed, these concessions 
would be impossible. 
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[LA TRIBUNE DESFOSSES] Are you worried about 
U.S. competition with French industry? 


[Longuet] Indeed | am. In my opinion, this matter is 
more senous than the problem raised by the newly 
industrialized countnes with regard to relocation, and on 
which much attention has been focused in France. The 
practices adopted by the United States are worrying. 
First of all because it is a powerful country, and also 
because it enjoys a considerable advantage in the area of 
high technology, and especially because it has the mon- 
etary weapon—1.e., the dollar—and it really knows how 
to use it. Confronted with the United States and Japan, 
the problem for us in Europe is to do everything we can 
to support key industries for our future, such as aeronau- 
tics, space, and telecommunications. We can only do this 
by continuously fighting. 


{LA TRIBUNE DESFOSSES] Do you see a similar 
thrust in Germany to support exports? 


{Longuet] German leaders, led by Chancellor Kohl, are 
making their traditional Asian tours, and are coming 
back with an impressive number of orders. However, we 
must not forget that, on a per-employee basis, Germany 
is the world’s leading exporter of industrial products, 
with a market share that is sometimes double that of 
France. as is often the case in Asia. This is founded on a 
very dense commercial presence abroad. 


{LA TRIBUNE DESFOSSES] Does this bring us back to 
the problem of the French subsidy system? 


[Longuet} Absolutely. France's industrial fabric com- 
prises very large companies, which have a world pres- 
ence and which only ask to benefit from the same 
guarantees of commercial and financial transparency as 
their competitors from other countries. Just one of the 
WTO's roles will be to guarantee this transparency. This 
is especially important in the newly industrialized coun- 
tries, which are major consumers of collective energy 
and telecommunications services, for which France has a 
very competitive offer. At the other end of the chain, we 
have export-oriented small- and medium- sized compa- 
nies, the largest ones of which have the capability of 
setting up abroad. 


We are going to help them, mainly by regronalizing part 
of the export support system. It has been in this spirit 
that, since last year, I have sought to sharply increase 
credits intended for foreign trade granted with the scope 
of planning contracts between the state and the regions. 
1 would add that the problem is not one of knowing 
whether or not we have to maintain a support system, 
but rather of ensuring that those businesses which really 
need it can use the full range of support. 


There probably is a problem to resolve regarding access 
to and coordination of information. The partners in the 
charter will also work on this problem. 
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EU To Impose Conditions on Air France 
Subsidies 


MM2207110494 London THE GUARDIAN in English 
22 Jul 94 p 16 


[Report by Julie Wolf ia Brussels and Rebecca Smithers: 
“EC Sets Tough Conditions on Air France Cash Boost”] 


[Text] The European Commission ts to impose a long list 
of conditions in exchange for approving a Fr [French 
francs 20 billion (2.4 billion pounds) capital injection by 
the French Government into its loss-making national 
carnmer, Air France. 


But the move will be greeted with strong protests from 
nonsubsidised carriers such as British Airways and 
British Midland, and from the UK government, which 
has vigorously opposed the plan. They are likely to lodge 
appeals through the European Court of Justice in Lux- 
embourg. 

The Commission is due to 1ssue its controversial ruling 
next Wednesday [27 July] after the conditions were 
agreed by senior EC officials on Wednesday night. 
British Airways [BA], which opposes the state aid on the 
grounds that it distorts competition, has been lobbying 
up to the last minute. Sir Colin Marshall, BA's chairman, 
met the EU's [European Union] transport commis- 
sioner, Marcelino Oreja, on Wednesday morning to 
argue against clearing the subsidy. 


According to sources at the Commission, the French 
Government has already committed itself to about 20 
conditions linked to approval of the funds. One of these 
is an end to all restrictions on the use of Orly Airport by 
non-French carners, as has been demanded by BA. This 
1s to be done before this year's winter season. 


Other conditions are: none of the government moncy is 
to be used for Air Inter, Air France's domestic subsid- 
iary, routes must be frozen; Air France must sell its stake 
in the Meridien hotel chain—there must be no increase 
in the size of Air France's fleet; and transactions between 
Aw France and its charter subsidiary must be at market 
rates. 


The French Government has also promised not to pro- 
vide any more funding to Air France during the three- 
year restructuring plan and to privatise the carrier, but 
only once its financial situation is healthy. 

The government's capital injection is being provided in 
three segments, and the Commission will have to be 
consulted before the second and third portions are 
granted. 


The Commission also 1s due to rule that Fri.5 billion 
raised for Air France earlier this year constituted illegal 
state subsidies. The airline will have to repay this moncy 
to the French Government. 


A BA spokeswoman said yesterday: “We're still waiting 
for a ruling from the EC on this question and as far as 
we're concerned the matter 1s still under consideration.” 
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But industry sources confirmed that BA was likely to 
lodge an appeai in the European Court of Justice, while 
Britssh Midland said it would back any action against a 
decision to grant aid. 


A spokesman for the UK Department of Transport said: 
“We do not believe that the aid ts compatible with the 
Treaty of Rome, even with the conditions attached.” 


The Air France case is being closely scrutinised by the 
industry and EU governments for a sign of how tough the 
commission will be on state funding for airlines. 


Balladur Imposes ‘Drastic’ Spending Cuts 
BR2607145394 Paris LE FIGARO (LE FIG--CO 
Supplement) in French 26 Jul 94 pl 


[Report by Jean-Pierre Robin: “Drastic Spending Cuts” ] 


[Text] Yesterday night, the prime minister sent his 
various ministers their “ceiling letters” for the 1995 
budget. These are documents which essentially contain 
two parameters. On the one hand. the prime minister 
reminds ministers that the state deficit must not exceed 
275 billion French francs [Fr] next year; on the other 
hand, he indicates the spending figure set for cach 
ministry. While unwilling to disclose their content, offi- 
cials at the prime minister's office and the Budget 
Ministry admit that “there will be some teeth grinding.” 
Credits in current francs allocated to several ministries 
are lower than those of 1994. 


Austerity will be a reality for all. For 1995, the govern- 
ment wishes to limit the increase in public spending to 
about 1.7 percent, i.¢c., the current inflation rate, or 
Fri ,450 billion. However, some expenditures cannot be 
reduced, such as public debt servicing (13 percent of the 


State budget). 


Other measures were planned long ago. An cxample 1s 
the payment by the state of an additional Fr8_5 billhon on 
family allowances paid for by firms in 1995. As for civil 
service pay, it totals FrS07 billion, a figure to be 
increased by 5 percent (i.c., another Fr25 billion) due to 
plans implemented by previous governments as well as 
the civil service agreement concluded in November 
1993. 


Apart from such unavoidable costs, all other expendi- 
tures will fall in real terms. Virtually all ministries will 
need to cut their operating, intervention, and investment 
credits. Hence a generally sullen mood: At last Wednes- 
day's [20 July} government mecting, spending requests 
from ministers exceeded by Fr75 billion to Fr80 billion 
what the Budget Ministry was willing to allocate them. 


No Tax Increase 


Officials at the prime minister's office think that cach 
party has now made some concessions As a result, the 
proposed 1995 budget will meet the objectives of the 
five-year plan to control public spending by reducing the 
deficit to 2.5 percent of GDP. “There 1s no doubt that 
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spending cuts for 1995 are in some cases quite drastic,” 
Budget Ministry officials admit, adding that public 
spending remains very high in France. 


According to National Assembly General Budget 
Reporter Philippe Auberger, spending increased by 5.1 
percent in 1993, and at an annual rate of 4.1 percent over 
the first four months of 1994. “We probably did not 
indicate clearly enough that increases in 1993 and 1994 
were cconomic-stimulus measures which by definition 
cannot be repeated unless one wants to increase taxes 
further and ruin chances of recovery,” Budget Ministry 
officials say. 


This 1s precisely what the government wants to avoid at 
all costs: The proposed 1995 budget wall include no tax 
imereases apart from traditional inflation-related tax 
bracket adjustments and the television license fee, whose 
increase 1s duc to the creation of the new “Knowledge” 
channel, according to Budget Minister Nicolas Sarkozy. 
As for potential tax cuts, no decision has been made yet. 
but officials at the prime minister's office say that such a 
prospect seems extremely slim. 


Editorial Views Furope-U.S. Trade Dispute 


BR2S8O071S3°94 Paris LA TRIBUNE DESFOSSES in 
French 28 Jul 94 p 28 


{Ednoral by Francois Roche: “Arrogance™] 


[Text] That the United States seeks to take full advan- 
tage of its political clout on international markets 1s 
nothing new. Major US. firms, with the active support 
of the Administration and often the White House itself, 
have never hesitated to resort to political and financial 
pressure to help them sell wheat, guns. or airplanes. As 
the world’s leading economic and political power, the 
United States also has an undeniable propensity to 
impose on others the rules of free trade, while flouting 
them whenever convenient. Trouble #s, nobody knows 
how to oppose this. And as pointed out by [Industry 
Minister] Alain Longuet in this issue, the problem has 
been growing more worrying because the United States is 
now intent on carving a dominant position in global 
markets in sectors where France and Europe have been 
trying to preserve the viability of their own industry. 
Whether in telecommunications, aeronautics, space, or 
armament, what 1s at stake in the current contest with 
the Unite. States ts the ultimate survival of Europe's 
industry 


\'nfortunately, Europe can avail itself of none of the 
weapons wiclded by the United States: no common trade 
policy, no single currency (and today’s weak dollar ts 
evidence enough of just how useful a single currency 
would be), no special ties between firms and the Euro- 
pean executive, and no real powers vested in the repre- 
sentatives of the latter when dealing with major world 
decisionmakers, whether civilian or military. On trade 
issues, Europe 1s divided Each country, each firm is left 
to its own devices. And in this game, France has many 
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weaknesses. Against the United States, Germany, and 
Japan, it must defend ts high-tech industries without 
being able to depend on the political or economic power 
enjoyed by its major competitors. In such a context, 
expecting the future World Trade Organization to solve 
all problems would be an exercise in futility. 


Russian-Western ‘Rift’ Seen Emerging on Bosnia 
BR2907125194 Parts LE FIGARO im French 29 Jul 94 
pi 


{Editorial by Charles Lambroschini: “Bosnia: Back to 
Square One™] 


[Text] In Bosnia, the Serbs always manage to bring the 
West back where 1 started, imparting a slapstick quality 
to the Yugoslav tragedy. 


Yesterday, the Bosnian Serbs’ “parliament” confirmed 
the rejection, already expressed by Serb negotiators, of 
the partition plan put forward to end the conflict. At the 
same time, the military pressure on the blue helmets was 
increased. One British soldier was killed and French 
soldiers were fired at, while access routes to Sarajevo 
were once again blockaded. This two-pronged approach 
stems from a proven tactic which the Serbs already used 
to kill the Vance-Owen plan in 1993, and the NATO 
ultimatum on Gorazde last winter. 


The “Contact Group.” which consists of the European 
Union's big three (France, Great Britain. and Germany) 
as well as Russia and the United States, 1s now with its 
back to the wall. When it meets in Geneva on Saturday 
{30 July], its only option will theoretically be to take 
military action. French Foreign Minister Alain Juppe 
and his British counterpart, Douglas Hurd, recently 
suggested lifting the arms embargo against the Muslims. 


Once again, the Serbs shrugged off the threat. And yet 
experience has shown that when Western nations are 
genuinely determined, they get results. In February, 
following the carnage on a Sarajevo market square, 
threats of NATO air strikes did put an end to the shelling 
of the city. 


The Serbs’ stratcgy 1s clear Their latest move aims to 
drive a wedge into the Contact Group so as to divide the 
Russians and their partners. And the rift 1s already there. 
While Paris and Washington deemed “unacceptable” 
the Serbs’ barely veiled rejection of the peace plan last 
week, Moscow's position was that, far from being totally 
negative, their answer still left room for further talks. 


Worse for the Contact Group's credibility, the Kremlin 
in fact opposes resorting to force. This was plain enough 
when bomb attacks against artillery pieces surrounding 
Sarajevo were being considered, when, in the name of 
Orthodox and Slavic solidarity, Boris Yeltsin spared no 
effort to prevent NATO from striking 


However, one must admit that the good will of the other 
belligerents remains limited. The Muslims only assented 
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to the Contact Group's plan because they anticipated a 
ian Croats, they appear to 
len dee Milan ath aie MAGES aly 4 3 aah 
rary price to pay for U_S. protection. 


This is why Butrus Butrus-Ghali has called on the major 
powers to live up to their responsibilities. On Tuesday, 
the UN secretary general suggested a withdrawal of the 
blue helmets from Bosnia and their replacement with an 
international force put together by members of the 
Contact Group. He is well aware that, in order to get out 
of the current deadlock, the belligerents may well give 
once again free rein to their usual impulses: all-out war. 


Fditorial Reviews Balladur’s Africa Policy 
BR2707134194 Paris LE FIGARO in French 27 Jul 94 
pi 


{Editorial by Georges Suffert: “A Great Tradition™} 


[Text] What are the motives behind [Prime Minister] 
Edouard Balladur's trip to Senegal, Ivory Coast, and 
Gabon? Enacting a Fifth Republic ritual? Enhancing his 
presidential profile nine months before the election? 
Healing wounds caused by the change in parity between 
the French franc and the CFA [African Financial Com- 
munity] franc? 


These are all explanations currently going around. None 
is really convincing. Forty years ago, fascinated by the 
famous “pink blotch” on world maps and the emerging 
African legend of liberated France, the French looked at 
this continent as a new Eldorado. This was excessive. 
Today, on the contrary, writing off wretched Africa 
seems to have become the thing to do. As though history 
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and geography were likely to tolerate such forgetfulness. 
Edouard Balladur’s current African tour ts explained in 
part by a recent event. 

The prime minister was forced to revise his position by 
the attitude of the OAU at the onset of operation 
“Turquoise.” Our readers will remember that the 53 
OAU member states, without explicitly condemning 
Paris’ decision, “nevertheless stressed the perils of an 
operation launched without the agreement of one of the 
belligerents.” A thinly veiled rebuke. The next day, of 
course, everybody strove to minimize this awkward 
move, pointing out that the strange communique could 
only have been issued because heads of state had not 
atiended the meeting. Today, given the situation in 
Rwanda, the dispute pales into insignificance. But the 
fact remains that for the French Government, it was a 
signal. Did it fail to take advantage of its ambassadors” 
Did the latter underestimate the reluctance of OAU 
members? Or ts our relationship with black Afncan 
nations on the wane? 


After such a sour note, Edouard Balladur is fully justified 
in setting off for Africa. Everybody needs to be reminded 
that France does not intend to neglect its African role, 
that the CFA franc’s new parity makes international 
trade easier for everyone, and that many countries now 
enjoy new room for maneuver thanks to the higher prices 
now commanded by a number of basic commodities. 
In brief, the prime minister is merely going to tighten 
existing bonds between huge Africa and France. On this 
issue, there is hardly any disagreement between Left and 
Right. Special relationships have been established over 
the years by de Gaulle, Pompidou, Giscard, and Mitter- 
rand. Clearly, this peculiar passion of French politicians 
for Africa is not about to subside. Balladur is simply 
partaking of a great tradition. 
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Berlusconi To ‘Separate Last Links’ with 
Fininvest 


BR2907 104494 Rome ANSAMAIL Database in English 
1027 GMT 29 Jul 94 


[Unatinbuted article: “Berlusconi Announces ‘Separa- 
tion” From Fininvest™] 


[Text] (ANSA) Rome. July 29—Embattied Prime Min- 
ister Silvio Berluscon: on Friday [29 July] announced he 
would “separate the last links” with his Fininvest finan- 
cial empire through measures to be presented to parlia- 
ment in September 


Scalfaro ‘Dissatisfied’ With Berlusconi 


BR2807071294 Rome LA REPUBBLICA in Italian 27 
Jul 94 p 4 


[Unatinibuted report: “And the President's Office Is 
Already Studying Solutions to a Possible Government 
Crisis” } 


[Text] Rome—-The opposition partics are now asking: 
But did the president of the Republic not act as a 
guarantor for [Prime Minister] Berlusconi? Was it not 
[President] Scalfaro who “guaranteed” that there would 
be no “conflicts of interest” between the government 
and the company owned by the prime minister? 


This question was also raise yesterday at the presidential 
office. But it has not yet been answered. The Arcore 
summit [secret meeting between Prime Minister Ber- 
luscom, senor ministers, and Fininvest managers] 1s 
worrying Scalfaro, who 1s increasingly dissatisfied at the 
way Berluscon: has handled the question of the relation- 
ship with his company. And now it threatens to further 
weaken his government. 


The air of crisis has now reached the president's office. 
Already in the tumultuous days of the Biondi decree [on 
preventive detention] when Berlusconi was on the point 
of handing in his resignation, Scalfaro confronted the 
question, letting it be known to the prime minister that 
his resignations would not automatically mean carly 
clections. For the head of state, there are too many 
reasons against an immediate return to the voting booth. 
The president would rather attempt the path of an 
institutional government. a formula which would 
manage the transition and conclude the phase of the 
institutional reforms. 


The possibility of a government crisis has been making 
headlines in the Chamber of Deputies for some days. 
The League 1s less and less ready to support the measures 
that the prime minister's office 1s promoting, Forza Italia 
is increasingly nervous, Berlusconi himself ts persuaded 
that his executive has ust about everyone against it. For 
the time being, at least officially, the opposition is not 
callong for resignations. Even if it ts preparing itself for 
the eventuality. The formula of an institutional govern- 
ment has not found [Democratic Party of the Left, PDS 
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Secretary} D’Alema totally opposed. Rather the PDS 
secretary has ict it be known to the president that, if only 
to facilitate the establishment of a government born with 
a different profile to the present onc, that he 1s prepared 
to consider any possibility. Including that of outside 
support. 


Opinion Polls Show Berlusconi Losing Voter 
Confidence 


BR2807154294 Rome LA REPUBBLICA in alan 28 
Jul 94 p 2 


(Unattributed report: “Forza italia Loses at Least One 
Voter in Four™] 


[Text] Rome—itahan political life 1s now characterized 
by an opinion poll duct. In fact, only yesterday the results 
of three surveys were published: the SWG [Integrated 
Research Services} survey conducted for RAI [italian 
Broadcasting Corporation), the Directa survey for 
L°UNITA, and, obviously, Pilo’s Diakron survey for 
[Prime Minister] Berlusconi. The subject was voters’ 
loyalty to their previously chosen parties. Of course, the 
results differ. According to SWG, 70 percent of Forza 
Italia’s verers confirmed their choice. This percentage 
drops to $9.3 percent in Directa’s opinion poll, only to 
rise again to 72.9 percent in Diakron’s survey. According 
to SWG, 12 percent of the votes lost by Forza Itaha 
would go to the other parties in government, whereas 8 
percent would go to the opposition. Directa gives the 
same percentage as regards the voters gravitating toward 
Berluscont’s allies, whereas the percentage of votes gorng 
to the opposition is estimated at as much as 15 percent. 
On the other hand, Diakron’s survey has shown that the 
party with the staunchest supporters 1s the PDS [Demo- 
cratic Party of the Left}: Almost 78 percent confirmed 
that their vote would go to the PDS, a percentage which 
is even higher than Forza ltalia’s, as Gianni Pirlo himself 
had to admit. 


As regards the marks given to Berluscon: and bis gov- 
ernment, Diakron’s survey indicates that almost 90 
percent of Forza Italia’s voters still have confidence im 
their leader, the average mark being 7.7 and dropping to 
6.9 in Directa’s survey. This as far as Forza ltalia’s voters 
are concerned. For those who did not vote for Ber- 
lusconi’s movement, the mark drops even further to 5.2 
As regards [Clean Hands public prosecutor] Di Pietro, 
57.6 of Forza Malia’s voters back the Milan judge, a 
percentage which rises to 71.5 for voters overall. Finally, 
it is worth noting a survey conducted by LA VOCE, in 
which 110 deputics—cqually distributed between the 
majority and the opposiiion—were asked their opinion 
of the government ministers. None of the latier recerved 
a passing score, which were only received by | Treasury 
Minister] Dini and [Interior Minister] Maron: with 5.88, 
whereas Berlusconi was given a meager 4.87. The worst” 
{Justice Minister] Biondi, who did not even gct a 4 
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D Alema Chides Government, Rejects Elections 
BR2707 150494 Rome LA REPUBBLICA im Nalian 27 
Jul 94 pr 4 


[Unattributed report: “D'Alema: “The Government 
Crests Is Now Gathering Speed™] 


[Text] Rome—“! sce an intensification of the crsts.~ 
[Democratic Party of the Left, PDS, Secretary] D'Alema 
rs armong hes soghts at [Prome Minister] Berluscom, and 
the PDS 1s speeding things up. The PDS leader 1s 
speaking of “a government which m fact already appears 
to be incapable of dealing with the situation m the 


country.” and which finds itsclf a State of ever 
greater confusion ~ Berlusconi's s h at the CCD 
[Christian Democratec Center] con on has all the 


flavor of an “electoral speech secking to hede the govern- 
ments weaknesses.” The “increasingly pressing™ 
problem 1s to understand “if and when thrs government 
will manage to stand properly on its two feet: It seems to 
me that a scenarw 1s emerging which 1s even more 
scrious than what one could mmaginc.” From now on, the 
PDS secretary concludes, Berlusconi's gestures and 
speeches “remund us closely of those of the heads of the 
past Forst Republic ” The offensive rs starteng again, but 
does the PDS now want the crisis and early elections? 
[Senate floor leader] Cesan Salvi, who seemed to be 
anticipating a sudden turn of the wheel at PDS head- 
quarters, was specific: “I do not want new elections 
immediately The fact ss that thes government ts now on 
the edge of collapse: Following the Arcore summit [secret 
mecting of the prime munister, senior ministers, and 
Fininvest managers) the question of Berlusconi's con- 
flcts of rnterest exploded m a disruptive fashion.” This 
was in short the rapid acceleration of the crisis. And 
precisely om thes pomt the whole PDS leadership, con- 
vened yesterday morning. was agreed. D'Alema, it 
appears, was not at all pleased at Salvi's TV display and 
the interpretation which appeared up im the newspapers, 
the “better back to the voting booth.” which sounded 
like a U-turn with respect to the leadership's stance. The 
head of the Senate group clarified matters, and the 
summit concluded by marking out a position which ts, in 
substance. largely shared by everyone. This 1s as follows: 
The party 1s not looking for carly elections, for a govern- 
ment crises, but the PDS “feels” that Berlusconi's hon- 
eysmoon rs ending before its time. 


The future sc ane? Franco Bassanin explained: 
“There are two possibilities: exther the government suc- 
ceeds m wntyine the knot of the conflicts of interest, 
freeing itself from rts links with Fininvest, and therefore 
moves forward while respecting the rules, or else, if there 
are resignations, it 1s up to the head of state to find a 
long-term solution. developing certain guarantees before 
sending the country to the polls.” 


Montanclli on Paolo Berlusconi Corruption 
Charge 

BROSOTTS 194 Atlan LA VOCE in Malian 27 Jul 94 p 
5 


[Commentary by Indro Montanetl: “Beneath All Suspi- 


con] 
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[Text] Now Italy will be spist in two: There wall be an 
Italy prepared to beheve that the arrest warrants rmsucd 
against [Prime Minister] Berlusconi's men, starting «rth 
his brother, are nothing more than base revenge on the 
part of the Clean Hands gang against the attempt 
enshrined in the famous [preventive detention] decree to 
obstruct its maquines, and an Italy whech secs those 
warrants as confirmation of the fact that the decree was 
the trump card of desperation, a last-ditch atternpt by the 
Kaight [Berlusconi nickname] to safeguard hrs men and 
hes interests, into which he knew Clean Hands was about 
to sink its scalpel. Readers may choose between the two 
hypotheses. For now, our concern 1s the consequence: 
ie., the spit in public opinion, called on yet again to 
partake im an unspoken plebiscite on Berlusconm: 


This #s the strategy to which Berluscom resorted during 
the election campaign, when he put himself forward as 
the only alternative to a Left depicted in a sinrster light 
and decribed not as though its secretary were Occhetto 
but rather the [former htahan Communist Party Secre- 
ae eee. We would be interested to know 

what happened to that Left”? Yesterday morning the 
Fininvest TV channels were stressing the harshness of its 


the Christian Democratic Center convention. Frankly, 
en et [Democratic Party 
Od os an ae ee ak” A “ht 
ton speech.” And that of 
m whose view the prime 
minister, he magistracy to stick solely 
to its job, would be well advised to stick solely to his 
do to me like harsh words. But the 


iend strength and credibility to the same old gambit: 
cither Berlusconi or chaos, or at the very least darkness. 


However strange it may seem to many of owr readers, we 
support Berlusconi. Not through fear of chaos or dark. 
ness, but because Berlusconi was clected by the Itahan 
people and it is only fitting that the people should now 
have the opportunity to see for whom they voted. In our 
view, it is a mistake to hound him. Let's let hom grapple 
with the problems he promised to rewlve, let's see how 
he tackles them, if he tackles them. For the tome being 
our impression is that he has paid greater attentron to his 
own personal problems than to the country’s. But our 
impression—and, | would suggest. that of our readers— 
may not be the same impression as that recenved by 
others who have yei to decide whether they regret putting 
their trust in Berlusconi or not. We would like to pom 
out to those people that an error of judgment will pot 
dirty their hands: They merely have to acknowledge i 


Now I would like to end by offering [Clean Hands Judge} 
Di Pietro two friendly pieces of advice. if it 1s tree that he 
pays attention to LA VOCE's opinion, as he hermself once 
told me he did. The first is to ignore Berlusconi's 
snecring challenge: “If you want to take part im polrtics, 
gct a mandate from the clectorate.” Dh Petro cowld quite 
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cauly ansecr that Berluscom: hemmsclf envited him to take 
part om poluns when he offered hem—senhout any clec- 
toral mandate—the scoond most mmportant government 
post. that of mmtenor meester. But we would advise him 
to keep selert. Jodges ansecr onl: to the law 


The oiher perce of advace os om defense of the Kanaght's 
brother Paolo. on whose behalf 1 would bic to picad for 
the greatest enderviandeg and forbearance on the part 
of the Clean Hands pool. 1 do not know on what papers 
or documents he left his sagnature of hes fingerprints. But 
lam prepared to secar, if not to hes innocence. at beast to 
bes harmicssness. For a couple of years Paolo was my 
publesher. 1 never soticed bes crricnce. not even when 
he chasred the beard of directors He attended board 
mectinges curled ep om hes armchair. not showing the 
shghtcst omterest, the look om hes eves about as lively as 
that of a dead fish, ewth an enlist cigar butt hanging from 
hes lops—-he hoped. to me avail. that 1 would lend him an 
an of “orstant autherty.” as I beleve the advcrisnsing 
trade calls ct All attempts to overcome his apathy were 
futele Actually there was one: You pust had to whisper in 
hes car. withowt warning “Ie @ truc that [AC Milan 
soccer star] Croll 7 ©9m hearemg that name. of the 
name of Rares: of any other soccer star, hes reactron was 
not wnirke thet of [sceentest] Galvam's frog when fed an 
clectr shock Ip a flash hes eves and hrs cigar came 
aloght. brs tongue sprare rte action. Rut 1 only lasted a 
few scoonds before he promptly returned to his pr. Lows 
Mate of bet) ate’ 


No, 1h) Pietro most behewe me Paolo cannot have done 
anythemge «rong. of at least be cannot have done so 
knowenely. Sow Dr Pretro has reswed an arrest warrant, 
for whatever reason, be should be content with house 
arrest. That os already owt of all proportion to a person- 
ality beneath afl suspeci mn 


Paper Calls Plectoral Law ‘Harmful, Unjust’ 

BR O80 713804 Rome LA REPUBBLICA im Nahan 28 
Jul V4 pp 18 

(Commentary by Mano Poant “Second Republic— 
What a Bad Start..”] 


[Text] The country seems to be entering a period of 
nongevermment The dees not mean absence of power. 
(in the contrary, those who exercise 1 will be increas- 
me's bec to behave lke catreprencurs who are mmtolerant 
of any role brorteng rts exercise. The difference between 
government and power hes, essentially, in the following: 
Crovermments manage publyc affairs in accordance with 
rules. standards deontologes, lamitations, and distinc- 
tons drawn betwoen different roles and interests, 
whereas those who rule over the state with the attitude of 
landlords. even though they may think them mvestiture 
derives trom an clectoral mandate, mn fact embody a new 
form of feudalron. whereby the lord, by the very fact that 
he ws the manors propretor, determines and legalizes hrs 
own ac trons 
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There ss a profound malaise, both among the citizens 
who have voted for the victors, and among those who 
backed the opposition forces. The preventive custody 
decree, the Arcore summit affai [mocting between Ber- 
tuscom and some ministers and Fininvest managers}. the 
latest atiack on the magistrature mght im the midst of an 
investigation mto the Fininvest group. are but three 
chapters om a serial which will include further cprsodes. 
These events, however, do not constitute the key to the 
problem but, if anytheng. they are symptomatic of rts 
consequences. The original cause, for which Italy 1s now 
beginning to foot the bill, is not only the so-called 
conflict of mterest. Upstream, there ts a spring which 1s 
polluted nght from its source. 


The problem hes im an ciectoral law which 1s not only 
moomplete and muddled in itself, but which. in the 
absence of other complementary and harmoning insti- 
tutronal reforms, has proved to be a clumsy. harmful. 
and unjust instrument. It fell tike an axc, splitting in half 
an clectoral body which could not be spin down the 
middie with a single blow because, quite simply, two 
dominant and genuine opposing alignments did not exrst 
m actual fact. 


Antficially mmposed solutions, m any case. are ineffec- 
tive. 


Whereas the progressives, Pact for Italy members, and 
Italian Popular Party [PPI] members proved incapabic 
of creating a center-left reformist coalition and had lost 
the match even before the clections were held, the 
Freedom Alliance which—thanks to [Prime Minister] 
Berlusconi—managed to win the day, 1s now proving 
incapable of meeting the challenge posed by governing. 
barely a few months after a scemingly brillant victory 


The Freedom Alhance tends to go in different directions 
depending on the circumstances, not because of its 
ability to transform (indeed, true transformists and 
recycling experts such as [Labor Minister] Mastclla and 
[Christian Democratic Center leader] Casini, are among 
its most disciplined members), but because of the essen- 
tial incoherence of a purely clectoral pumble of forces. In 
fact, commentators who argue that the League 1s acting 
unlawfully because—on the assumption that it 1s disso- 
ciating itself from the present majority—it 1s mocking 
the electorate, should first recall Article 67 of the Con- 
stitution, according to which “members of parliament 
fulfil their functions without any constramt derived 
from their mandate”; and, secondly, they ought to 
remember that the League went into the elections in 
open opposition to National Alliance [AN). Indeed, at 
the time, the League asseried that 1 would not join a 
government with the AN, and Berlusconi—in order ‘9 
fulfil his arms—had to perform a double conjuring tric .. 
namely, he set up one pole with the Northern Lcague, 
and a second alignment with the AN in the center and 
the south. The introduction of a double round would 
have certainly purged that ill-fated instrument from its 
coarsest and harshest traits, but this was not to be. As 
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Nocola Maticucci bucidly wrote the othe: day (11. GIOR- 
NALE of 26 July}. “a stranghtforward unmominal sysicm 
works well in 2 Country with two or, at the most, three 
parties... To umport such a system into Italy gocs agarnst 
the best interests of voters, who clearly have more 
freedom of chowe if they are given two options: They 
will first vote for the candidates they prefer, and then for 
those who are icast distant from thew own positrons ~ 
However, it 1s also truc—as Angelo Panctuance main- 
tained in CORRIERE—that a two-round system should 
be accompanied by a thorough reform m a pressdential 
or semupresidential direction. along the lines of France's 
Fifth Republic, so as to establish a genuinely binding 
politscal parameter based on overt and prevrousls agreed 
polviecal alhances armed at gaming a representativeness 
which 15 legitimized by a real majority (today a relative 
majority, say of 30 percent, 1 cnough to win a scat) 


However, I would like to add that. im order to avond the 
present system's negative effects and its coercive—alben 
fragile—violence (which we are witnessing every day). 
other forms of discipline and other lymstations must be 
found to counter the victors’ greed. firstly mm order to 
ensure the guaranteed and full independence of informa- 
tion, secondly, in on’ © to draw a line beyond which 
occupying key positrons and power-sharing deals are not 
feasible, and this must be achieved by restoring the civil 
service's independence. and. thirdly. mm order to define 
the aims of some form of federalism which 1s compatiblc 
with the values of solsdarity and national unity. 


We have outimned schematically some aspects of mstitu- 
tional reform because we belreve that, on the absence of 
such a reform, using the majority system's sledge- 
hammer has perhaps enabled us to break out of the First 
Repubiic, but only to end up im a dangcrous quagmire 
which 1s full of uncertainties and booby traps. On the 
other hand, im the areas where reform has been impic- 
mented, namely at local government level (including a 
double round, directly elected mayors, the division of 
powers between the Council and a municipal board, 
recruiting technicians for management posts. cic.) 
mncreased representativeness and governability. as well 
as the beginnings of greater efficrency (still undermined 
by insufficient autonomy im taxation matters). have 
shown that viable solutions do exrst for mmproving the 
situation democratically and correcting previous 


damage 


In thes respect, all those—including Panethianco— who 
fear the collapse of the “new-born majority-hased 
democracy” and attribute the latter's inefficiency to the 
fact that both the majority and the minority have “not 
yet learned the rules of the game.” may perhaps help us 
to refiect on an increasingly apparent phenomenon. 
namely. the existence of two parallel types of represen- 
tation, which are often of opposite signs although they 
are expressed by the very same voters: on the one hand, 
the representation resulting from the law on local gov- 
ermments and, on the other, the representation resulting 
from the national law. 1 #3 im this contest of politica! 
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deregulation that the problem of munglod miterests 
ciplodcs al cvery sicp. © much so that by now the 
practnc taken for granted Whole the famous three weee 
men conimuc to stedy umprohatlc ways out, nobody any 
longer seems to find « surprrsmng that. for cuampic. 1 is 
not am Hart, Paraguay. or North Korea, bul actually m 
Rome, that «wc comtimuc to witness the cnormity of a TV 
network, name! Rete 4. winch devoted tw catolling 
and mtcgrally broadcasting the words of ts owner who, 
mowdentall,, happens to be the prome muanrister 


In the final analvsn. however. these mstances—and 
ohers—are only detacks of a broader puture which 
cannot but Iead us to reconsider the gencral sttuation and 
conclude that the Second Repultiec os off to a had start. 
However, of we want to fulfil the need for cflective 
mstrtutsonal reform—which rs essenteal to a democracy 
hased on alternatron—both the majority and the oppo- 
sithon forces must have the courage and foresight to start 
from scratch, at least as regards certam issucs, $0 as to 
tend the forms and the boundarees of a compromimsc— 
mctuding a consirtutjonal aspect——wtech well trace m 
broad outline the way forward for a dialogue which has 
#0 far been nonexistent, thus petteng an end, from both 
sxies, to an moreasingly exacerbated and convoluted 
Situation 


Unfortunately, as things stand, things appear to be 
porting mm the opposite directron. Beriuscom: and his 
entourage are awning for shortcuts enabling them to 
accumulate even more power by using a angle-round, 
single-membecr system to hquidate any imtermediate 
center forces and, at the same tome, by stifling any 
independent capresson, whether from thew alles of 
from recalctirant clements. The centro! cxercesed on all 
TV networks, the systematic occupation of any postion 
of power, and the magrstrature s humiliation are to 
crown this strategy. The oppositron’s residual presence 
would merely constitute a mock democrat framework 
From this pornt of view, | belewe that the numerous 
mnteliectuals—many of whom are very reputable-—who 
signed Forza Italia’s and the Pannetla Club's appeal for 
the rapid mmtroductron of a songle-round, single-member 
system, are assummeng a serrows responsbilit) and have 
falien victom to a deep mesunderstanding as to the 
concrete situation we find ourselves in. Nor are the 
opposition 's hopes any more reasoname. given that they 
appear to stake cvervitung on Berluscom's blunders and 
(Clean Hands public prosecutor] Di Pretro’s avenging 
sword, If thes 1s what ther tactecs amount to. they wall 
end up footing the bull once agar 


It follows from these premises that | would not consider 
a so-called mstitutronal government to be drsasvtirows at 
this stage-—not as a false key to rob Tora tala of its 
March victory, but as a necessary conditron to repair the 
damage that has occurred, lay down the new institutional 
rules. move toward a presidential and federal system, lay 
the general foundations tor an omterplay of alternate 
forces which will not dehase the vectors and destroy the 
vanquished, and. finally, enable the fundamental and 
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vaned political forces which are present in our country 
to be capressed—without thereby violatimg them— 
through a two-round majority system. Within such a 
framework, the present parliament should also take on 
the characteristics of a constituent assembly. 


The aim, therefore, is not to overthrow the majority, but 
rather, to broaden it for a definite period of time and 
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definite purposes, with a view to a fairer and les 
destructive interplay of the political forces. The country. 
I beheve, would sigh with relicf. | realize that these 
proposals are out of fashson, but people of good will no 
doubt will understand the need to circulate sdea «hich 
move against the stream, precisely in order to gct back to 
its source. 
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Isracli Embassy Official Comments on Security 


LD290°092 504 Lishon Rad Renascenca mm Portuguese 
to Europe 0800 GMT 28 Jul 94 


[Text] israch embaswcs throughout the world are on the 
highest alert as a preventive measure, following the 
attacks om the last few days mm Bucnos Aes and London. 
Parts and W ashongton are two of the most brkely targets. 
However, there = tess concern m Leshon, as Daniel 
Zohar, secretary at the Israch Embassy m Lisbon, told 
ws 


[Regen Zohar recording. m Portugucse] Terrorism 1s not 
nce to ws. Our security measures are mm place throughout 


happen fend recording] 


Israci trusts Portugal's tradition of calm. Security mea- 
sures om Leshon are not as tight as on Israch embassics on 
other crtes 


Privatization Calendar Detailed 


O49 903424 Lishon SEMAN ARIO om Portuqucse 25 Jun 
4 pp 627 


[Article by Alvaro de Mendonca and Joao Pedro 
Serafin: “Gulbenkian With Sonango!l m Petrogal” —first 
paragraph rs SEMANARIO introduction] 


[Text] The program of privatszations of mndustrics will be 
accelerated, Mora Amaral rs keeping to the tight schedule 
defined by the Finance Ministry. The schemes and the 
mitensity of the privatizations will vary, according to the 
size and strategic mterest of cach enterprise. 


The novelty om the privatizateon of Petrogal [Petroleum 
Company of Portugal]. after an mtrecate process that pits 
private shareholders agarnst the state, could be the entry 
of caprtal by the Gulbenkian Foundation. together with 
Sonangol [National Angolan Fuel Company]. Mira 
Amaral continecs to mest on the sale of another 26 

thus 


of the operation, the state will retain 10 percent of the 
capital and a “golden share.” which will give it effective 
control over strategic decrmons. Then, 20 percent of the 
shares will go to the employees and small shareholders. 
enabling the company to be listed on the Stock 
Exchange. A sce of the capital (19 percent) will be 
reserved for foreign partners, among which are Angola's 
Sonango! and the Gulbenkian Foundation 


Simattancows Bidding for Stee! Companies 


Siderurgia Nacronal [SN (Natronal Steel Company)] will 
be privatized m December. Mira Amaral opted for 
private bedding. to take place simultancously, for SN 


pany itself, would acquire shares Thrs solutron does not 
rule out the poswhelrty that small mmvestors might partic- 
ipate 


Recycling). Gescartao holds 65 percent of Portuce! Rec»- 
cla, 35 percent of Portuce! Viana, and 100 percent of 
Portucel Embalagem. 

Control of Soporcel ts assured by means of the present 
formula, by whoch Wiggins Teappe will marntain its 43 
percent minority and the majority 1s wnder the indirect 
control of the state through public companies and state 


hanks 

Sapec Merger With Quimigal Adubos 

In Quirmgal [Chemical Company of Portugal], of the 
“holdings” and the cight operational formed 


COM panes 
after the reorganization, Cuf Textiles, Nutasa. Lesol, 
Quimitecnica, and Plasquisa Lave already been sold 
After the bidding competition for the sale of Anilina was 


abandoned, Mira Amaral 1 now preparing an MBO 
jexapansion unknown] that will hand control of the com. 
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For Quimigal Adubos [Fertilizers], the solution might be 
an agreement or even a merger with the companies of the 
Sapec group in this area. It makes no sense to continue 
with two different enterprises. The fertilizer market is 
going through a crisis and the answer might logically be 
merger or concentration. 


AP-A “holding” will have a residual role, SEMANARIO 
has learned, and, at the end of the whole process, should 
“disappear,” according to Mira Amaral. 


Agroquisa ts also for sale. This 1s another of the compa- 
nies resulting from the implementation of the Strategic 
Plan, which defined five major areas of business in 
Quimigal: agrochemistry, major consumer products, 
packaging and plastics, chemical products, and services. 


In the privatization of the Viana do Castelo Naval 
Shipyards (ENCYV), the prescription is to find a foreign 
shipyard that would function as a strategic partner in the 
business, there have been formal contacts with European 
candidates. Part of the capital could even pass to a group 
of cadres by means of a partial MBO and, if necessary, 
the state itself will maintain shares, providing support to 
the group of private shareholders. Mira Amaral does not 
rule out the possibility that Lisnave [Lisbon Naval 
Shipyard] could enter into the deal, although he rejects 
the alternative of a majority position [for Lisnave]. It is 
certain that privatization of the ENVC through the Stock 
Exchange 1s out of the question, because, as the minister 
of industry and energy says, “It 1s not customary to see 
shipyards floating: it 1s the ships that float.” 


CNP/Setenave Solution 


Al the same time, the government intends that Lisnave, 
the sole shareholder in Solisnor, will purchase Setenave. 
According to Mira Amaral, the present goal is to convert 
the concession contract, which allowed the state to lease 
the Setenave shipyards to Solisnor, into a sales contract. 
This possibility was arrived at in light of the plan to 
make Lisnave viable, knowing that the company will 
give up the Margueira shipyards and concentrate its 
activity m the Setubal shipyards. In this scenario, 
Setenave would become a private company, under the 
control of its present concessionaire, a solution simular to 
the one that 1s being set in place for the CNP [National 
Petrochemical Company)/EPSI [expansion unknown]. 
The plan for the recovery of Lisnave will thus include 
ensuring the viability of Setenave. 


In the petrochemical sector, SEMANARIO has learned 
that the government ts interested in selling the CNP to 
Borealis, since the company has already undergone a 
financial housecleaning and is in perfect condition for 
privatization. The Treasury absorbed 275 million contos 
in debts, leaving the CNP with only 25 million contos in 
habuilities. 


The first privatization carried out, albeit informally, was 
in the petrochemical sector. The CNP was a public 
company and since the Constitution had not yet been 
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revised, the state opted for concession, privatizing the 
company’s management. In the case of the EPSI, which 
had legal standing as a private company, although the 
majority of shares were held by the Treasury under the 
Law of State Participation, the executive opted for the 
sale of shares. 


The winning consortium was Neste Oy. Recently, 
because of the international crisis in the petroleum 
sector, Neste Oy joined with another company to create 
Borealis. The latter acquired the shares of the companies 
that owned Neste Oy in Portugal. 


For now, there is the possibility of renegotiating the 
contract to lease the CNP to Borealis. The contract 
initially provided for the payment of 78 million contos 
in fees for 15 years. Borealis 1s now seeking to pay less for 
the concession, arguing that the contract should be 
revised because the petrochemical sect. 1s having a bad 
time throughout the world. 


With regard to the EDP [Portuguese Electric Company], 
the government will begin by privatizing 20 to 25 per- 
cent of the capital of the CPPE [Portuguese Electrical 
Production Company], through a stock market opera- 
tion. It 1s planned that the staie, through the “EDP 
Holding.” will always maintain control! of the business, 
although it will permit minority participation in compa- 
nies within its jurisdiction. 


The new model for the EDP anticipates the elimination 
of a single vertical company encompassing all the typical 
sectors, such as production, transport and distnbution of 
electric power. 


The pian for the EDP, whose reorganization should be 
completed by the middle of July, foresees the creation of 
a company for the production area; another for the 
transport network, four distribution companies, for the 
North, Central, and Southern regions and the region of 
Lisbon and the Tagus Valicy; and also a “holding” 
company. 


It 1s also planned to create various specialized service 
companies: Hidrorumo (Planning and Management), 
Proet (Projects, Engineering, and Technology), MRH 
(Development and Human Resources), Labelec (Labor 
Studies, Development, and Activities), and Savida 
(Medical Support). Noteworthy at the hydroelectric pro- 
duction level are the formation of HDN ‘Northern 
Power), Hidocenel (Central Power), and Hidrotejo 
(Tagus Hydroelectric). 


Natural Gas Network, Costs Envisioned 


94E-S0342B Lishon DIARIO DE NOTICTAS in 
Portuguese § J! 94 pp 2-3 


[Article by Elisa Fonseca: “Natural Gas, the Desired 
Fuel” —first paragraph 1s DIARIO DE NOTICIAS intro- 
duction] 
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[Text] Before it becomes a reality, i has become the 
fashion to talk about natural gas. This is a $00 million- 
conto megaproject. In addition to the cost of the national 
network, 120 million contos are to be invested in the 
regional distribution companies and 100 million contos 
in the Tapada de Outeira power plant, which will use gas 
to produce electric power. 


Bidocira de Cima, heretofore obscure, will go down in 
the history of natural gas in Portugal. In that locale in the 
municipality of Leiria, the national network for the new 
energy source will be born today, a birth celebrated with 
pomp and circumstance in a ceremony bringing govern- 
ment and other public officials to that city. Marcelino 
Oreja, recently installed as European energy commis- 
sioner, will also attend. 


The ground-breaking signals the beginning of the laying 
of the extensive Braga-Setubal gas pipeline, considered a 
priority in the construction of the network. It measures 
640 kilometers in all: 270 kilometers for the principal 
pipeline and the remainder for the branches of the 
national distribution network. In a later phase, 1 1s 
planned to launch construction of the pipeline to link the 
Portuguese system to the Spanish pipeline (Leiria- 
Campo Manor-Badajoz). 


Even before its arrival in Portugal, natural gas has 
aroused great expectations, focusing on 1997, because 
the gas will not be introduced in Portugal until then. 


The challenges to be met are huge and difficult. Those 
directly responsible say the project 1s already on its feet. 
For many others, the questions persist—and with reason. 
This type of energy will be completely new to the 
country. There are no established consumer habits and 
hence no firm foundations for any prediction of the 
development of the new market. 


Thus if 1s understandable that the natural gas experts in 
Portugal have preferred to cover themselves by pro- 
moting construction of gas-fueled electric power plants, 
immediately ensuring consumption of a quantity of gas. 


The biggest challenge will be the price, no matter what 
type of customer 1s aimed at. Price will determine the 
profitability, the very survival of the project. The offi- 
cials insist that natural gas can compete with the existing 
energy sources. There is only one answer: to guarantee 
that the price of gas will in fact be competitive, because 
its use entails large investments in infrastructures and 
combustion equipment. 


The rssue of supply has also motivated the public debate 
of the whole project. 11 1s not solely a matter of discussing 
the pros and cons of the new energy source. Contributing 
to the debate was the failure of the first project and the 
design of the network, based on the delivery of liquefied 
natural gas (LNG), using methane tankers and a port 
terminal to receive the latter. 


Political issue 


Pressed to come up with an alternative and, above all, in 
a politically motivated attempt to mect the announced 
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dates, the government turned to the prese..t design of the 
network, linking Portugal to Spain via pipeline. This 
gave rise to polemics regarding dependence on Spain. 


The social and political upheavals in Algeria, the sup- 
plying country, have added to the fears of possible 
interruptions of the supply to Portugal. Since the gas is to 
be transported by pipeline through Algeria, Morocco, the 
Strait of Gibraltar, and Spain, any problem anywhere 
could result in a “closed cock.” It was to avoid this 
situation that construction, at medium range (in 2001), 
of a maritime terminal to receive LNG was included in 
the present plan for the network. 


If it as a fact, as Juan Badosa, president of the Spanish 
company Enagas and now Gas Natural has said, that 
Spain also began its use of natural gas with only one 
means of supply, by ship, it is also true that the terminal 
in itself would permit a diversified means of supply. 
even if it became necessary to purchase the fuel from 
another country. 


Major Project 


The government sponsored natural gas and continuously 
refers to it as the major project of the Portuguese 
economy. 


With natural gas, Portugal will diversify its energy 
sources and will move toward cleaner power. Occurring 
later than in most of the European countries, the adop- 
tion of natural gas will bring Portugal closer to the rest of 
Europe. It will be another point in the European energy 
network, which aims to be open and liberalized. 


The hope is to reduce dependence on petroleum. On the 
other hand, natural gas will add to the trade deficit with 
Algeria. The Lisbon-Algeria balance of trade stands at 
about 30 million contos. It is estimated that the figure 
will double after 1996 because of the supply of natural 
gas, which will amount to 2.5 billion cubic meters at the 
turn of the century. 


Vasco Coucello, general director of energy, announced a 
few days ago that natural gas will account for 8 percent of 
the nation’s energy in the year 2000, adding that it will 
account for 12 to 14 percent in 2010 and 20 percent of 
the total in 2020. His estimates are probably too high. 


Consider the case of Germany. Germany has had 30 
years of experience with natural gas and has far more 
flexible supply contracts, yet the rate of penetration of 
this fuel is 18 percent fof the national energy mar’ et], 
and this in the former West German part of the country. 


At Stake: 500 Million 


To be precise, the overall natural gas project in Portugal 
involves immediate investments of about 500 million 
contos. Elias da Costa, president of Transgas, conces- 
sionaire of the national network, announced recently 
that it will cost 281 million contos to get the project that 
he heads off the ground. This sum includes Portuguese 
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investment abroad; that ts, in the companies that are 
going to build the Magrebe gas pipeline, including the 
sections on Spanish territory that will make the link with 
Portuga!. To finance the project. Transgas woll resort to 
{Eurepean}] Community funds, the European Investment 
Bank. and the bank 


Power Plant and Regional Distributors 


The project for the nation’s natural gas network cannot 
be dissociated from other related projects. The princ ipal 
consumer will be the natural gas combined-cycle electric 
power plant, to be built near Gondomar in Tapa do 
(Outeiro 


As its technical designation indicates, the plant will be 
fueled by natura! gas to produce electric power. This isa 
100 millhon-conto project and its construction and 
exploitation have been awarded to the Turbogas consor- 
tum, led by the German multinational Siemens 


The regional distributors represeni another cog in the 
machinery. Jusi days ago, the companies took the first 
steps in constructing their networks. At current values, 
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their investments amount to 118 million contos. Portu- 
gas. Lusitamiagas, Gas de Portugal, and Setgas, respon- 
sible, respectively, for the North, Central, Lisbon-South, 
and Lisbon-North regional networks, will be the real 
executors and promoters of the business with the small 
and medium industnes and residential customers. 


Two-Year Construction 


The general undertaking to construct the Setubal-Braga 
gas pipeline, valued at 46 million contos, is the respon- 
sthility of French and German builders. The project has 
been divided tn half. Construction from Setubal to Leiria 
is the responstbility of the German firms Mannesmann 
Anlagenbau and Suedrohrbau. The pipeline from Leira 
to Braga 1s the responsibility of the French firms Spie- 
Capag and Entreposemontaleve. 


Transgas 1s pointing to October 1996 for completion of 
the network. If this goal is met according to plan, there 
will still be a wait of some months for the gas, since its 
arrival was put off to the following January—this 
without any apparent justification, since the timetables 
for construction of the network are guaranteed. 





ea eee ——_ 
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Madrid Car Bomb Kills 3, Injures 10 29 Jul 


Defense, Interior Ministers Inspect Scene 


LD290 7083894 Madnd RNE-1 Radio Network in 
Spanish 0800 GMT 29 Jul 94 


{Excerpis! Three people died—two of them military 
personne!|—and 10 were injured in a car bomb attack 
that took place after 0830 [local time] in the Ramales 
Square behind the Onente Square in the center of 
Madrid. We go to Marta Gonzalez at the scene of the 
attack. Good morning. 


[Gonzalez] Good morning. As you were saying, three are 
dead and it seems that there are 10 injured who are now 
being taken care of mn the Clinico Hospital in Madnd. 
The dead could be members of the Spanish foreign 
legion—at least two of them. And the third person could 
be a neighbor who was on one of the balconies of the 
nearby bu:ldings. [passage omitted] Confusion is the best 
way to describe the scene because cars are still burning. 
The nesghboring buildings have been badly damaged. 
mainly those on the Ramales Square. Defense Minister 
Julian Garcia Vargas and Interior Minister Juan Alberto 
Belloch are still at the scene of the attack, although they 
have not made any statements. The mayor of Madnd 
was also here. There 1s little more we can report from 
here at Ramales Square, where confusion 1s the main 
way to describe the scene. 


General Dies 


LD.2907090794 Madnd RNEL-1 Radio Network in 
Spanish OSO0 GMT 29 Jul 94 


[Text] Defense Minister Julian Garcia Vargas has con- 
firmed that one of the people assassinated this morning 
in Madrid in the terrorrst attack at 0845 [local time] is 
Army Lieutenant General Francisco Veguillas Elices. 


Lt. Gen. Veguillas Elices was director general of defense 
policy. I repeat: The news has been confirmed by 
Defense Minister Julian Garcia Vargas. 


Foreign Minister Returns From Argentina 


LD290°112294 Madrid RNE International in Spanish 
1000 GMT 29 Jul 94 


[Report by Hector Arenas from Barajas Airport in 
Madrid—live] 


{Text} [Arenas] On arriving at Madrid's Barajas Airport 
from Argentyna, Foreign Minister Javier Solana was told 
about the a’ ack at Ramales Square, an attack which he 
condemned immediately. He also said that he would do 
all he can to ask France and the European Union [EU] to 
follow the Community fishing rules. 


Furthermore, Solana announced that the government 
will decide within the next few days whether to accede to 
the request to send Spanish troops to Rwanda. He said 
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the decision will be made after having consultations with 
the EU and the United States 


{Unidentified announcer} The Spanish toremn minister 
1s due to meet Guatemalan Foreign Minister Marithza 
Rutz de Vielman today. She 1s 17 our country to meet the 
Guatemalan ambassadors accredited in Europe. Israel. 


and Egypt. 


Solana Urges Pressure on Bosnian Serbs 


LD2907082094 Madrid RNE-! Radio Networ! in 
Spanish 0600 GMT 29 Jul 94 


[Text] Foreign Minister Javier Solana says the situation 
in Bosnia is very serious and he hopes there will be no 
backtracking on the partition plans designed by the 
Contact Group. 


[Begin Solana recording] The situation 1s not going well. 
However, in the next few hours—during Friday [29 
July}, Saturday, and Sunday—the Contact Group will 
have another meeting at the ministerial level. We are 
going to keep up as much pressure as possible on the 
Bosnian Serbs so that this opportunity offered by the 
international community 1s not squandered. [end 
recording] 


Solana was speaking in Argentina. He 1s expected back mn 
Madrid during the next few hours 


Gonzalez, Guerraists Differ on Election Lessons 


M\I2807124994 Barcelona LA VANGUARDIA in 
Spanish 23 Jul 94 p 9 


{Report by Rosa Paz: “Gonzalez Asserts That 12 July 
“We Were Asked for Better, Not Different, Blueprint) 


[Excerpt] Madnd—Felipe Gonzalez vesterday antic 
pated any demand for a change if course in the govern- 
ment’s policy, and asserted at the start of the PSOE 
[Spanish Socialist Workers Party] Federal ( ommitice’s 
debate that through the 12 June punitive vote “the 
public was demanding not a diflerent but a better 
blueprint.” In a bref introduction to the debate that did 
not take him more than five minutes, he acknowledged 
that the clectoral sethack was “a heavy blow” for the 
PSOE. but also stated that the October Basque clections 
and the May 1995 municipal and autonomous commu- 
nity clections are the first opportunity “to regan fost 
ground.” 


Pacts With Cil’ and PNV 


He also took the opportunity to emphasize that any 
political response to the 12 June defeat requires the 
stability of the government and of parliamentary life. 
and defended the necd to intensify the agreements with 
Ci) (Convergence and Unron] and the Basque Nation 
alist Party. In that defense he reiterated his view that 
involving the moderate nationalists in Spain's govern. 
ability 1% necessary for that stability, but it 1s also “a 
historic choice for the better structuring of the state of 
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the autonomous communities,” as Secretary for Organi- 
vatwon Cipria Crscar explained. 


But he also anticipated any critical demand from the 
Guerrarsts or Socialrst Left in firmly backing dialogue 
with other social forces, and especially seeking channels 
of negotiation with the social agents, as a way to win 
back the public's confidence, for which, he emphasized, 
there are “three years of the legislative term” left. Also in 
this vein, he advocated greater weight for the govern- 
ment's soctal policies, and called for “internal solidar- 
ity” withen the party and the mobilization of the whole 
membership, as well as an effort to make it possible to 
convey a clear message. 


Nevertheless. the Guerraists reached the meeting deter- 
mined to show Gonzalez that he will not find it so casy 
to achieve the party's pacification and to present an 
image of unity unless to this end he takes their political 
opimons imto account. Thus several leaders of that 
sector, who met Thursday [21 July] in order to prepare 
for yesterday's mecting, expressed in the debate—in 
which there were around $0 speeches—disagreements 
concerneng the analysis of the causes of the electoral 
defeat, and especially of the i ical stance of the 
voters who abandoned the PSOE 12 June, and 
demanded greater openness in the pacts with CiU. 


They questioned the accuracy of the postclection studies 
used by Gonzalez, which state that most disaffected 
voters are center left, and that the faithful ones define 
themselves as more left wing. This argument was already 
set out by Alfonso Guerra at the Executive Committee 
mecting last Monday, im stating that the main loss of 
votes 1s on the left. According to Carlos Sanjuan, they 
deduce that the setback of a month ago requires “radical 
measures and a change of course, which should take 
shape mm parhamentary measures, in the government, 
and in the party.” [passage omitted] 


Gonzalez Spurns Guerraist Call To Shift Leftward 


2807151604 Barcelona LA VANGUARDIA in 
Spanish 24 Jul 94 p 9 


[Report by Rosa Paz: “Gonzalez Maintains That Elec- 
tons Cannot Be Won Through Leftward Shifts”) 


{Excerpt} Madrnd—Felipe Gonzalez replied Friday [22 
July} to the Guerrarsts who asked him for a change of 
course on the government's policy at the PSOE Federal 
Fxccutive Committee meeting that elections cannot be 
won through leftward shifts, because it 1s only possible to 
secure a sufficrent majority for governing when you have 
not only the workers’ support, but also that of the middie 
classes. which are more centrist. He also explained that 
the tendency of all the Socialist parties in Europe when 
they have lost elections has been to return to lefi-wing 
basics, and that all that they usually achieve in that way 
18 to lynger on Opposition. He gave as instances what has 
happened to the British Labor Party and the German 


SPAIN 4! 


Social Democratic Party. and concluded that the PSOE 
must shift not Icftward but “toward socicty.” 


Although several Guerrarst leaders emphasized at the 
mecting the need for a change of course, they later had 
no objection to voting im favor of a political resolutvon 
contaming verbatim Gonzalez statements that could 
seem inconsistent with thew stances, for imstance, the 
statement that “the public demand of us not a different, 
but a better, blucprint.” The document, which was 
rejected only by the representatives of the Socialrst Left 
current, outlines a response to the sethack simular to that 
advocated by Gonzalez, but spells out no solutions 


Alfonso Guerra’s supporters’ calls for a change of pols- 
cies were based on an analysis of the defeat differing 
from that of Gonzalez and most of the party. to the effect 
that the votes were lost mainly on the left, especially 
among the working classes dissatisfied with the govern- 
meni’s economic and labor policics. For instance. they 
therefore advocated greater aticntion to trade umon 
demands in order not to lose what, in their opimon, is 
the PSOE’s basic ciectoral support. Thus Andalusian 
Guerraists Carlos Navarrete and Ange! Diaz Sol 
demanded that the reform of the labor market be revised 
in view of the trade unions’ reyection, something that the 
prime minister deemed “an absurdity.” 


Felipe Gonzalez also advocated restorme channels of 
understanding with the trade unions—also taking advan- 
tage of the improvement in the economic situation—but 
set out the difficulties that he sees to achrevrng thes, and 
asked what price people are prepared to pay im order to 
reach agreements with them, when the 1995 budgets will 
be budgets contaming caxpenditurc, although main- 
taining as hitherto the social polices, which have not 
served to satisfy the trade unions. Views opposed to 
shifts were also cxpressed by leaders such as former 
Communist Enrique Currcl, who said that the PSOE 
should shift neither leftward nor nghtward, “but a shift 
toward reality must be made,” or Basque Marw Cinam- 
dia, who stated that the public criticize not so much the 
Socialists’ policies as the ways of implementing them, 
which they sometimes compare with those of “enlght- 


With the settling of the controversy over the policy of 
pacts with the natronalists—which notily questioned 
Friday and which the Federal Commiutice’s resolutron 
encourages, with the Guerrarsts’ acknowledgement of the 
obstacles to a rapprochement with United Left, mm vwew 
of that coalitien’s stance m Andalusia, and with broad 
agreement on the causes of the defeat. the greatest 
difficulties arose mm defining the measures to win back 
votes and avert a semilar setback in the 1995 municipal 
and autonomous community clections, a fear that has 
curbed but not climinated the internal wrangling 


Apart from a rapprochement with the trade unions and 
the readiness despite everything for dialogue with 
United Left, boosting the 6 June 1993 clectron program, 
which succeeded im rallying over 9 millon voters, and 








Thes report comtains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination o. the report ts cxpress!y prohibited without obtaining the permission of the copy neht owner(s) 











42 SPAIN 


fighting hard agaist corruption, the PSOE Icaders only 
repeated ideas of the past few weeks, which do not go far 
bevend a policy of gestures. Thus boih Guerrarsts and 
renewalrsts advised Gonzalez to adopt some initiatives 
to show voters that the PSOE has understood the pun:- 
tive vote. for mmstance, that he undergo a confidence vote 
and sct about 2 cabinet reshuffle within the next few 
weeks The prime minister did not show himself opposed 
to gcstures, but did rarse doubts. He stated that the 
problem ts not a confidence vote but the question of 
what program to present in a parliamentary session that 
wou'd almost amount to a second investiture. However, 
he did not respond to the demands for changes im the 
government. although the majornty’s interpretation was 
that he docs not rule out that possibility. [passage 
omitted] 


PP Leader Aznar Assesses Voter Support 


WA492807 104194 Madrid ABC in Spanish 21 Jul 94 p 
23 


[Report by Crestena de la Hoz: “Aznar Asks People’s 
Party Not To Be Overconfident Because 12 June Results 
‘Cannot Be Extrapolated™ |] 


{Excerpt} People’s Party [PP] National Chairman yes- 
terday asked hrs party not to be overconfident because he 
belreves that the results achieved 12 June “cannot be 
extrapolated” to the local and autonomous community 
clections that wall be held next year. On the other hand, 
he did mot rule out the possibility that there may be 
pressures withen the PSOE [Spanish Socialist Workers 
Party] for F clype Gonzalez to call a general election once 
the natronalrst support of Ci [Convergence and Union] 
seems immutable 


The PP Standing Committee met yesterday in order to 
wind up the current political year and finish boosting the 
updatine of ts clection program with a view to the 
possibility of 2 general clection being called in the short 
or medium term 


For hes part. lose Maria Aznar analyzed the political 
situation created following the 12 June European clec- 
trons and the Secsalrst electoral setback. In this connec- 
tron, the whole Standing Committee agreed on the 
difficulty of achveveng the same level of votes as 12 June 
m the electrons of mext 28 May, that is, “let nobody 
belreve that what was achieved 12 June is casily attain- 
able now.” om the words of one of those present at the 
meeting 


If the results at that tome were extrapolated, the PP 
would win by an absolute majority mn eyght communities, 
it would be the beading political force, with a chance of 
governing. om three. rt would also be the party with most 
voles mm another community, but with difficulties in 
entering the regronal government, and, last, | would be 
the second force om two communities. 


But on order to achreve that, “it 1s necessary to work hard 
and see where the party structures could fail,” they 
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acknowledged, then emphasized that the PP 1s still 
flagging in the small and medium-sized cities, where a 
greater effort will be necessary. 


To this end, they will not hesitate to change all the local 
leaders necessary and to undertake the leaderships’ 
“renewal.” Drafting a “basic program” that cach com- 
munity will then adapt in accordance with its needs 1s 
also envisaged. 

In addition, Aznar said that Gonzalez" stance on the 
undesirability of calling an clection can only be broken 
in two ways, namely, for the PSOE to exert pressure or 
for him to lose the nationalists’ support. “This does not 
seem likely insofar as the government's weakness suits 
Ci, im order to be able to arbitrate and watch over its 
interests,” he sand. 

However, he did not rule out the possibility that there 
may be moves within the Socialist Party to pressure 
Gonzalez. Thus, he took the view that conflicts such as 
the “water war™ are no problem between autonomous 
communities but have become a confrontation within 
the ruling party. 


Nationalists 


With respect to his party's current dispute with the 
nationalists, who accuse of endangering unity and 
coexistence in Spain, be emphasized that these accusa- 
tions are not being leveled against Gonzalez despite the 
fact that during his 11 years in power while he enjoyed 
an absolute majority, he did not bring the nationalists 
into national politics simply “because he 1s doing so now 
out of expediency, since otherwise hrs sums do not work 
out,” the People’s Party leader sand. 


Thus he emphasized that “to critecize Ci or the PNV 
[Basque Nationalist Party] 1s not to critecize Catalonia or 
the Basque Country.” just as to criticize the government 
“is not to critecize Spain.” After stressing that he believes 
in the sdca of Spain and that the PP should be a national 
party with a national policy, he remarked that this does 
not mean, however, “maintamimg a constantly open 
confrontation™ with Ci) and the PNV, but that it 1s 


possible to seck points of agreement “and join forces.” 
Meetings With Gonzalez 

In addition, he explained to the members of his party's 
Standing Committee that at the mectings that he has 
held with Felipe Gonzalez, the latter has never spoken to 
him about any mecting with anybody, and still less about 
somebody trying to found a new political party—an 
implicit reference to Mario Conde. [passage omitted] 


Pujol! Assesses Catalonia’s Place in Country 


MM2707154794 Barcelona LA VANGUARDIA in 
Spanish 22 Jul 94 p 7 


{Unattributed report: “Pujol Urges Spain To Reflect on 








Thes report comtanes information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s capressly prohibited without obtaining the permission of the copyright owner(s). 


What It Wishes To Do With Cataloma’] 











FBIS-W EL -94-146 
29 July 1994 


[Excerpt] Barcelona—Jordi Pujol yesterday urged the 
Socialists and the People’s Party [PP}]—and, by exten- 
sion, “the non-Catalan Spanish people” —to reflect on 
“what they wish to do with Catalonia and what end they 
wish to make it serve,” since he believes that the Catalan 
nationalists have already given sufficient proof of their 
desire to contribute to Spain's “general interest.” 
Recalling the contradictory assessments of himself made 
at various times by the PSOE [Spanish Socialist Workers 
Party] and PP leaders, the Generalitat [Catalan autono- 
mous government] premuicr stated thai “i 1s they who 
must analyze themselves,” and “say whether this matter 
of Catalonia 1s something that 1s good for leaving in a 
corner or whether it 1s something important within Spain 
as a whole.” 


The Catalan nationalist leader made this reflection 
during an interview broadcast by TV3 yesterday 
evening. mm which he replied to questions put by Juan 
Tapia, Antonio Franco, and Vicenc Villatoro—editors of 
LA VANGUARDIA, EL PERIODICO, and AVUI, 
respectively. On the one hand. Jordi Pujol emphasized 
the fact that those who named him Spaniard of the year 
a few years ago—in an allusion to the award granted by 
the newspaper ABC, which the Generalitat premier 
implicitly identified with the PP’s interests—currently 
refer to him, “at least in private,” as “the Catalan bandit 
who ts pillaging Spain.” “The Socialists also treated me 
very badly. and tried to destroy us very thoroughly. The 
treatment that Catalonia received from the Socialists 
was very bad. and the abuse, insults, and slanders very 
great.” Puyol stated, on the other hand, in what is 
interpreted as a clear allusion to the Banca Catalana 
case. However, he added: “Now it turns out that we are 
an cxample of responsibility.” 


Throughout the interview, the Generalitat premier reaf- 
firmed the commitment of Cil) [Convergence and 
Unmron] to Spain's governability and its intention not to 
change its current strategy and to continue to coniribute 
“calm and a constructive spirit.” In this context, Jordi 
Puyol emphasized that the basis of the Catalan national- 
ists’ policy is to “contribute to the general interest of 
Catalonia and the whole of Spain.” “We,” he added, 
“have always done the same thing. The program that we 
intend to implement now—to make myself clear—is the 
reformist program. The policy that we are conducting 1s 
not just a policy for Catalonia but one serving the whole 


of Spam.” 


Jord: Pujol expressed his concern at the instances of 
“hostility” against Catalonia that have emerged over the 
past few months, and took advantage of this fact to dwell 
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on his critictsm of the PSOE and the PP, which he 
accused of not having been “sincere” and “honest™ at 
some point im their political careers. “Such different 
things cannot be said about us,” the premier asserted, 
“without there being some degree of lack of honesty, and 
this should be analyzed.” After asserting that the 
autonomy issue, “especially as far as Catalonia is con- 
cerned, has not been properly wound up,” and that it will 
be a “priority” aim of the negotiation with the govern- 
ment—even more than the state budgets for 1995—Jordi 
Pujol turned to Salvador Espriu’s poetry in order to 
explain his idea of how Catalonia fits into Spain: 
“Between a secessionist or submissive Catalonia, or the 
Catalonia of the Sefarad, we have opted for Espriu’s 
Catalonia, the Catalonia of the various languages and 
dialects, of diversity accepted in all its fullness, but 
within the framework of a Sefarad that is Spain, within 
which there is a unity that is not administrative but 
fraternal. The fact is that we still do not have Espriu’s 
Spain.” 

Jordi Pujol disagreed with Deputy Prime Minister 
Narcis Serra’s view that attitudes such as those of the PP 
or United Left could encourage separatism in Catalonia. 
According to the Generalitat premier, “Spain's problem 
lies not in Catalonia but in Spain. The separatism lies 
there. Here there could be a radicalization, an apathy, a 
disillusionment, but I do not believe that this will 
happen, because the Catalan people are a people with a 
great capacity for hope and are politically gencrous.” 
“We,” Pujol continued, “will carry on whatever hap- 
pens, whatever they say, and we will be positive within 
the Spanish framework as a whole, but of course the 
constant onslaught wornes me, because some day it 
could produce a negative effect here and greatly impede 
Catalonia’s positive contribution to the state as a 


Jordi Pujol, who urged the Socialists and the People’s 
Party to reach agreement in order to end the state of 
deadlock in which some institutions such as the General 
Council of the Judiciary find themselves, denied, on the 
other hand, that there are “secret clauses” in the negoti- 
ations held by Ci) and the Generalitat with the PSOE 
and the central government, and asserted his right as 
Generalitat premier to discuss the state budgets with the 
economy minister, and to do so at the seat of the Catalan 
government. He also made a defense of CiU's contribu- 
tion to the Spanish economy's recovery. Despite admit- 
ting that some signs of that recovery are not perceptible 
to the public, he asserted that “the way of life in 
Catalonia today 1s not exactly that of a country in crisis.” 


[passage omitted] 
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Finland 


Bank Head Cited on EU Entry Vote 
94EN04264 Duesseldorf HANDELSBLATT in German 
13 Jul 94 p 31 


[Article by Werner Benkhoff: “Joming EU To Aid Cen- 
tral Bank in Achieving Stability™] 


[Text] 11 July—Despite recent successes in stabilizing its 
currency. Finland is still plagued by its history of inflation 
and frequent devaluations. Sirkka Hamalainen hopes to 
erase this reputation when the country becomes a member 
of the European Union JEU]. The head of the Central 
Bank expects the Finns to opt for EU membership in 
October. 


At this time, Finland docs not want to participate in the 
foreign exchange mechanism of the European Monetary 
System [EMS], said the governess of the Finnish Central 
Bank in a conversation with HANDELSBLATT. For- 
merly tied to the EC U—the European currency “basket” 
unit—the Finnish markka has been allowed to float 
freely since September 1992. The government had to 
abandon ithe unilateral currency link when it faced 
massive speculative ventures. 


An carly bond of the Finnish markka to the EMS, even 
with its expanded margin of fMuctuation, would risk 
renewed speculation. “Given the many times we have 
devaluated before, the market would expect further 
devaluations regardiess of the underlying data.” But a 
change of parity would have costly consequences. 
Interest rates would have to reflect the additional risk; 
the real cost of money and capital would remain high, 
and investments would remain low. Moreover, the state 
would have to pay dearly for any devaluation of the 
markka, since its foreign-currency debt—comprising 
two-thirds of the total debt—would rise. 


Only a rigorous policy of mamtaining a stable currency 
could persuade the financial markets to overcome their 
misgivings and their deep-rooted expectation of infla- 
tion, said Sirkka Hamalainen. “We have to dispel such 
expectations, and that will be casier with membership in 
the EL!.” She warned that the Central Bank would have 
to be much stricter mn its pursuit of a stable currency if 
Finland remained on the outside. It would then be much 
more difficult to convince the financial markets of the 
credibility of the bank's monetary and fiscal policies. 


Finns pay dearly for this lack of credibility with above- 
average interest rates for long-term obligations. While it 
was possible to reduce short-term interest to a moderate 
rate of just under 5.5 percent, public bonds—afier a 
distinct decline—are again yielding almost 10 percent 
(with an inflation rate of 2 percent). While this develop- 
ment was partially caused by international trends, it also 
reflects the many unsolved problems of the domestic 
economy. A comparison with the French franc comes to 
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mind. Not until August, afier a painful process of read- 
justment, did the franc carn the full trust of financial 
markets. “This process of readjustment is still before 


” 


us. 


Hamalainen holds that the difficulty of making limited 
devaluation a credible goal should not be underesti- 
mated. Many people in Finland still believe that higher 
inflation rates are a way of lowering effective interest 
rates. Thus, the monetary margi. gained by the float 
remains limited, since any casing of fiscal policies could 
easily be interpreted as a relapse into the old inflationary 
pattern. 


To emphasize its serious intention, the Bank of Finland 
a year ago announced its explicit inflation goal. By 1995 
the “real” rate of inflation (without the cost of in-house 
financing, indirect taxes, and subsidics) was supposed to 
decline to 2 percent—a goal that has been surpassed even 
now. 


Under these circumstances, Ms. Hamalainen considers it 
advisable to continue the float of the Finnish markka. 
When to incorporate the markka into the EMS must 
remain an open questron while the national cconomy 
still exhibits serious imbalances. The economy must first 
pass through an extensive period of readjustment. 


Finland has suffered more than any other Western 
country from the loss of the important casiern export 
markets. Since 1990, the national product declined by 15 
percent. The unemployment rate simultancously rose to 
almost 20 percent. The Finnish economy ts gradually 
recovering. Exports have increased markedly, largcly 
because of two significant currency devaluations. The 
Central Bank believes that industrial production for the 
domestic market is also recovering slowly. A growth rate 
of 2 percent is predicted for the GDP in 1994; this rate 
is expected to reach 4 or 5 percent in 1995. In about two 
years, Hamalainen believes, Finland will have caught up 
with the average of OECD countries 


Another burning problem for the chief of the Central 
Bank is the national debt that has increased at a dan- 
gcrous ratc. The financial position of the Finnish welfare 
state has deteriorated dramatically during the serious 
recession. The national budget deficit 1s now roughly 9 
percent of the GDP. Total indebtedness—a few years 
ago still among the lowest in the world—exploded to 60 
percent of the GDP. Its overall status barely enabies 
Finland to satisfy the debt criterion set by the Maastricht 
Treaty for participation in the currency union. However. 
Finland does not come close to satisfying the maximum 
current budget deficit which must not cxceed 3 percent. 
The Central Bank head expects the economic recovery to 
facilitate deficit reduction. The deficit will, nevertheless, 
remain a structural problem for several years and will 
not fall below 3 percent before the end of the decade. 


The 183-year-old Bank of Finland (Suomen Pankk) 1s 
supervised by a parliamentary council that meets once a 
month and has now delegated sole responsibility for 
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monctary policy to the five-member Board of Gover- 
nors. The board defines monetary policy guidelines 
independently but in close coordination and consulta- 
tron with the government. The council remains respon- 
sible for setting the interest rate base which, however, no 
longer affects monetary policy. Like the Bundesbank, the 
Finnish Central Bank influences short-term interest rates 
for security transactions under repurchase agreement, 
the most important channel used by banks to obtain 
( entral Bank funds. 


As the Bank of Finland has abandoned the link of | 
markka to the ECU “basket.” 1 no longer puisues 
intermediaic monctary-policy objectives but concen- 
trates only on inflation control, since in Finland a clear 
connection cannot be demonstrated between the moncy 
supply aggregate and price movement. To evaluate its 
monetary policy, the Central Bank, nevertheless, keeps 
an eye on a bundle of factors and values. 


Currency Fluctuation, Inflation Examined 


94E NO426B Duesseldorf HANDELSBLATT in German 
13 Jul 94 p 31 


[Article by Thomas Schmitt: “Excessive Devaluation: 
Finnish Markka Fluctuates Violently”} 


{ Text] Duesseldorf, 12 July—The Finnish Central Bank 
is understandably cautious. As long as the ".cnish 
markka fluctuates as strongly as it did in the first half of 
the year, a tic with the foreign ¢ mechanism of 
the European Monetary System [EMS] must be ruled 
out. 


The spread between the highest and the lowest quote in 
1994 was roughly 6 percent. This figure is about a 
percentage point higher than that of the most volatile 
currencies in the foreign exchange mechanism. The size 
of the spread is not the only reason for a negative 
assessment, another is the frequency with which the 
Finnish markka fluctuated in the first half of the year 
from one extreme to the other. The exchange pattern of 
the Finnish currency resembles that of the | 

escudo, one of the weakest currencies of the EMS. 


From the perspective of the intermediate range, the 
Finnish markka 1s becoming stronger. Its lowest valuc 
was reached at the beginning of 1993. A subsequent 
upward trend was interrupted by the crisis of the EMS in 
the summer of 1993. After that, however, the Finnish 
currency advanced from its low-point just as did such 
important members of the EMS as the French and 
Belgian franc, the Danish krone, and the Irish pound. 
This year’s highest values are at the level reached imme- 
diately after the second devaluation of the Finnish 
markka im the fall of 1992. 


The movement of the markka in the last two years 
appears to confirm the Central Bank's opinion that last 
year s strong decline was excessive and that an exchange 
rate of 31 markka for 100 German marks may reflect the 
pot of equilibrium for the Finnish markka. 
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The chances of this happening are much beticr today 
than they were a year ago. The roughly 10-percent 
devaluation of 1991 and the roughly 20-peroent down- 
ward correction in 1992 clearly benefited rather than 
hurt the country. The inflationary outlook is below the 
average of the European Union [E!!} and exports arc 
thriving. If Finland maintains its restrictive fiscal policy, 
1 may regain the confidence of the financial markets and 
stop the latest expectations of a devaluation of its 
currency. 

Until that time the markka will probably float freely. a 
historically atypical course for this currency. Since the 
Finnish markka became the country’s official currency 
in 1865, it has found itself in some kind of stratijacket. 
The devaluation in 1991 was unusual and the downward 
correction of 1992 even anomalous. Because of the 
Bundesbank's policy of high interest rates, Finiand had 
to sever the tie of its currency to the ECU, so it could 
lower its interest rates—a dire necessity because of the 
severe recession. 


Sweden 
Bjorck Threatens To Leave Bosnia if France, UK 
Depart 


MM2807141294 Stockholm DAGENS NYHETER in 
Swedish 27 Jul 94 p A6 


[Report by Karl Melin: “UN Swedes Threaten To Leave 
Bosnia”) 


[Text] The Swedish UN troops in Bosnia will leave the 
former Yugoslavia if Britain and France carry out their 
threat to withdraw their forces from the area. 


“We have not discussed the issue in the government yet 
But it is very clear that Sweden will withdraw if the 
biggest contributors of troops withdraw. It 1s unre. con- 
able to expect that Sweden should be one of the few 
nations to keep troops in the area when fighting breaks 
out,” Defense Minister Anders Byorck said. 


The future of the UNPROFOR [UN Protection Force] 
peacekeeping force is uncertain. Several countries con- 
tributing troops have lost patience because the negotia- 
tions between the Bosnian Croats and the Muslims and 
the Bosnian Serbs are not leading to a peace agreement 


“| have discussed the matter with UK Defense Secretary 
Malcolm Rifkind and French Defense Minister Francors 
Leotard who are both very worried by developments. If 
there is no peace plan, they are seriously considering 
withdrawing their soldiers,” Anders Bjorck sand 


UN Secretary General Butrus Butrus-Ghali announced 
the other day that the Security Council will look at the 
recali of UN troops regardiess of whether or not there 1s 
a peace settlement. 


The Nordic UN battalion, Nordbat 2, 1s following devel- 
opments closely. 
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“The whole mission is at a watershed. Either the dif- 
ferent sides sign the agreement and we can step in to 
separate the warring parties. Or the negotiations go on as 


northwest of Tuzla. The eighth company has left Vares in 
the south and is now in the town of Spionica north of 
Srebrenik. 


seventh armored company is still close to the airport. 
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In Sarajevo, however, the airport has been opened again 
for ard flights after being closed for a few days after being 
fired on. 

It #s usual for the warring factions to fire on UN vehicles 
and soldiers. 


“Last night one of our garrisons was the target of artillery 
fire. Grenades landed 150 meters from the garrison. And 
today one of our patrols was the target of mortar fire. 
However, no one was injured,” Lars Eliasson said. 


Aid shipments are continuing to flow in and in the last 
few months things have been much better for the popu- 
lation in the Tuzla region. 

“The agreement between Bosnian Croats and Muslims 
means that now there is a good supply of fuel and food.” 


Government To Buy U.S. Radar-Steered Missiles 


LD2807185394 Stockholm Radio Sweden in English 
1615 GMT 28 Jul 94 


[Text] Sweden's t today has decided to pur- 
chase around 100 U.S.-made radar-stecred missiles for 
its military jet plane the JAS-39 Gripen. The decision 
comes after months of reviewing bids to arm the Swedish 
warplane. Swedish Defense Minister Anders Byorck says 
the Amraam missiles are faster, cheaper and have a 
longer reach than its competitors. 
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Bomb Threat at U.S. Embassy Termed ‘Hoax’ 


NC2907 105 994 Nicosia i MAKH1 in Greek 29 Jul 94 p 
16 


[Excerpts] Anonymous clicrs made two telephone calls 
the day before yesterday, claaming that bombs had been 
planted at the US. Embassy im Nicosia and at Paphos 
Airport. [passage omuticd] 

A marine at the US. Embassy recerved a call at 2215 the 
day before vesterday from a woman who sounded dis- 
tressed. She clarmed that a bomb had been planicd in the 
area of the embassy’s swimming pool. The police were 
notified mmmediatcly. Explosives experi Andreas Siakal- 
lis. polroemen. polioe dogs, MMAD [Mobile Immediate 
Action Unit] men. and Fire Department teams arrived at 
the U.S. Embassy and searched the area mm cooperation 
with Group Four security guards and marines. The 
investigation lasted until 2300 and was suspended when 
nothing was found. It was a hoax im poor taste. 


Kliridhis, Peres Hold Talks in Nicosia 28 Jul 


NC 2807145294 Nicoma Cyprus Broadcasting 
Corporation Radio Network in Greck 1400 GMT 
28 Jul 94 


{Excerpt} Israch Forcign Minister Shimon Peres, who 
arrived at noon today for an official visit to Cyprus, 
expressed optimism over the development of relations 
between Cyprus and Isracl and stated that these relations 
will have a positive influence on the whole region. 


Speaking after a meeting with President Glavkos Kiiri- 
dhis emmediately after bis arrival, Peres also expressed 
the hope that the Middle East will change for the better. 
The Israch foreign minister also said he respects the 
exceptional relations which Cyprus has with the Arab 
countries as well as the fact that Cyprus ts one of the 
most developed cconomies with a high standard of living 
and great prospects for tourism. Cyprus, he added, could 
become the Switzerland of the Maddie East, where 
people. ideas. businesses, and international bodies can 
mect cach other freely and directly. 


President Kioridhis said he and Peres exchanged views 
on issucs of common interest and on rsues of gencral 
interest to the region. He also said Cyprus and Israci are 
embarking on a new road of burlding better bilateral 
relations, and described the Israchi foreign minister as a 
personality of international renown. After thei meeting. 
President Alindhes hosted an official luncheon im honor 
of the Israch foreign minister. 


Peres is the first Israch foreign monister to visit the 
Republic of Cyprus. His visit ts described as confirma- 
tion of the upgrading of political and ecomomac relations 
between Cyprus and Isracl [passage omitted] 


Peres Comments on Middle Fast Peace 


NC2807201694 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
28 Jul 94 


[Text] Israch Foreign Minister Shom'on Peres has 
stressed the need for the promotion and consoldation of 
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peace, a reduction im arms, cooperation between peoples, 
and mutual compromise im order to achieve a better 
future. Peres made the above statement this evening at a 
gathering of personalities from the political and ecco- 
nomic world of Cyprus. He referred to the fall of 
communism and aparthesd, and the peace agreement 
between the Israciss and Palestinians, and stressed that 
none of these things were achieved because of outside 
military mterventions or by some opposition forces from 
within. Progress and prosperity, he added, can no longer 
exist and develop im a country when the neighboring 
peoples live in poverty. Peres stressed that im the last 
decade, $3 irillion were spent for arms in the Middle 
East, whereas with only half a trillion dollars the cco- 
nomic problems of the areca could have been solved. 


This afternoon, the Israchi foreign minister met with 
House of Representatives Acting President Avraam 
Andonmiou and a parliamentary delegation. Peres also 
met with Archbishop Khrisostomos. who raised the rssue 
of the status of the old city of Jerusalem, especially the 
rumors circulating in the last few days about the possi- 
bility that part of the control of the holy places of the city 
will be handed over to Jordan and the Vatican. 


Meanwhile, deicgations of Cypriot and Isracli busi- 
nessmen discussed ways to expand their cooperation, 
particularly in the Middle East. A delegation of the 
Cyprus Chamber of Commerce and Isracli businessmen 
who are accompanying Peres met this afternoon and 
cxamined ways of developing cooperation between 
them. The Isracli businessmen expressed a desire for 
Cyprus to be utilized as a bridge of cooperation among 
the countries of the region, and both sides capressed 
willingness to promote consortiums in Middle East 
countries. The two sides decided to establish a joint 
commitice of representatives from the private sector 
which will follow the progress of bilateral and general 
cooperation. 


Notes Syria’s ‘Restrained’ Attitude 
NC2807 173694 Paris AFP in English 1636 GMT 28 Jul 94 


[Text] Nicosia, July 28 (AFP)—Israch Foreign Minister 
Shim’‘on Peres on Thursday [28 July] welcomed Syria's 
response to both the Isracl-Jordan summit and a wave of 
anti-Jewish bombings as he opened a new chapter in 
relations with Cyprus here. 


“They did not react as angrily to our agreement with the 
Jordanians as they did to our agreement with the Pales- 
tinians,” Peres said, describing the Syrian attitude as 
“restrained.” 


He was speaking at the start of the first visit to Cyprus by 
a top Israch official since the island gained independence 
from Britain in 1960. 


Although opposed to separate Arab deals with Israel, 
Syria refrained from denouncing the first public meeting 
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between Israch Prime Minrster Ystzhag Rabin and Jor- 
dan’s King Husayn in Washengton on Monday. 


The two leaders declared 2 formal end to 46 years of war. 


In the three-year-old peace process, Syria and Lebanon 
have lagged behind Jordan as well as the PLO, which 
launched limited Palestintan autonomy in the Gaza 
Strip and West Bank town of Jericho im May after a deal 
with !sraci 

Peres also said “! appreciate wery much” Synan 
Minister Farug al-Shar's slated disapproval of the anti- 
Jewish bombings carned cut im London and Bucnos 
Ares om the last ten days. 


“To the best of my recollection 1 1s the first ume” Syria 
has issued such a response, he sand. 


The Israch embassy in London was partially demolished 
by a car bomb that injured 15 people on Tuesday, and 
five people were hurt when a bomb hit a Jewrsh charity 
centre m north London 13 hours later. 


A week carlicr. a bomb attack on a Jewrsh charity 
burlding mm Bucnos Aires icft 95 people dead. 


Speaking in Paris on Wednesday, al-Shar’ said: “Of 


course we are not at all happy about violence and 
’ - 


Rabin said carlecr he behewed there was “a Syrian role” 
and accused Lebanese Shute Mosicms of the pro-lranian 
Hizballah and Palestinians of the Islamic Resistance 
Movement Hamas of respomsrbulity. 


Peres arrived in Cyprus for a three-day visit to sign 
cultural and agricultural cooperation agreements. 


“Contenue your fnendship with the Arabs, because we 
also hope to become their frrends,” he said. Cyprus has 
traditronally been pro- Arab 


“With the new peace process m the Middle East, the 
importance of your island wall grow in size, in centrality 
and im promise.” 


Speaking after talks with Pressdent Glavkos Klinidhas, a 
Greek. Cypriot, Peres sand Cyprus “can become the 
Switzerland of the Middle East where people, ideas, 
business and affairs can really meet freely and openly.” 


Kiorndhrs sand Cyprus was “ermbarking on a new road in 
burlding very close relations with our neighbours and 
with Israel.” 


He vestted Isracl carer thes month, opening an embassy 
m Tel Aviv 


Trade between the two countries has risen from 46 
millon US dollars for the whole of 1993 to $0 million 
dollars om the first six months of 1994. 


The balance of trade 1s roughly level between the two 
countries, with Cyprus exporting mainly cement and 
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agricultural products and Israci cxporting diamonds, 
chemical products. farm machinery and feedstocks and 


Delegations Hold Official Talks 29 Jul 


NC2907102294 Nicosia Cyprus Broadcasting 
Corporation Radic Network in Greck 0900 GMT 
29 Jul O4 


[Text] Cyprnot and Israch dricgations under Forcign 
Ministers Alekos Mikhaslidhrs and Shim'on Peres held 
official talks this morning at the Foreign Ministry. The 
talks focused on the Cyprus issuc, the Middic East issuc, 
and the role that Cyprus can play im regional problems. 


Mikhashdhrs and Peres signed a cultural exchange agree- 
ment and an agriculture cooperation agreement. Educa- 
tion and Culture Minister Klains Angelidhou and Agri- 
culture Minister Konstandinos Petodhis attended the 
signing ceremony. 

In a statement, Mikhashdhis stressed that the signing of 


Peres also hailed the significance of the agreements, 
stressing that they belp the two peoples get closer. 


This morning the Isracli foreign minister visited the 
buffer zome and talked with many peopic in the area, 
expressing an interest in learning about the situation. In 
a statement, Peres cxpressed his regret that Nicosia 
remains divided but said he believes that the future 
holds good news for Cyprus. Justice Minister Alckos 
Evangelou and Nicosia Mayor Lellos Dhimitnadhis 
accompanied Peres. 


Peres on Argentina Explosion 
NC2907092704 Paris AFP in English OBS8 GMT 29 Jul 94 


[Report by Elie Austa] 


[ Nicosia, July 29 (AFP)—Isracl has “indirect 
ool” of the lennian tached Whaaiteh's lnvetvemens i 
bombings in London and Buenos Aires, Israch Foreign 
Minister Shir ‘ sand here Friday [29 July]. 


“We don't h.. . ' >of” Peres said in an interview 
with AFP during 2 °* official visit to Cyprus by a 
senor Isracti officiai. _¢ the Mediterranean island won 
independence in 1960. 

But Israc! has “indirect proof,” he said. “The timong and 
the system and the methods of the terrorists are very 


much the same as it was two years ago when they put the 
car bomb near our embassy mm Buenos Aires.” 


The bombings of the israch embassy and a Jewrsh center 
in London wounded 20 people this week and an cxplo- 
sion at a Jewish charity in Buenos Aires on July 18 killed 
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“I thenk Ivan ss a danger not only to Isracl, and not oniy 
to the Jewnsh poopie. They are a danger to the Arab 
peopic, they are a danger to the Muslim world.” Peres 
sand 


“It parts wrongly the Muslim position as a powtron of 
violence and terror. as an anti-peace poston, a positon 
without telcrance and enderstanding, and they pul a 
sharec on everybody m the Maddie East.” he sad. 


“Undeubtedls they (fran) are the center of all these acts 
of terror. They support and finance the (Islamec Resis- 
tance Movement) HAMAS. the Hozballah. and nobody 
should belove thew demas.” the foreign munrster sard. 


“Because if vou terrormsc. you can also cheai and lic.” 
Peres added 


HAMAS. a fundamentals group which rs active mm the 
West Bank and Gaza Strep. has denied Britrsh allegations 
that ot was behind the bormbengs against the Isracti 
embassy and a Jewrsh comter om London. 


“We shall overcome 4. Se shall take all the necessary 
measures. It rs maybe 2 costly story but nothyng well stop 
us from the proces: of peace.” he sand 


Peres faulted Western cowntres for beimg too soft on 
Iran 


“We are not satesfied. not with the measures but woth the 
position of some couwntrees towards the Iranians,” he 
sand. 


Syria. whech has made little progress m its peace talks 
with lerect. can and showld control Hizhaliah which 
mownts attacks from sowthern Lebanon, he said. Dam- 
ascus 1s the main foreygn power broker m Lebanon. 


Denktas Threatens To Held Referendum 
VC 2807142004 Nicoma ATARIS on Turkish 27 Jul O4 p 3 


[“Exclowve” mterview with Rauf Denktas by KIBRIS 
correspondent Basaran Duzgun m Nicowa on 26 July] 


[Text] [(Duzgun| Will the Luropean Court's decison to 
impose an embargo on TRNC [Turkish Republic of 
Northern Cyprus] products be reversed’? Does a povssi- 
bolity curst om that regard” 


[Denktas} That should be comsedered by those who have 
imposed the embargo. The Cireck Cypriots are to blame 
for vt. They are convinced that the embargo will make us 
fall on our knees However, they should know that unjust 
behavior makes the Turkrsh Cypriots adept a more 
steadfast approach The Crreck Cypriots bebeve that they 
can resolve the | pres problem by mnorng the exrstence 
of the Turtrch Cyprneots, of, as Greek Cypriot Leader 
Cilavios Kiondhes has sand, by clauming that “the 
Turkesh Cyprots ore our crtivens under occupation.” 
Well, they are wrong. We are a community which has 
been ousted from the partnershep repute through the 
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use of arms. We have resested the Greek Cyprot com- 
munity, whech has taken over the admenestrative system 
of the partncrship republic through armed force for 31 
years. We have the mght and authority to conclude an 
agreement within the framework of 2 democratn system. 
No one can place us under the Greek Cypriot rule 
through biased resolutioms No one can regard Cyprus as 
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sovereignty. However, a number of reports and artocies 
were published agamnsi that. Some of them sud Mir 
Denktas should not make us laugh Which sovercagnty 
are we talkong about” 


That state of affgers os shameful The combatant on’ 
resisting people do not deserve that kind of approach 
We are faced woth a scrious wtuatron. We mow act wrth 
common semsc 


[Duzgun] Onc of the wings of the govcrament has msucd 
a Statement sayeng that 4 eas not mformed of the 
situation 


Should | consult crament if 1 arch to veut 
Ontakoy tomorrow” Should a group of people comsult the 
government if they wish to travel to Gorne [Koren 
tor tow? Why have the people not used thow arcas 
during the past 20 years” Well. they should have done w 
No one would have obvtructed them People have 
worked there and used the beach m the past. Had we 
exercised our rights. we would not have been m the 
situation. Unfortunately. they arc unable to understand 


4% 
it 
i 
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ap. That action was related to 

Mowever, they have clanmed 

be regarded as a reaction hy the 

the government was not imformed 

, no one has come out to say. Those poopic 

have defended our sovereignty against the European 
Court's decision. We wish to thank them 


[Duzgun] Do you believe that the difference of views 
within the government may create a problem for the 
administration's future 


[Denktas] You showld ask that question of the gover: »- 
to resolve the problems. | am trymng to 
eviablish harmony. That ss my duty. In the past | 
supported the government for five vears. However, at 
that time | cxplarned behind ‘losed doors what should 
and should not be done. We tterated that state of affarrs 
for three years. However, things got out of contro! and 
we had to hold carly clectronms The president's duty 1s to 
inform the government in private about the deficren rcs 
and shortcomings and to always support the govern. 
ment, that 1s. as long as the constitutional requirements 
are observed. Another duty of the president is to rectify 
the situation if things get out of control 


[Duzgun}] Rumors behind the potrtecal scene say that vou 
will not run as a candidate m the neat prewdental 
elections 


[Denktas] lt 1s wp to me to decide on that That i! 
depend on whether or not | can do productive work and 
stop developments that may pose a threat to the peopic 
That will also depend on whether or not I can serve the 
people and the people continue to support me | shal! 


: 
fs 
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compl: «ath the poopie’s ershes. I do not bebewe that J 
should roman m offece of the nateonal cause wall be 
ephetd 2c & mow be | acl] docede om thal matter when 


c tem COR 


(Dure nl Ihe vcmes beeen ec thal vow will Ne able to do more 
esctel work of vow gree ep vour presetential post? 


'Thonh tas! Seo ome shoeld expect me to be down and do 
notheng after I leave the pressdent’s office. | wall prob- 
ally fond 2 place to de ewtel work. | shall be among the 
poonic. That « my way of bre 


Denktas Comments on Turkish Forciga Policy 


V0 OY e004 Ioe@nteadl TERCU WAN om Turkish 
>) Vins ay 4 


[Report y Nari Ohomes om a news conference by Rauf 
Denktas mm Nicos on 2! fuly] 


[Text] The tughest state officsals, ordimary citizens, and 
especially Forcygn Moenrstry officials all reply “Cyprus” 
when ashod “what has been the most mmportant foreagn 
policy mswe tor Turkey ence 19607" 


We did sotheng bet formulate polos on Cyprus until 
1990 sommetomes we kept wlent, sometumes roared, and 
sommectomes we sand “we are fod up wah a.” Of course, 
such poly drifts apply to the administrations and 
Forengn Menrstry officials. pot to our ordmary cizens, 
who on ther hundreds of thousands and milhons always 
shout. “Cyprus 1s ours. and will remain ours.” 


Turkey's foreen policy agenda swelled with the fall of 
the trom Curtam, the mndependence of the Turkic repub- 
los, and the divvyengly tast dewelopments im the Balkans 
and Moddle Fest. Polos on Central Asia, Caucasus. 
Balkans ond the Middle East were added to the agenda. 
The doves and bewks started to fight. A dispute began 
hetween the hawks—-eho tavor aggressive. tough and 
wi COM PrOomrsing rolioes—ard the doves—who stiff 
embrace the “Peace at Home Peace m the World” 
premcomc of Ataturk hy drsregardeng the fact that Ataturk 
sand these words under the conmdrtroms of that tome and 
hermsetf acted owtecde three prencyple whenever he found 
the oppeortenty. as the case of Hatay [Syrian province 


anneved to Turkey] shows 


important dev clapmments are now takong place m Cyprus, 
Turkey, * otrategn and poopolrtcal hase mm the Mediter- 
rancan PDeopite heavy pressure from the doves m 
Turkey. the Torks of Cyprus, led by the firm position of 
President Raut Denktas and brs colleagues, are getting 
ready to pot an end te the “probiem of the vears.” In the 
words of Denktas, “the field is being prepared for 


sow Ing 


During a mecting with a group of reporters at the Nroossa 
presidential palace vesterday morning Denktas seemed 
playene the final curtane for the J! -yeartong 


to fe 
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adventure. He was self-assured, has been enjoying pop- 
ular support, and has turned his gaze on Turkey to the 
exient of saying “come what may.” 


We hardly had an opportunity to say: “Esteemed Mr. 
President, you are very relaxed,” when he at once 
replied: 


“Why shouldn't I be? For years we waged a struggle for 
the three unchanging principles of peace, equality, and 
sovereignty, and for Turkey's guarantorship, and yet our 
time was wasted and we were always pushed aside. 
Greece is moving toward a climax by applying the 
Cretan model in Cyprus; with the latest decisions of the 
European Court, it is on the verge of achieving its goals 
that were frustrated by the Peace Operation in 1974. The 
result of this process will be the acceptance of the Greek 
Cypriot sector, which the West recognizes as the 
Republic of Cyprus, into the EU [European Union]. If at 
this stage the Turkish Cypriots’ sovereignty is not recog- 
nized and they are subjected to “munority” treatment, 
then no one will be able to prevent integration with 
Turkey. We could describe this as full integration [last 
two words in English], that is ANNEXATION [capital- 
ization as published] in the full sense of the word. This is 
because through the EU the Greek Cypriots will have 
been integrated with Greece. To decid anything else will 
obliterate the Turkish Cypriots and place them in a 
position far worse than the bitter and oppressive days of 
1974.” 


A wave of tremendous excitement swept the hall. Anx- 
ious to know if they had recorded these historic words, 
the reporters jumped from their seats and manipulated 
their recorders in front of Denktas and started taking 
photographs. 


We asked the president “when?” 


He replied: “We are preparing the field for sowing. These 
are the days of sowing. The crops are being sown these 
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days. Why should we wait any longer?” He added: “We 
will finish off this job if we pursue it courageously. 
Henceforth we will not behave like a good and well- 
behaved child. Our struggle will be a tooth for a tooth, 
and an eye for an eye. Let the Greek Cypriots, who have 
filled the south with Greek soldiers in civilian cloths for 
years, think about the rest. No longer will we accept faits 
accomplis.” 


After the meeting we asked the long-suffering mujaheds 
of the Daughterland [Cyprus] to comment on Rauf 
Denktas’ words. They said: “He has made the most 
correct and fitting decision. We are even late on this 
issue.” 


The previous night Denktas said “there are those who 
want to take down our flag from the flagstaff.” Not sure 
how to proceed, he ended his sentence by asking: “If we 
lower our flag, what are we going to do with the flag- 
staff?” The reply to this question was given the next day, 
that is yesterday morning, by the above words. The flag 
will be lowered and it will remain on the Turkish side, 
but that long sharp flagpole, together with the Greek 
Cypriots, could be packed off to Greece. 


You might ask what they will do with it? Sorry, our good 
manners forbid us from saying but probably the palikaria 
{Greek for brave young man] knows what to do with that 
8.5-meter-long pole! Shall we even explain that to them? 


Some people opened the way to economic crisis by 
pursuing the illusion of making profits and propagating 
the idea of extending our borders [reference to the late 
Turgut Ozal}] during the Gulf war. Denktas, who on 
every occasion displays his “statesmanship™ in the 
Turkish Republic of Northern Cyprus, ts challenging the 
entire world with such a courageous decision and ts 
openly and formally clearing the way for annexation by 
Turkey. 


Good luck, may God help us attain it. 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 

















82 GREECE 


Fereign Minister Departs For Belgrade, Pale 
NC 2807185594 Athens Elliniki Radhwtoma Radia 
Network on Greek 1500 GMT 28 Jul 94 


[Text] Foren Minister Karolos Papoulas went to Bel- 
grade a short while ago in a final attempt to convince the 
Bosman Serbs to accept the peace plan. Shortly before 
hes departure for Belgrade, Papoulias said he ts 
embarking on a very important inp and stressed that 
Greece 1s adding rts influence as well, so that there will 
be a good outcome. The tomes are critical, Papoulas 
said, stressing that he hopes that the logic of peace will 
prevail 


Following his mectings with the Icadership in Belgrade, 
Papoulias will have talks with the leadership of the 
Kosmian Serbs m Pale. He will then go to Geneva to 
aticnd the third Geneva meeting. He sard that in Geneva 
he hopes that there will be an opening for a peaceful 
solution and settlement of the Bosnian crisis. 


Neo Commecat on Turkish Cabinet Changes 


NC 2807123194 trhens Lilenia Radhotoma Radio 
Neqwork in Greek 1130 GMT 8 Jul 94 


{icat) Evangelos Venizelos, minister of press and gov- 
crmment spokesman, today refused to comment on 
changes in Turkish Peome Mienester Tansu Ciller’s cab- 
met. The spokesman stressed that Greece refuses to help 
cultivate artifical temsvon. Venizelos highlighted that 
our Country does not caport its domestic problenrs 


Foreman Ministry Criticizes Denktas’ Remarks 


NC C8013 3694 Nicowa Cyprus Rroad asting Corporation 
Rade Network in Grech 1020 GMT 28 Jul 04 


lTeat) The Greek Government has condemmd con- 
trnueng statements by [Turkish Cypriot leader] Rauf 
Denktas on suspending hrs participation in the talks on 
the Cyprus msec withen the UN framework as well as on 
ine annexation of the occupied areas of Cyprus to 
Turkey if the pseucostate’s sovereignty 1s not recognized 
and the Luropean Court of Justice does not overturn its 
decrsvon on exports from the occupred areas. Greek 
boremn Ministry spokesman Konstandmos Bikas today 
stressed that with these positrons, which reflect Turkey's 
lm posihen on continue tts Occupation presence in 
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Cyprus, the Turkish side continucs ts known imtransi- 
gence and shows its ignorance toward the United 
Nations and international community. Bikas stressed 
that the Cypriot Government has already protested these 
Turkish positions to the Untied Nations. 


Tsokhatzopoules’ Presence Felt 


94P 21025 Athens TO VIMA TIS KIRTAKIS in Greck 
1” Jul 94 p Ab 


{Unattributed article: “Tsokhatzopoulos ‘Is Here} 


[Text] A second pole of power is beginning to emerge at 
the Khanlaou Tnkoup: headquarters of the Panhellenic 
Socialist Movement [PASOK]. at 2 tume when the offices 
had fallen into disuse after last October's elections. Akus 
Tsokhatzopoulos is no longer in the government. but he 
seems not to have reconciled himself to the sdea that he 
might play a secondary role. He 1s already proceeding to 
a number of initiatives within hrs ficid of competence as 
secretary general of the party central commuttee. Thus a 
is that Deputy Minister of Sports Y. Lianss and Y. 
Vasilakopoulos, secretary general on charee of sports, 
have been called im (for the umpteenth time) to attempt 
a reconcihation. The idea for political mitiatives as well 
for the central committee secretary gencral 1s slowly 
taking shape im his entourage mm view of the upcoming 
local electrons. The most popular idea among I sokhat- 
vopoulos’ axdes is to propose Vaso Papandreou as a 
candidate for the Athens mayoralty. PASOK officials 
outside Tsokhatzopoulos’ entourage are watching this 


development, giving two interpretations for it 


The first mmterpretation says that Tsokhatvopoulos rs 
attempting to win Vaso Papandreou’s favor by offering 
the former FC commussoner a sort of “golden reserves” 
spot 


The second imicrpretation is that Tsokhatvopoulos 1s 
secking to expose a (dangerous) mval on the way to the 
prime minsster’s succession by compelling Vaso Papan- 
dreou either to “reveal her hand.” or to reyect once again 
an active role following her recent refusal to enter the 
government. 


It s sand that following the fall of Maransm. Macchiavell: 
has become the most popular wriicr among PASOK 
officials. 
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UN Envey Notes Concera Over Butrus-Ghali 
Letter 


1 A2807154194 Ankara ANATOLIA in English 1510 
GMT 28 Jul 94 


[Text] United Nations, July 28 (A_.A.}—Turkish ambas- 
sador to the Unarnted Nations, Inal Batu, said today that 
Turkey was concerned that the intention of UN Secre- 
tary General Butrus Butrus-Ghali to withdraw 
UNPROFOR [UN Protection Forces] peacekeeping 
troops from Bosnia. would encourage Serbs. 


Batu told a press conference here that the letter written 
by Butrus-Ghalt to the Security Council had not taken 
into account the views of countries which contributed 
soldiers to the UN peacekeeping forces. 


“We hope that Butrus-Crhali's letter does not encourage 
Serbs,” Batu sand. 


He stressed that the recently escalating provocations 
around Sarayevo aimed at intimidating the western con- 
tact group 


In a letter he sent fast week to the Security Council, 
Butrus- Ghali proposed a withdrawal of the UN forces 
deploved in Bosnia and to replace these with units from 
contact group Countries. 


There are 1.455 Turkish troops on duty im Bosnia at 
present, 


Demirel Returns From Iran, Comments on Poised 
Hammer 


142707171194 Ankara TRT Television Network in 
Turki 1800 GMT 27 Jul 94 


{Announcer-read report over video] 


[Fxcerpt] President Suleyman Demirel, who was in Iran 
on an official vest, answered reporters’ questions during 
hes fleht back to Turkey. 


Explaining that varvous bilateral and regronal issues were 
drscussed during his visit, Demirel added: Develop- 
ments im north Iraq and the situation of the Porsed 
Hammer were among the issues discussed. Indicating 
that the location of the Powed Harmer forces in the 
repion prevented a wave of migration to Turkey and 
Iran. Demure! sard that he conveyed to Iranian authori- 
tees his views on the rssuc. 


Stressing that ceniral Asta has more energy reserves than 
the Persian Gulf, Demure! stated that Iran and Turkey 
can serve as termenal stations i the transportation of 
thes energy, especially natural gas, to Europe. 


In answer to a question on Iranian debt to Turkey, 
Demure! sand the debt belonged to Turkish companies 
and added According to traman officials the debt is $37 
mithon and according to Turkish officials $125 million. 
Noting that thes msuc was also discussed during the 
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Teheran meetings, Demirel said that Iran will pay back 
part of the debt. [passage omitied] 


{Ankara ANATOLIA in English at 1545 GMT on 27 Jul 
94 adds: “President Suleyman Demirel said Turkey does 
nol support any terror organization im any part of the 
world. On his return from Iran, Demirel said the Iranian 
opposition group Mojahedin-c Khaig is not openly 
active in Turkey. 


“If at has any activity, thes 1s illegal and Turkey 1s against 
such activities, Demirel said. “Turkey docs not suppon 
terror organizations.” He described his official visit to 
Iran as the beginning of an important phase 


“Turkey and Iran im five years will be the terminals om 
marketing natural gas and petroleum to the world.” he 
sand.~*} 


Elaborates on Agreements 


TA2707171894 Ankara ANATOLIA in Leelish 1550 
GMT 27 Jul 94 


[feat] Ankara, July 27 (A.A.j$—President Suleyman 
Demirel on Wednesday [27 July] sant that Iran and 
Turkey, which have important responsibilities mm the 
region, will continue to cooperate toward peace and 
stability and for border security 


Turkey and Iran will also not allow any activity directed 
at cach other by groups based within their own territo- 
ries. 


Demirel was speaking to reporters following his three- 
day visit in Iran as the official guest of President Hash- 
ems-Rafsanjany. 


He said his visit was conducted within a very warm and 
fnendly atmosphere and met with Iraman spiritual 
leader “Ali Hoseyni Ayatollah Khamenc's, and the head 
of the Islamic Consultative Assembly “Ali Akbar Nateq- 
Nuri.as well as the Vice President Hasan Hatin 


Demirel sard his talks with Ratsanjam focused on blat- 
cral relations, an exchange of point of veew on regronal 
issues, and global developments 


lt was also agreed that relations between the two coun- 
tries should be deepened and diversified and that efforts 
be made to increase the present trade volume 


He said the importance of cooperation in the fied of ort, 
natural gas, and petrochemical industry was also 
stressed 


‘The situation in Bosnia-Herzegovina, the Averbayans- 
Armenian conflict was also taken up and both countnes 
agreed on the importance of keeping the territoral 
integrity of Iraq intact,” Demure! sand 


‘We have expressed our belief that frendly relations and 
close cooperation between Turkey and tran will serve 
regional peace and stability, he said 
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Demirel also extended an invitation to Hashem:- 
Rafsanjani to visit Turkey and this was accepted. 


Newspaper Reviews iranian Relations 


NC2707171894 Ankara TURKISH DAILY NEWS in 
English 25 Jul 94 pp 1. 11 


[Report by lnour Cevik] 


[Text] Ankara/Tehran—President Suleyman Demirei 
Starts a two-day state visit to Iran amid concerns in the 
Iranian capital that Turkey ts simply interested im secu- 
rity cooperation but does not show any willingness to 
boost ties in other fields. When the president flies into 
Fae eons 09 Oe Oe ae 
delegation of bureaucrats as well as businessmen who 
hope to be paid about $1 million of outstanding debts 
by Tehran. 


Demirel arrives in the iranian capital amid a political 
struggic between the extremists and the moderates of the 
Islamec revolution. 


The moderates led by President Hashemi-Rafsanjani say 
Iran has suffered much from its international political 
isolation and that the time has come and even gone for 
the country to open up to the outside world and try to 
integrate with the global economic system. 


Rafsanjani 's “perestroika™ got off to a good start in 1992 
with the markets being flooded with consumer goods and 
the lifting of some social restrictions. When Demirel 
visited Tehran in 1993 as prime minister the Iranians 


signaled that they were more than prepared to open up 
their economy to the outside world. 


But when oi! prices fell and the administration could not 
finance “perestroika,” Iran suffered serious payment 
problems. It had to ask for the rescheduling of its debts 
which angered the extremists of the Islamic revolution. 


Observers in Tehran now say “perestroika™ is dead and 
gone. The failures will no doubt shake Rafsanjani, but 
observers believe the president will survive the storm 
and hang on to power. They say his policies and some of 
his supporters will be sacrificed. 


So the relative spring-like atmosphere that 1s being 
experienced in Tehran may once again fall back to a 
more repressive environment. 


The West has been not at all helpful to Rafsanjani, say 
observers. They have turned down requests for official 
visits and thus have failed to help the moderates in 
Tehran. Some western observers, however, feel Rafsan- 
jani and Iran's all powerful spiritual leader “Ali 
Khamene’) have made a deal and that they are faking 
their antagonism. While one is playing the moderate 
card, the other one is pretending to be a hard-liner and 
thus they are keeping everyone happy. 
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What 1s clear, however, 1s that the problems with mmports 
and shortages of consumer goods have caused public 
dissatisfaction and an opposition to liberal economic 
policies. 


The economic woes have left the Iranian governmeni 
with the task of rescheduling its debts. 

The growing economic problems have not been good for 
the already jittery forcign business community. Many 
companics have left Tehran and do wot intend to come 
back. Turkish companies are also concerned and there ts 
hope that Demirel’s visn may sort out some of the 


problems and convince Turkish companies to stay in 
Iran. 


Iran has rescheduled debts worth $8 billion in recent 
months. The debt issue with Turkey is a sticking point. 
iran’s commercial debts to Turkish companies and 
banks may be as high as $250 million with $100 million 
owed to private companies. Iran says if it repays its debts 
to Turkish companies with hard cash then i will set a 
bad example io its other creditors. But, if it doesn't 
Turkish companies may not be convinced to do any 
future business with iran, say diplomatic sources. 
Turkish officials hope a middie of the road solution can 
be found, with Iran paying some debts to the Turks in 
hard cash and the Turkish Eximbank providing guaran- 
tees to Turkish companies for Iran's remaining debts. 

Turkish diplomatic sources explain that while the West 
can turn its back on Iran, Turkey has to maintain good 
relations with Tehran at every level and in every possible 
field. Turkey should give the impression that while 
others may desert Iran, Turkey will stand by its neighbor 
in a time of need, a leading official said. 


Iranians feel Turkey ts attaching too much emphasis to 
security cooperation between the two countries while 
there is a lack of will to show the same enthusiasm on 
cooperation in the political, social and economic fields. 


They say 2 good example has been set m road transpor- 
tation. Iran has singled out Turkey and allowed passage 
of Turkish lorries through its territory, officials explain. 
Since the start of the year 5,000 Turkish lorries have 
traveled from Turkey to Central Asia through Iran, 
which shows good will on the Iranian side. Such cooper- 
ation can be expanded to several areas to the benefit of 
both countries, sources said. On security, while it ts clear 
che two sides are determined to cooperate to the full 
tvere are still some serious misunderstandings at the 
lower levels among officials on both sides of the Turkish- 
Iranian border, the Turkish Daily News was told. 


Turkish security officials still feel Iranian local officials 
are not doing enough to curb the movements of Kurdish 
separatist terrorists on their side of the border. Only 
recently the separatists shipped into Turkish territory 
from Iran and killed 14 soldiers. 


Iranians in return say despite several recent positive 
moves Turkey is not handing Iranian dissidents to 
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Tehran bat 1s deporting them to brag. There © reportedly 
a 1$-kilonecte: border area inside inem where the hos dish 
separatists are moving frecly 


Independent observers say fran, post the Sora, well 
acver want to give up the R.erdrsh separates cand against 
Terkey and despite gencral cooperation the “orders of 
Tehran may not be “reacting” the focal officials om the 
border regions. Some Iranians see wesicrn pressures om 
Turkey on human rights as arterial and say the West 
trying to punish Turkey for mts more independent att. 
tude mm its polacies rogercime Iran. trag and the Kurds 


Turkish officials «ho have dealt wrth tran om the past say 
Turkey can well present the braman cow cflectively mw 
the West, pust as the late President Terpgut (val esed to 
do. Now tt 1s up to Demure! to shoulder thrs task and also 
give Iranians assurances that he will puod for diver 
fying Cooperation m afi fickds and mot only m scourrty 
maticrs 


Gures Siges Military Cooperation Agroement 
With Ukraine 

TiAl 707 145004 twhara Ri Les 
Turkish 1800 GUT D7 Sal O84 


{Test} A multtary tramung. techrocal, and screntrl « ap- 
cration agreement was signed between Turkey and 
Ukraine m Ankara today. The agreement was wened by 
General Dogan Crores, chet of the Greneral Stall, on 
behalf of Turkey and by Defense Monster \ieneral 
Vitaliy Radetskhyy on behalf of Throw 


Tina Voru we 


In a statemen! af the soernine : ny, (roe ad tin 
agreement provedes a legal fou: tatron for the malrtary 
cooperation between the two cowntoes. The lL) ranean 
defense muenister. mm turn. remarked (hat the agreement 
will contitbute to the devchoping f icndshup and cooper 
ation betwcen the two countries 


The agreement covers the development of muintary 


traming. technical. and screntitn mcprrathon bclwoen 
Turkey and Ukrame. Furthermore, « prepares the 
grounds for a future deterse sedustry COooOpcr ation agice- 


ment between the two cowntrns Defense Moenrter 
Mehmet Crolhan alo attended thy a ASA) ceremony 


Assembly Delegation Returns From Irag. Jordan 


VO27072122904 Istanbul HURRIVET om Turkish 6 Jal 
Vip i6 

[Rauf Gers report “The Embargo on brag Must We 
Lifted’ —punctuation as published) 


[Text] istanbul—Erdal Irony, chawman of the Lurkesh 
Grand National Aywembly TForegen Relations ( omnes 
son and Social Democratic People's Party depety from 
Izmir, has returned from his official weort to Jordan and 
Iraq. Inonw sand: “The embargo on trag must be bifted ~ 


Erdal Inonu and his dciegation, ahech was composed of 
Serf Ercan. Yukec! Valovwa. and Abmet Dokulmes 





PURKFY “< 


Oil Pipetine 


Erdal Inone saed Irag has agreed to all UN condi- 
thoms for Ivfteng the embargo. He asserted: “All that they 
want ts the Ifteng of the embargo as soon as possible. We 
have expressed the veew that Irag must be allowed to 
regann sts dystengurshed position. The embargo must be 
lifted and the Iraq: people's problems must be resolved.” 


Stressing that hrs dclegatron held talks on flushing and 
cleannng of the Karkuk-Yumurtalik oi pipeline, Inonu 
sant “The of prpelene will be Mushed and cleaned when 
the UN officials, Turkey, and Irag og ad 
No other problem carts m that regard. W 

( arried out for six Sateen tnlltitaaliiedinien 


lifting of the embargo.” 


i rdal Inonu recalled that Iraq has agreed to UN control 
ver the destruction of its arms and officially urged 
Kuwart to agree to the recognition of the two countnes’ 
borders, stressing that Baghdad has drsclosed that 1s 
ready to hold talks on the matter. Asserteng that the 
officrals om Irag wish to have the volume of the border 
trade between the two countries increased, Inonu said 
that Raghdad has welcomed the reports that Speaker of 
the Nathonal Assembly Husamettin Cindoruk will visit 
trag mm August. He will be among the members of the 
delegation from the Turkish Union of Chambers and 
Commodity Exchanges, which wall visit Baghdad neat 


month 


triendly Relations With Jordan 


I rdal Inonu sand he and his delegation held talks with 
Crown Prince Hasan m Amman, stressing that a com- 
mittee has been established within the framework of the 
lordaman Parhament for {nendly relatrons between the 
two cowntrees. He also stressed that the officials in 
Jordan capressed the hope that a similar committee will 
be established within the Turkish Parliament and that 
the members of the Turkey-Jordan Business Council will 
1st Amman soon. Asserting that the officials of the two 
countries discussed the water supply problem, Inonw 
said that they explained the water problem im Istanbul 
and briefed the officials on Turkey's progects to sell the 
river water that now flows ynto the Mediterranean Sea to 
the Middle Last cowntres 


Goverament Drafts New Privatization Law 


\¢ 2907141494 Ankara TURKISH DAILY NEWS on 
English 6 Jul C4 pl 


[Report by Burak Bekdil] 
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[Text] Ankara—Turkey's two-party alhance submuiticd a 
new draft to Parkament on Monday [25 July] that would 
speed up the Ciller admmanrstration’s crawling privatiza- 
thon program. Theres came after 2 previous law and five 
decrees were annulled by the Constitutional Cour. 
Semor government officials sasd that the mew draft was 
based on compromise by both partners of the coalition. 


“Before finalizing the draft, we received the blessing of 
the social democrat members of the Cabinet and agreed 
on 3 jomt text.” State Minister Bekir Sammi Dace, who 
the work for the privatization law, told the 
TURKISH DAILY NEWS im an caclusive interview. 


He said that Deputy Prime Minisicr Murat Karayalcon, 
leader of the Social Democrat People’s Party (SHP). 
studied the draft on behalf of the social democrat flank, 
proposed some shuffling. after which both sodes of the 
coalition agreed on the draft. “Since the (Consttutronal) 
Court ruling. there has been a legal vacuum regarding 
privatization. We have to fill the vacuum,” Dace said. 


He noted that a team of experts carefully studied the 
decrmons of the Constitutional Court that caused the 
cancellation of the (five) privatization decrees and 
detected what legal points were missing mn the drafts. 


“I do not think the Court will find any clement of 
iiegaiity and/or moonvenience im the mew draft.” the 
minister predxted. Parliament is capected to pass the 
draft by October. “We shall continue selling off state 
firms on October with a new law. Preority will be given to 
teleccommunrcations services.” Prime Minister Tansa 
Cilier told the French daily LA TRIBUNE DESFOSSES. 
She sani that the Court decrssion would not affect the 
program at all 


Meanwhile. State Monester Dace sand the draft law would 
ynclude all the pomnts contamed mn both sets of legrslation 
canceled by the Constrtwtronal Court. 


Earher thes month. the court scrapped a privatization 
law that allowed the government to issue decrees to 
speed up the privatization of state firms. Because the law 
was declared unconstitutional, the five decrees rssued by 
the government were annulled since they mo longer had 
any legal basis. The government now hopes to bring in $! 
dillon in revenues the sales thes year. 


Their orginal target for privatization recerpts was $2.3 
billhon 


Parliament Passes First Clause 


142907122104 Ankara ANATOLIA im Enelish 1025 
GMT 29 Jul 04 


[Text] Ankera, July 2° (A.A.)—Parhament adopted the 
first clause of a privatization motion on Thursday [28 
July) 


The Constrtutional Court last month abolished a law 
which authorized the government to privatize public 
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emterprises which proved to be [words indistinct} clause 


of the motson on the scope. obyectives and principles of 
privatizateon 1s as follows. 


“The objective of thes law ss to privatize the State 
Economec Enterprises, thew affiliates, sate wholly- 
owned and partially. owned companies im order to 
mecrease productivity and decrease cupenditures..- 


The motion foresees to provide additional ‘uncmpioy- 
men compensation’ im additional to compensation fore- 
seen by collective contracts for those who remam uncm- 
ployed after the privatizatoon. 


The law also foresecs to prewent the adverse cffects of 
monopolization. 


Ataman Comments on French Arms Sales to 
Greece 

1427071606904 Ankara ANATOLIA mm Turkish 1430 
GUT 27 Jul 04 


[Text] Ankara (AA}—Forcign Ministry spokesman 
Ferhat Ataman has declared that the CSCE weapons 
transfer document states that countries selling weapons 
“are responsible for ensuring that buyers comply with 
the provisions of thew disarmament agreements ~ 


In hes mews conference today, Ataman replied to a 
question about France mmposing the condition that the 
weapons it 1s selling to Greece should “not be deployed 
on the Acgean islands.” Porting out that certann Greek 
lands have been demilitarized mm accordance with the 
Parts and Lausanne agreements, Ataman sarod that thrs rs 


very important for Turkey 


“Adhering to the agreements is essential for Turkey,” 
Aiaman declared, adding that the mmportance attached 


to thes matter 1s underiined by Turkey mm all platforms. 


Recalling that there are certann CSCE procedures regu- 
lateng the transfer of weapons. the spokesman remarked 
that countries sciling weapons are responsible for 
ensuring that buyers comply with the disarmament 


agreements. 
Ataman continucd 


“We do not have any concrete information on whether 
of not France has officially sought Greece's commitment 
within the framework of a document with regard to the 
arms sales. If, however, France has adopted this path, 
then one can say that «ft 1s fulfilling its mternational 
commitments. We Selreve that thes 1s the way a respon- 
sible member of the CSCE should act.” 


Goverament Urges Interpol Te Arrest Ocalan 
NC 2807200194 Istanbul CUMNURIVET in Turtich 26 
Jul 94 pp 1.17 


[Ergun Aksoy report: “Turkey Asks Western Countries 
To Return PKK Leader Abdullah Ocalan’ | 





further drssermunation of the report rs cupressly prohibited without obtaining the permission of the copyright ownerts) 


E report contains information whech 1s or may be copyrghic fn a number of countrres. Therefore, coping =| 














FBIS-WEL -94-146 
29 July 1994 


[Text] Ankara—Considering the Synan Government's 
persistent reyection of the reports that PKK [Workers 
Party of Kurdistan] leader Abduliah Ocalan is in Syria, 
the Diyarbakir State Securtty Court has conveyed a file 
to Interpol on hum and asked for his return to Turkey 
when he ss arrested. Acting on the revelations made by 
three PKK men’s confessions, the court decided to have 
Ocalan “arrested, regardicss of the faci that he 1s at 
large.” Stressing that a lawsuit will be brought against 
him and the prosecutor will ask for the death sentence 
when he 1s returned to Turkey, the court's officials said: 
“Syria has demed that Ocalan ss in Damascus. So, we 
have asked the European countnes through Interpol to 
return hom to Turkey.” 


The Diyarhaker State Security Court has decided to have 
Ocalan arrested in the hght of the revelations that have 
been made by three PKK militants, who surrendered in 
Bingol, Santurfa, and Diyarbakir some time ago. They 
revealed that Ocalan was greatly responsible for the 
decrssons of the PKK to launch bloody attacks, including 
those on Milan, Pecenck, and Ikiyaka villages. They said: 
“The organization 1s completely under Ocalan’s control. 
The militants cannot take any action without informing 
hom. He calls hrs commanders every day to be briefed on 
PKK activities and to mstruct them on the operations 
they should carry owt. He recently mstructed that oper- 
ations against the village guards and their families be 
stepped up He evaluates his commanders on the basis of 
the operations they carry out. He esther removes his 
unsuccessful personnel or orders an investigation of 
them. The militants cannot even breathe im the organi- 
vation unless Ocalan 1s informed. A significant control 
mechanism exists within the PKK. The members of the 
intelligence unit he has established take notes on the 
behavior of the militants and inform him accordingly.” 


The Diyarbakir State Security Court compiled a large file 
im the hight of the revelatvons and conveyed it to Imerpol. 
The file comtaons Ocalan’s photographs and fingerprints. 
It describes bom as “a very dangerous imternational 
terrorist.” 


The court's officials have sand the Synan Government 
has dened reports that Ocalan 1s in Damascus. Stressing 
that a lawsuit will be brought against him and that the 
prosecutor will demand the death sentence when be is 
arrested and returned to Turkey, they informed ClUM- 
HURIYVET as follows: “We have to conclude an extra- 
dition agreement with any country m which Ocalan is 
arrested. A crominal can be returned if the crime he has 
committed 1 not within the framework of political, 
military. and financial cromes. We shall ask for the death 
sentence for Ocalan if he 1s placed in custody on the basis 
of the decrsion the court has taken to have him arrested. 
In view of that, hes extradition will not be possible. 
Having Ocalan returned in accordance with the laws 1s 
rather difficult. He is guilty of committing acts of ter- 
rormm. In fact, he os mdirectly, if not directly, respon- 
sible for all of the PKK’'s bloody activities within and 
outende Turkey.” 
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The officials stressed that Interpoi has not been able to 
respond to their appeai because they have been unable to 
furnish it with information on Ocalan’s location. They 
said: “Ocalan ts in Damascus. However, Syrian officials 
have denied that he 1s in their country. The revelations 
by the arrested suspects and the evidence we have in 
hand indicate that he 1s in Syria. Damascus has objected 
to that and refused to respond to our appeals. So, we 
have contacted the European countrics im writing 
through Interpol. We have donc so im order to comply 
with the existing procedures.” 


ERNK Calls World Attention to Possible 
‘Genocide’ 


NC 2807204894 Istantbul O7GUR ULKE im Turkish 24 
Jul 94 p 4 


[Excerpts] The European branch of the ERNK [National 
Liberation Front of Kurdistan] issucd a statement the 
day before yesterday entitled “The Turkish state is 
massacring civilans and burning down citics on the eve 
of 15 August [Workers Party of Kurdistan’s founding 
anniversary], in which 1 ports out that there wll be an 
imcrease in state terrorism against civilians on the occa- 
sion of 15 August. It calls on all international organiza- 
tions, states, parliaments, and human rights organiza- 
trons to send representatives to Kurdistan. 


The statement indicates that having been defeated by the 
Kurdish people's lsheration struggic, the Turkish state rs 
taking revenge by attacking civilians and torching cities, 
and that it 1s preparing new massacres as 15 August 
approaches. The statement says: “The Ciller-Ciures duo, 
who are the enforcers of the Turkish special warfare, are 
trying to launch a new offensive before the end of Gures’ 
term of office. Gures, who reportedly 1s to be sacked for 
his defeat at the hands of the guerrillas, 1s making 
preparations for the new offensive by halting discharges 
from the Army. Lice, which has become a pilot city for 
massacres in Kurdistan and which was burned down for 
a second time, signals the start of attacks to come im 
August. Throughout history, the Turks have always tried 
these methods. The Ottomans too tried to subjugate 
peoples by torching their houses and ficids.” [passage 
omitted] 


The statement issucd by the European branch of ERNK 
says the massacres will intensify as 15 August 
approaches, and called on the international organiza- 
trons, states, parliaments, human nights associations, 
humansiarian circles, and press to be sensitive to the 
preparations aimed at carrying out massacres. It sad: 
“We urgently call on these circles to visit Kurdistan 
immediately—mainly Lice, Kulp, Cizre, Slop, Yuksck- 
ova, Van, Agri, Dogubeyarzit, Batman, Mardin, Diyarba- 
kir—in order to prevent a genocide and the destruction 
of our country.” 


Demirel: Strong Defense Guarantees Peace 


142807131494 Ankara TRT Television Network in 
Turkish 1000 GMT 28 Jul 94 


[Announcer-read report] 
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[Excerpt] President Suleyman Demirel has declared that 
under changing world conditions, Turkey has assumed a 
weighty responsibility for peace in its region, and this 
makes a strong defense necessary. Stressing that a strong 
defense 1s the guarantee of peace, Demirel noted that no 
one should be concerned about this, because Turkey has 
adopted a peaceful rather than an expansionist policy. 


Demirel arrived by hehcopter at the Golcuk Navy Com- 
mand this morning to attend the ceremony marking the 
launch of two submarines and one ship, which were built 
at the Golcuk Navy Dockyards, and the transfer to the 
Navy of four frigates purchased from the United States. 


[passage omitted] 


High-level Military Appointments Previewed 
NC 2807160994 Ankara TURKISH DAILY NEWS in 
English 26 Jul 94 pp 1, A& 


[Report by Hayr Birler] 


{Text} Ankara—The new command structure of the 
Turkish Armed Forces has started to take shape, prior to 
the mecting of the Supreme Military Council tn August. 


This follows President Suleyman Demirel having put an 
end to the controversy surrounding the extension of 
Chief of General Staff Gen. Dogan Gures’ term of office 
by reyecting such an extension. 


Along with the retirement of Gen. Gures, the terms of 
office of Navy Commander Adm. Vural Bayazit and Ar 
Force Commander Gen. Halis Burhan are also duc to 
end thes vear. But Gen. Gures reportedly wants the terms 
of office of both of these commanders to be extended for 
another year 


Despite the fact that Gen. Gures ts said to have Prime 
Minister Tansu Ciller’s backing in this, President 
Demirel apparently does not look with favor on these 
extensions. This rs making analysts view the retirement 
of these two commanders as a certainty also. 


In the event that President Demirel sticks to his decision 
not to have the terms of office of the three commanders 
extended, 1 1 expected that the commander of the 
Ground Forces, Gen. Ismail Hakki Karadayi, will be 
appointed as the new chief of General Staff. 


In the samme way, it 1s expected that the commander of 
the Fleet, Adm. Guven Erkaya, will be appointed to 
command the Naval Forces while, Deputy Chief of Staff 
Gen. Ahmet Corekci ts expected to be appointed to head 
the Aw Force 


The Commander of the First Army Gen. Hikmet Bayar, 
on the other hand, will be appornted to head the Ground 
Forces. The post of commander of the First Army, to be 
vacated by Gen. Bayar, 1s expected to be filled with the 
appoimtment of the commander of the Second Army, 
Gen. Necat: hizoglu. The commander of the Acgcan 
Army, Gen. Hikroet Koksal, on the other hand 1s 
expected to be appointed to head the command of the 
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War Academies, a post duc to be vacated by the retire- 
ment of Gen. Kemal Yavuz. 


The command of the Fiect, a post to be vacated by Adm. 
Erkaya, will go to cither Vice Adm. Atilla Tuzman or 
Vice Adm. Cetin Ersari depending which one of them ts 
promoted to the rank of full admiral. 


The position of deputy chief of General Staff, on the 
other hand, will be filled either by Lt. Gen. Ilhan Kilic of 
the Air Force or Lt. Gen. Ergin Celasin, also from the Air 
Force, depending on who is promoted first. 


The commander of the Gendarmeric, the general secre- 
tary of the National Security Council, NATO's Southeast 
Europe Allied Army command and the commander of 
the Third Army are not expected to change this year. 


Command of the Acgean Army and of the Second Army, 
on the other hand, will go to enther Lt. Gen. Fikret or Lt. 
Gen. O7den Boztepe, or Lt. Gen. Aula Ates or Lt. Gen. 
Selcuk Saka and Ismail O7kan according to the promo- 
tion line. 


Columnist Views SDPP Cabinet Changes 


1A2807 143694 Istantbud MILLIVET in Turkish 24 Jul 
94 pl? 


{“The World Today” column by Ali Sirmen. “The Pros- 
pect of the Night of No Return”) 


[Excerpts] !1 is really very difficult to comprehend the 
affairs of the brave social democrats. Look at this never- 
ending story concerning the cabinet changes. 


What is the meaning of this fundamental change? 


Is it because the honorable leader of the Social Demo- 
cratic Populist Party [SDPP] believed that almost all of 
his ministers mn the cabinet were unsuccessful that he 
resorted to such a fundamental change? [passage 
omitted] 


It is very hard to understand the SDP’P leader's attitude 
toward Foreign Minister Hikmet Cetin. What other 
parties have continuously and systematically croded the 
image of one their ministers—one who was not at all 
unsuccessful—in the cyes of the public” 


When I state that Hikmet Cetin was not unsuccessful, I 
do not want to say that | concur with Turkey's foreign 
policy pursued during his term. However, who can say 
that thes policy stemmed from Cetin’s personality and 
that it was not a consequence of the government's 
general choices of indifference” 


Now, this position 1s being filled by Professor Mumtaz 
Soysal, one of the leaders of the opposition within the 
party. 

The honorable Soysal 1s also a distinguished writer. He 
has launched a campaign against privatization, apphed 


to the Constitutional Court with regard to the proce- 
dures on this subject, expounded his vwews against the 
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privetiontion, it fol 
change. One wonders if Mrs. Tansu Cilier and the Truc Path 
Party will be able to undergo such a change and create the 
conditions for a new policy. 


| 


If that rs the case, this 1s also an interesting logic. In other 
words, the SDPP, which was unable to act as the gov- 
ernment when ii was pari of it, 1s now preparing to 
assume the role of opposition within the government. 
Maybe. this is the logic of the brave social democrats. 


Alternatively, the brave social democrats are acting im 
line with the following logic expressed by the poet Yahya 
Kemal. 

“We are on the edge of the night of no return, the hour is 
very late. This is the final phase of my life and | care not 
what befalis me.” 
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Deputy Resigns From ANAP, To Join TPP 


1TA2807150094 Ankara TRT Television Network in 
Turkish 1000 GMT 28 Jul 94 


[Text] Motherland Party [ANAP] Samsun Deputy 
Huseyin Ozalp has resigned from his party. In a news 
conference in Samsun, Ozalp explained the reasons for 
his resignation. He charged that the ANAP Icader 1s 
unable to govern the party, that the party has deviated 
from its policies, and that its position in the political 
spectrum is unclear. Declaring that he will exercise hes 
political choice in favor of Prime Minister Tansu Ciller, 
Ovalp remarked that despite various intrigues, Cilicr has 
achieved significant success in eliminating terrorism and 
economic probiems. He also announced that he will join 
the True Path Party [TPP]. 


Oralp’s resignation reduces the number of ANAP seats 
in the Assembly to 97, increasing the number of inde- 
pendents to 15. Accordingly, the distribution of scats 
among the other parties in the Assembly is as follows: 
TPP 177, Social Democratic Populist Party 54, Pros- 
perity Party 39, Republican People’s Party 18, Nation- 
alist Action Party 14, Great Unity Party seven, Demo- 
cratic Left Party three, New Party three, Nation Party 
two, vacant 21. 
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